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Directors’ Report

The Directors of Habib Asset Management Limited are pleased to present the condensed
financial statements of First Habib Income Fund (FHIF), for the half year ended
December 31, 2009.

Fund’'s Performance

The net assets of the Fund stood at Rs. 1,819.79 million as on December 31, 2009 with
Net Asset Value (NAV) per Unit of Rs. 100.27 as compared to Fund size of Rs. 1,585.68
million and NAV per Unit of Rs. 97.07 on December 31, 2008.

The Fund earned income of Rs. 105.048 million during the half year which comprised
mainly of income on government securities (T-Bills) of Rs. 23.89 million and Rs. 36.39
million and Rs. 10.73 million from Term Finance Certificates and Bank Deposits
respectively.

Dividend Distribution

The Board of Directors has approved second interim cash dividend of Rs. 3.00 per Unit for
Unit holders having 'C’ class of Units and 2.9898 bonus Units for every 100 Units for
other Unit holders in its meeting held on January 4, 2010. The distribution resulted in
payment of Rs. 27.88 million in cash and Rs. 24.96 million by way of issuing bonus Units.
This is in addition to the first interim dividend of Rs.2.50 per unit declared on October 8,
2009.

Asset Allocation

Asset Allocation Credit Quality
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Future Outlook

After the global financial crisis in 2009, the economy of some countries seems to be
gradually recovering and we are hopeful that there will be general improvement. In
Pakistan, perhaps the damage was not severe and corporate earning till now for 2010
have been very encouraging. In a highly positive measure, the State Bank of Pakistan
has reduced the discount rate by 150 bps during the period under rvew.
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TRUSTEE REPORT TO THE UNIT HOLDERS
FIRST HABIB INCOME FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

The First Habib Income Fund (the Fund), an open-end Fund was established under a
trust deed dated September 06, 2006, executed between Habib Asset Management
Limited, as the Management Company and Central Depository Company of Pakistan
Limited, as the Trustee.

In our opinion, the Management Company has in all material respects managed the
Fund during the six months period ended December 31, 2009 in accordance with the
provisions of the following:

(i) Limitations imposed on the investment powers of the management company
under the constitutive documents of the Fund:;

(i)  The pricing, issuance and redemption of units are carried out in accordance
with the requirements of the constitutive documents of the Fund; and

(iti)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

Muhammad Hanif Jakhura
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 24, 2010



Independent Auditors’ Report on review of Condensed Interim Financial Information
to the Unit Holders ‘

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of
First- Habib Income Fund (the “Fund”) as at 31 December 2009 and the related condensed
interim income statervent, condensed interim statement of comprehensive income, condensed
interim distribution statement, condensed interim statement of movement in unit holders’ funds,

“and condensed interirn cash flow statement for the six‘months period ended 31 December 2009 —
{here-in-after referred to as the “condensed interim financial information™). The Management
Company is responsiizie for the preparation and presentation of this condensed interim financial
information in accordance with approved accounting standards as applicable in Pakistan for
Interim Financial Reporting. Our responsibility is to express a conclusion on this condensed
interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain
assurance that.we would become aware of all significant matters that might be identified in audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review nothing has come to our attention that causes us to believe that the annexed
condensed interim financial information as at and for the six months period ended 31 December
2009 is not prepared, in all material respects, in accordance with approved accounting standards
as applicable in Pakistan for Interim Financial Reporting.

The figures for the quarter ended 31 December 2009 in the condensed interim financial
information have not been reviewed and we do not express a conclusion on them.

Date: A6 KPMG Taseer Hadi & Co.
Chartered Accountants
Karachi Mazhar Saleem




First Habib Income Fund
‘Condensed Interim Statement of Assets and Liabilities
As at 31 December 2009

(Unaudited) (Audited)
31 December 30 June
Note 2009 2009
(Rupees in '000)
Asscets
Bank balances 5 718,877 635,245
Investments 6 1,071,577 1,028,240
Certificates of investment and deposit 7 13,500 25,000
~ Income receivable 8 30,093 42,116
Advances, deposits, prepayments and other receivables 9 2,619 2,606 !
Receivable against sale of investments 17,483 -
Preliminary expenses 1,265 1,529
Total assets 1,855,414 1,734,736
Liabilities
Payable to Habib Asset Management Limited - Management Company 2,555 71
Payable to Central Depository Company of Pakistan Limited - Trustee 255 232
Payable to Securities and Exchange Commission of Pakistan 760 1,499
Payable on redemption of units 30,863 -
Accrued expenses and other liabilities . 1,190 1,254
Total Liabilities _ 35,623 3,056
Net assets 1,819,791 1,731,680
Contingent liability ' 10
Unit holders’ funds (as per statement attached) 1,819,791 1,731,680

(Number of units)

16,952,168

Number of units in issue 17,614,360
(Rupees)
Net asset value per unit 103.31 102.15
The annexed notes 1 to 14 form an integral part of this condensed interim financial information.
KAMG7#H
For Habib Asset Management Limited
(Management Company)
Chicf Executive Director




First Habib Income Fund

Condensed Interim Income Statement (Unaudited)
For the six months period ended 31 December 2009

Income

Profit from bank deposits

Income from Continuous Funding System

Income from Term Finance Certificates

Income from Certificates of Investment and Deposit

[ncome on government securities

Income from Placcments

Income on reverse repurchase transactions

Gain/ (loss) on sale of investments

Unrealised appreciation / (diminution) on
investments at fair value through profit or loss

Total income

Expenses

Remuneration of Habib Asset Management Limited -
Management Company

Remuneration of Central Depository Company of
Pakistan Limited - Trustee

Annual fee - Securities and Exchange Commission
of Pakistan

Brokerage expenses

Scttlement and bank charges

Annual listing fee

Audilors' remuneration

Amortisation of preliminary expenses and
{loatation costs

Provision against debt sccurities

Lcgal expenses

Mutual fund rating fees

Printing charges

Fee and charges to National Clearing Company of

Pakistan Limited
Financial charges
Total expenses

Net clement of (loss) / income and capital (loss) /
gain included in prices of units issucd less those
in units redecmed

Net (loss) / income for the period

Six months ended

31 December

Quarter ended
31 December

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

KPrag7TH

For Habib Assct Management Limited

(Management Company)

Chief Exccutive

2009 2008 2009 2008
--------------------- (Rupees in '000) ~---=-e-mmmmmemmmae
30,733 26,583 15,147 13,239
- 13,924 - 3,313
36,386 54,299 17,424 27,125
2,983 31,947 2,024 16.870
53,896 - 27,875 -
6,752 3,915 3,486 2,423
2,096 - 1,347 -
1,821 (13,932) (1,277) (12.,345)
4,679 (96,1453) 8,136 (94,675)
139,346 20,591 74,162 (44,050)
15,192 13,880 7,670 6,300
1,517 1,429 763 672
760 881 384 376
387 655 142 111
134 984 86 223
15 15 8 7
194 129 100 68
264 264 . 132 132
7,783 . 4,531 ;
25 31 13 24
25 74 12 64
95 - 95 -
- 504 - 252
| - 104 - 4
26,391 18,950 13,936 8,225 !
112,955 1,641 60,226 (52,275)
(7,907) (3,375) (7,640) (1.381)
105,048 (1,734) 52,586 (53,656)
Dircctor
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First Habib Income Fund
Condensed Interim Statement of Comprehensive Income (Unaudited)
For the six months period ended 31 December 2009

Six months ended Quarter ended
December 31 December 31
2009 2008 2009 2008

(Rupees in '000)
Net income / (loss) for the period 105,048 (1,734) 52,586 (53,656)

Other comprehensive income / (loss) for the period. - -

Total comprehensive income / (loss) for the period 105,048 (1,734) 52,586 (53,656)

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

KPMETH

For Habib Asset Management Limited
(Management Company)

Chief Executive Director



First Habib Income Fund
Condensed Interim Distribution Statement (Unaudited)
For the six months period ended 31 December 2009

- Six months ended Quarter ended
31 December 31 December
2009 2008 2009 2008

(Rupees in '000)

Undistributed income brought forward 36,466 43,444 53,326

Final cash dividend for class 'C' unit holders
@ Rs. 2.25/- per unit and bonus units @ 2.2482/-
. for class 'A’ and 'B’ unit holders for every 100 units
held as at 30 June 2008 - (41,923) -

Final cash dividend for class 'C' unit holders
& @ Rs. 2.10/- per unit and bonus units @ 2.0989/-
for class 'A' and 'B' unit holders for every 100 units
held as at 30 June 2009 (35,602)

Interim cash dividend for class 'C' unit holders
@ Rs. 2.50/- per unit and bonus units @ 2.4925/-
= for class 'A' and 'B' unit holders for every 100 units -
held as at 30 September 2008 - (47,669) -

Interim cash dividend for class 'C' unit holders
@ Rs. 2.50/- per unit and bonus units @ 2.4900/-
for class 'A' and 'B' unit holders for every 100 units
- held as at 6 October 2009 (47,557) - (47;557)

Net income / (loss) income for the period 105,048 (1,734) - 52,586

53,443

(47,669)

(53,656)

(47,882)

Undistributed income / (loss) carried forward 58,355 (47,882) 58,355

The annexed notes | to 14 form an integral part of this condensed interim financial information.

KAy

For Habib Asset Management Limited
(Management Company)

Chief Executive Director
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First Habib Income Fund
Condensed Interim Statement of Movement in Unit Holders' Fund (Unaudited)
For the six months period ended 31 December 2009

Six months ended Quarter ended
31 December 31 December
2009 2008 2009 2008

(Rupees in '000)

Net assets at the beginning of the period 1,731,680 1,906,711 1,975,372 1,960,188
Amount received on sale of units 1,306,730 470,946 840,575 72,771
Amount paid on redemption of units (1,285,874) (746,432) (1,032,889) (370,410)
20,856 (275,486) (192,314) (297,639)
Net element of loss / (income) and capital loss / (gain)
included in prices of units issued less those in units
redeemed 7,907 3,375 7,640 1,381
Final cash dividend for class 'C' unit holders
@ Rs. 2.1/- per unit (22,207) - - -
Final cash dividend for class 'C' unit holders
@ Rs. 2.25/- per unit - (22,592) - -
Interim cash dividend for class 'C' unit holders
@ Rs. 2.50/- per unit - (24,595) - (24,595)
Interim cash dividend for class 'C' unit holders
@ Rs. 2.5/- per unit (23,493) - (23,493) -
Net income / (loss) for the period 105,048 (1,734) 52,586 (53,656)
Net assets at the end of the period 1,819,791 1,585,679 1,819,791 1,585,679
(Number of Units)
Units at the beginning of the period 16,952,168 18,632,666 19,220,456 19,067,447
Number of units issued 12,804,405 4,698,458 8,194,859 750,759
Number of units redeemed (12,515,751) (7,418,712) (10,040,641) ’ (3,712,637)
288,654 (2,720,254) (1,845,782) (2,961,878)
Issue of bonus units:
Final bonus units distribution @ 2.2482/- for
class 'A" and 'B' unit holders for every 100 » ‘
units held as at 30 June 2008 = 193,157 . m s
Interim bonus units distribution @ 2.4925/- for
class 'A' and 'B' unit holders for every 100
units held as at 30 September 2008 - 230,041 - 230,041
Final bonus units distribution @ 2.0989/~ for Rt
class 'A' and 'B' unit holders for every 100
units held as at 30 June 2009 133,852 - - -
Interim bonus units distribution @ 2.4900/- for
class 'A" and 'B’ unit holders for every 100 -
units held as at 6 October 2009 239,686 - 239,686 -
Units at the end of the period 17,614,360 16,335,610 17,614,360 16,335,610

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

RPriG7 For Habib Asset Management Limited
(Management Company)

Chief Executive Director




First Habib Income Fund

Condensed Interim Cash Flow Statement (Unaudited)
For the six months period ended 31 December 2009

CASH FLOW FROM OPERATING ACTIVITIES
Net incomc / (loss) for the period

Adjustments for non-cash items

Unrealised (appreciation) / diminution on investments at fair
value through profit or loss - net

Net clement of loss / (income) and capital loss / (gain) included in
prices of units issued less thosc in units rcdeemed

Provision against debt sccuritics

Amortisation of preliminary expenses and floatation costs

(Increase) / decrease in assets

Term deposit receipt

Receivable against Continuous Funding System
Rcccivable against reverse repurchase transactions
Placements '
Investments

Certificates of investment and deposil

Income receivable

Advances, deposits, prepayments and other receivables
Rcceivable against sale of investments

Increase / (decrease) in liabilities

Payablc to Habib Asset Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payablc to Sccurities and Exchange Commission of Pakistan

Payablc on redemption of units

Accrued expenses and other liabilities

Net cash flow from operating activities

CASH FLOW FROM FINANCING ACTIVITIES

Nct receipts / (payments) (rom sale and redemption of units
Dividend paid during the period
Net increasc in cash and cash equivalents during the period

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Cash and cash equivalents at the end of the period comprise of :
Cash and cash cquivalents at end of the period
‘I'erm deposit receipts maturity of 3 months and less

Six months ended
31 December

Quarter ended
31 December

‘The annexed notes | to 14 form an integral part of this condensed interim financial information.

KPMEMH

For Habib Asset Management Limited
(Management Company)

Chief Executive

2009 2008 2009 2008
--------------------- (Rupees in '000) ---~=--—mmmmmmemuem
105,048 (1,734) 52,586 (53,636)
(4,679) 96,145 (8,136) 94,675
7,907 3,375 7,640 1,381
7,783 - 4,531 .

264 264 132 132
116,323 98,050 56,753 42,532
150,000 250,000 - 100,000

- 259,335 - 70,627

- - 94,531 -

- - 95,000 175,000
(46,441) 124,036 336,777 93,523
11,500 (14,000) 57,750 (49,000)
12,023 (3,077) (15,546) (13,222)

(13) (27,834) 8 (29,803)
(17,483) (18,337) | (7,483) (19.652)
109,586 570,123 561,037 327,473

2,484 (415) 21 (410)

23 @3)| | 4| (33)

(739) (1,358)] - 384 376
30,863 - 9,808 -

(64) (781)| (108) (227)
32,567 (2,599) 10,109 (294)
258,476 665,574 627,899 369,711
20,856 (275,486)  (192,314) (297,639)°
(45,700) (47,187)/,  (23,493) (24,595)
233,632 342,901 . . 412,092 47,477
385,245 (41,101) 206,785 254,323
618,877 301,800 618,877 301,800
68,877 401,800 68,877 401,800
550,000 (100,000) 550,000 (100,000)
618,877 301,800 618,877 301,800

Director
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First Habib Income Fund - |
Notes to the Condensed Interim Financial Information (Unaudited)

For the six months period ended 31 December 2009

[§%)

LEGAL STATUS AND NATURE OF BUSINESS

First Habib Income Fund ("the Fund") was established under a Trust Deed executed between Habib Asset
Management Limited (HAML) as Management Company and Central Depositary Company of Pakistan
Limited (CDC} as Trustee. The Trust Deed was executed on 6 September 2006 and was approved by the
Securities and Exchange Commission of Pakistan (SECP) on 3 August 2006 under Non-Banking Finance
Companies (Establishment and Regulation) Rules,; 2003 (NBFC Rules).

The Management Company of the Fund has been licensed to undertake Asset Management Services as

' Non-Banking Finance Company under the NBFC Rules by SECP. The registered office of the management

company is situated at Imperial"Court Building, Dr. Ziauddin Ahmed Road Karachi, Pakistan.

The Fund is an open-ended mutual fund and is listed on the Lahore Stock Exchange. Units are offered for
public subscription on a continuous basis. The units are transferable and can be redeemed by surrendering

them to the Fund at the option of the unit hoider.

The Fund has been formed to provide reasonable rate of return consistent with reasonable concern for
safety of principal amount to the unit holders, along with facility to join or leave the fund at their
convenience. The management team seeks to enhance returns through active portfolio management using

efficiency tools.

Title to the assets of the Fund are held in the name of Central Depository Company Limited as 2 trustee of

the Fund.
BASIS OF PRESENTATION

This interim financial information has been preparec in condensed form in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting and is being submitted fo the
unit holders as required under Regulation 38 (g) of the Non-Banking Finance Companies and Notified
Entities Regulations, 2008 (NBFC Regulations).

This condensed interim financial information does not include all the information required for full annual
financial statements and should be read in conjunction with the audited financial statements for the year

ended 30 June 2009.

This condensed interim financial information comprise of the condensed interim statement of assets and
liabilities as at 31 December 2009 and the related condensed interim income statement, condensed interim
statement of comprehensive income, condensed int«’;rim distribution statement, condensed interim statement of
movement in unit holders’ fund, condensed interim cash flow statement and notes thereto for the period ended

31 December 2009,

The comparatives in the statements of assets and liabilities presented in the condensed interim financial
information as at 31 December 2009 have been extracted from the audited financial statements of the Fund

for the year ended 30 June 2009.

This condensed interim financial information is unaudited and has been reviewed by the auditors.

KEMETH
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5.1

6.1

kS

This condensed interim financial information is presented in Pak Rupees, which is the Fund's functional and
presentation currency and has been rounded off to the nearest thousand rupees.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of this condensed interim financial information is the same
as those applied in the preparation of the financial statements of the Fund for the year ended 30 June 2009
except that during the current period, Internationai Accounting Standard (IAS) 1 (Revised), Presentation of
Financial Statements became effective from annual periods beginning on or after January 1, 2009. The
application of this standard has impacted the presentation aspect only (Condensed Interim Statement of
Comprehensive Income). Comparative information has also been re-presented so that it conforms with the
revised standard. However, this change has no effect on the Fund's income for the period or prior periods.

- ESTIMATES AND JUDGEMENTS -

The preparation of condensed interim financial information requires the Management Company to make
Jjudgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses. Actual result may differ from these estimates. The
significant judgments made by the Management Company in applying accounting policies and the key
sources of estimation uncertainty were the same as those that applied to financial statements as at and for

the year ended 30 June 2009.

7 BANK BALANCES Note {Unaudited) ‘(Audited)
' : 31 December 30 June
2009 2009

(Rupees in '000)

5. 68,877 35,245

Savings accounts
Term deposit receipts 5.2 650,000 550,000
' 718,877 635,245

Savings accounts carry profit rates ranging from 5% to 11% (30 June 2009: 5% to 15%) per annum.

Term deposit receipts have tenor of three months to one year (2009: one month to six months) and carry
profit rates ranging from 12% to 12.90% (30 June 2009: 12% to 13.40%) per annum.

INVESTMENTS
At fair value through profit or loss - held for trading -
Term Finance Certificates : 6.2 374,996 541,635
Provision . 6.2.1 (15,036} (7,253
' 359,960 534,382
Government securities 5.3 711,617 493,858
1,071,577 1,028,240
Net unrealised diminution / (appreciation) in fair value of investments
classified as 'fair value through profit or loss' - held for trading
Fixed income and debt securities - Term Finance Certificates 5,092 (56,532)
Government Securities (413) 46
4,679 (56.456)

KPHignt
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6.2.1.1

6.2.2

Term Finance Certificates (TFCs) of Rs. 3,800 each,

Nawme of security

~

Allied Bank Limuied

Askars Bank Limited - [ fssue
Askar: Bank Limited - 1 issuc
Askari BBank Lunited - HI ssue
Bank AL Mabib Limited - il ssue
Bank Ajtalah Limited - {T issue

Engro Chemical Pakistan Limiwed PPTFC - 11 issue
First Dawood Investment Bank Limited
st hternational Jovestment Bank Linuted
Charibwal Cement Limited
Jahangir Siddiqui & Company Lintited
KASH Securtties Limited
NIB Bank Limnted
Orix Leasing Pakisian Limited
Pak American Fertilizers Limited PPTFC - 1 issuc
The Roval Bank of Scotland [formerly ABN

" AMRO Bank (Pakistany Limited)
Saudi Pak Leasing Company Limited - 11 issue
Siara Chemicals Limited
Standard Chartered Bank (Pakistan) Limited
United Bank Limited -1 issue
inited Bank Lomnited -1V issuc

Total ns at 31 December 2009

Total us at 30 June 2009

Provision

Opening balance
Provision for the period
Closing balance

Status

Listed
Listed
Listed
Listed
Listed
Listed

0 Chemical Pakistan Limited PPTTC - Lissue  Unlisted |

Unlisted
Unlisted
Listed
Listed
Uniisted
Unlisted
Listed
Listed
Unitsted

Listed
Listed
Listed
Listed
Listed
Listed

As at
1oty
2009

&
o

TR -N VI B SR VY

3090
5,999
4,000
4.548
4,400

3000

Purchases
during
the

peried

-

Sales
dnring
the
period

{Number ol certifizales) mem-

» :
Asat3t  Carrying .Mnrkcl value  Appresiation Market value Quistanding
December value ss at asat 31 / a3 a principal value
2009 £ December 2009 (diminution)  pertemiage  asa perceatnge
December sl nel assels al issued debt
2009 capital
- (Rupees i 000} -
2,000 9,705 89,676 {29) 0.53 0.40
2,990 {4,436 14,407 {49} 0.79 0.99
4,190 20,098 20,104 6 110 139
2,000 10,000 8,736 (264} 0.54 033
3,140 15,347 15,322 0.84 1.25
7,060 30,976 32447 i.78 0.88
6,000 26,457 27,204 .49 1]
2,900 11,472 10,875 0.60 4.20
3,378 13,217 13,333 0.7 269
4450 20,501 16,678 0.92 5.56
5,400 25,170 26,451 216
5,000 € 24,160 133 5.00
2,600 it 11,924 0.6% .32
5,500 22,717 1,25 0.92
3,080 15,295 15,259 .84 193
5,999 20,757 23,124 1.27 3.50
4,000 i5.9%6 19513 1.07 .82
4,548 22,650 22,721 2.27
4,400 21341 211,687 1,19 Lo
4,000 18,195 17,624 0.87 0.33
369.904 374,956 A.091
598,167 541,635 (56,5121
Naje {Unandited) {Audiled)
31 December 30 June
2609 200%
{Rupecs in '000)
7,353
6.0 7,783 1,253
15036 7253

Tiris represents specilic provision made against a debt sesurity in accordance with the provisioning poliey ol the Fung approved by the Board of Dircetors of the Management Company

Signilicant terras and cofditions of Tenn Finance Cenilicates oustanding as at peried ended 31 December 2009,

Mume of the investee company

Allied Bank Limited

Askari Bank Limited - [ issue

Askari Bank Limited - il issue

Askart Bank Limited - [ issue

Bank Alfalab Limited - [ issue

Lagro Chenvend Pakistar Limied PPTFC - 1issuc

Engre Chemical Pakistun Lunnted PPTEC - H issue

First Dawoed Iavestment Bank Linnted

First Lmernationsl Investment Bank Limnted

CGhanbwal Cement Limuled

Jahangsr Siddiqui & Company Limited

KASB Securitics Limited

NIB Bank Lumited

Orix Leasing Pakistan Limited

The Ruyal Bank of Scotland [formerly ABN
AMRO Bank (Pakistan) Limiled]

Saudi P2k Leasing Company Limued - [ issue

Sitara Chemicals Limited

Standard Chartered Bank (Pakistan) Limited

United Bank Limited -1 issue

Upited Bank Limited -1V issuc

KPMITH

Remaining
principal
{per TFC}
as
atdl
December
2009

4,994.00
4,551.00
4,952.00
5,400.00
4,990.38
5,000.00
5.000.00
5,000.00
2,499.00
4,997.00
4,996.00
4,995.00
4,997.06
4.161.34

4,991 .00
437325
5.060.0G
6.993.00
4,994 00
4,597.00

Mark-up rate
(per annum})

& Month KIBOR + 1,30
G Month KIBOR + 1,50
6 Month RIBOR + 1.50
6 Manth KIBOR + 250
& Month KIBOR + 1.50
& Month KIBOR + 1.25
¢ Month KIBOR + 1.76
6 Month KIBOR + 1 .60
6 Month KIBOR + 2.25
6 Month KIBOK + J.00
6 Month KIBGR + 170
& Month KIBOR + 1,90
5 Month KIBOR + 1,13

6 Month KIBOR + 1.50

6 Month KIBOR + 1.90
¢ Month KIBOR + 1,50
3 Month KIBOR + 1.00
5 Month KIBOR + 2.0¢
& Month KIBOR + 1,70
0 Month KIBOR + 0.85

Start
date

6-Dec-06

4-Feb-05

31-0c1-05
18-MNoy-C9
23-Mov-04
18-Mar-08
18-Mar-08
11-8ep-07

Ti-bul-06

27-hun-07
S-Mar-08
25-May-07

10-Fab-03
13-Mar-0%
Z-Jan-08
1-Feb-i6
§-Sep-06
14-Feb-08

Maturity

6-Dec-14

4-Feb-13
31-Ocr-13
1§-Nov-19
Z3-Nov-12
PE-Mar-19

27-Jun-12
5-Mar-16
25-May-12

10-Feb-13
13-Mar- 13
2-Jan-11
|-Feb-13
§-Sep- i1
14-Feb-18

Secured /
unsecnred

Un-Seecured
Un-8ccured
Un-Secured
Un-Securcd
Un-Secured
Secured
Secured
Secured
Secured
Secured
Secured
Un-Secured
Securen
Secured

tn-Securea
Secured
Secured
Un-Secured
Un-Secured
Un-Secured

TEC rating
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6.3

7.1

9.1

Government Securities

Face Value As at 31 December 2009
Issue date Tenor As at 01 July Purchases Sales/Matured  As at 31 Carrying value Market Appreciation/  Market value as
2009 during the during the year December value (diminution) a percentage of
year 2009 net assets

(Rupees in '000)--——evemermmeem e

12-Feb-09 ~ 6 Months 250,000 50,000 300,000 - - - - -
7-May-09 = 3 Months 50,000 - 50,000 - ] » - -
29-Jan-09 6 Months 200,000 - 200,000 - - - - 2
23-Apr-09 6 Months - 100,000 100,000 - - - = -
7-May-09 6 Months - 150,000 150,000 - - - - =
|2-Mar-09 1 Year - 200,000 - 200,000 195,899 195,531 (368) 10.74
10-Sep-09 3 Months - 127,000 127,000 . . -
.26-Sep-09 3 Months - 134,000 134,000 - - -
10-Sep-09 6 Months - 150,000 - 150,000 146,665 146,648 amn 8.06
12-Mar-09 6 Months - 200,000 200,000 - - - - -
26-Feb-09 6 Months - 200,000 200,000 - - - - -
26-Mar-09 6 Months - 300,000 300,000 - - - - -
26-Sep-09 6 Months - - 50,000 50,000 - - - - -
12-Feb-09 1 Year - 300,000 200,000 100,000 98,728 98,662 (66) 5.42
27-Aug-09 6 Months - 100,000 - 100,000 98,204 98,214 10 5.40
29-Jan-09 1 Year - 100,000 - 100,000 99,108 99,118 10 5.45
8-Oct-09 3 Months - 200,000 200,000 - - - - -
19-Nov-09 3 Months - 50,000 - 50,000 49,327 49,331 4 2.71
4-Jun-09 6 Months - 40,000 40,000 - - - - -
22-Oct-09 3 Months - 50,000 50,000 - - - . -
27-Aug-09 3 Months - 50,000 50,000 - - - - -
22-Oct-09 6 Months - 25,000 - 25,000 24,099 24,113 14 133
712,030 711,617 (413)
Total as at 30 June 2009 493,812 493,858 46
CERTIFICATES OF INVESTMENT AND DEPOSIT Note (Unaudited) (Audited)
31 December 30 June
2009 2008

(Rupees in '000)

7.1 13,500 25,000

Saudi Pak Leasing Company Limited

Centificates of investment have maturity of nine months (30 June 2009: three months) and carry'proﬁt rate of 9.5% (30 June 2009: 15.24% ) per annum.

INCOME RECEIVABLE

Profit accrued on Term Finance Certificates "15,853-. - 27,587
Profit receivable on Bank Deposits 14,219 13,965
Profit accrued on Certificates of Investment 21 564
30,093 42,116

ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER

RECEIVABLES E
Deposit with National Clearing Company of Pakistan Limited (3] 2,500 2,500
Deposit with Central Depository Company of Pakistan Limited 9.1 ' 100 100
Other receivables 19 - 6
S 2,619 2.606

These deposits are non remunerative.

CONTINGENT LIABILITY

Through Finance Act, 2008 an amendment was made in section 2(f) of Workers' Welfare Fund ordinance, 197) (the WWF ordinance) whereby the definition of ‘industrial
establishment' has been made applicable to any establishment to which West Pakistan Shops and Establishment Ordinance, 1969 applies. Management, based on legal advice, is
of a firm view that as Collective Investment Schemes are paper entities and are not establishment, accordingly the WWF ordinance, 1971 is not applicable, and therefore no
provision is required in this condensed interim financial information. However, in & remotely probable event, if the Collective Investment Schemes are considered as industrial

establishments, the impact on NAV per unit will be Rs. 0.25 as of 31 December 2009.

Mutual Funds Association of Pakistan (MUFAP), of which the Management Company is a member, has filed a constitutional petition in the High Court of Sindh (SHC) praying
to declare that the collective investment schemes are not establishments and as a result are not liable to pay contribution to the WWF. The legal proceedings in respect of the

aforementioned petition are currently in progress.
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11.

12.

13.

EARNINGS PER UNIT »

Earnings per unit (EPU) for the period ended 31 December 2009, has not been disciosed as in the
opinion of the management, determination of weighted average units for calculating EPU is not

practicable,
FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended 30 June 2009.

TRANSACTIONS WITH CONNECTED PERSONS

Connected persons include Habib Asset Management Limited being the Management Company,

AL Habib Capital Markets (Private) Limited and Bank AL Habib Limited being companies under

“common management and Central Depository Company Limited being the Trustee of the Fund.

The transactions with connected persons are in the normal course of business, at contracted rates and

terms determined in accordance with market norms.
Remuneration payable to management company and trustee is determined in accordance with the
provisions of Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003, Non -

Banking Finance Companies and Notified Entities Regulations, 2008 and the Trust Deed respectively.

Details of the transactions with connected persons are as follows:

Six months ended Quarter ended

31 December 31 December
2009 2008 20090 2008

(Rupees in "000)

Habib Asset Management Limited -
Management Company

Management fee 15,192 13,880 7,670 6,300
N
Central Depository Compauny of
Pakistan Limited - Trustee
Remuneration 1,517 1,429 763 672 -

Details of the balances with connected persons are as follows: ,
' (Unaudited)  (Audited)

31 December 30 June
2009 2009
{Rupees in '000)

Habib Asset Management Limited -
Management Company

Management fee 2,555 71
Central Depository Company of
Pakistan Limited - Trustec
255 232

Remuneration
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Units sold to:
Management Company
Habib Asset Management Limited

Assaociated Companies

- Bank AL Habib Limited

- Habib Insurance Company Limited
- The Habib Foundation

Other related parties
- Directors of the Management Company
- Executives of the Management Company
- Habib Insurance Company Limited .
- Emplovees Provident Fund
- Habib Asset Mangement

Limited - Employees Provident Fund

Bonus Units Issued:
Management Company
Habiby Asset Management Limited

Associated Companies

- Bank AL Habib Limited

- Habib Insurance Company Limited
- Trakker Direct Insurance Limited

Other related parties

- Directors of the Management Company

- Executives of the Management Company

- Habib Sugar Mills Limited - Staff
Provident Fund

- Habib Sugar Mills Limited - Employees
Gratuity Fund

- Hvderi Hostel Trust

- Habib Insurance Company Limited
Employees Provident Fund

- Habib Asset Mangement Limited -
Employees Provident Fund

- Mrs. Shama Sajjad Habib

- Central Depository Company of
Pakistan Limited

Units redeemed by:
Management Company
Habib Asset Management Limited

Associated Companies
- Habib Insurance Company Limited

KPriE

-

Six months ended 7 Six months ended

31 December 2009 31 December 2008

{(Units) (Rupees in '000) {(Units {Rupees in '000)
81,366 8,300 782,936 79,290
4,094,300 420,000 921371 90,000
2,461 250 18,514 1,793

- - 5,565 565

1,069 109 1,956 200
37,196 3,728 25,852 2,592
24,353 2,438 31,335 3,141

- - 2434 244

1,048 165 7 10
167 16 286 28

6,717 673 6,511 6352
6,717 673 6,511 652
1,622 . 163 2,865 287
2,408 241 2.335 234

162 16 105 10

5,377 338 5,212 322

- - 5,209 521
289,374 29,500 14,317 1,500
3,878,784 399,136 §,345,799 862,877




Six months ended Six months ended

31 December 2009 31 December 2008
(Units) (Rupees in '000) (Units) (Rupees in '000)

Other related partics
- Directors of the Management Company 493 50 16,511 1,596
- Executives of the Management Company 1,738 175 6,891 666
- Hyderi Hostel Trust 42,943 4,373 - _ -
- Habib Asset Mangement Limited -

Employees Provident Fund 492 50 1,737 175
- Central Depository Company of

Pakistan Limited - - 113,804 11,491
Units held by:
Management Company
Habib Asset Management Limited 734,547 75,886 911,671 88,496
Associated Companies
- Bank AL Habib Limited 7,224,291 746,342 7,224,291 701,262
- Habib Insurance Company Limited 1,209,950 125,000 1,140,725 110,730
- Trakker Direct Insurance Limited - - 53,184 5,163
Other related parties
- Directors of the Management Company 24,794 2,561 3,105 301
- Executives of the Management Company 2,952 116 2,828 275
- Habib Sugar Mills Limited - Staff

Provident Fund 151,433 15,645 142,255 13,809
- Habib Sugar Mills Limited - Employees

Gratuity IFund 151,433 16,645 142,255 13,809
- Iyderi Hostel Trust ) 4 = 62,592 6,076
- Habib Insurance Company Limited

Employees Provident Fund 54,302 5,610 S1,011 4,952
- Habib Asset Mangement Limited - "

Employees Provident Fund 4,149 429 2,388 232
- Mrs. Shama Sajjad Habib 121,223 12,524 - 113,876 11,054

14. GENERAL

14.1 The Board of Directors have approved final cash dividend for class 'C' unit holders @ Rs. 3.00 per unit and bonus units
@ 2.9898 for class 'A’ and 'B' unit holders for every 100 units held as at 3 January 2010, amounting to Rs. 52.843
million, in their meeting held on 04 January 2010. These interim financial information db'qgt' reflect this distribution.

14.2 These interim financial information were authorised for issue by the Board of Directors of the Management Company
on

KPMETH

For Habib Asset Management Limited
(Management Company)

{

Chief Executive Director
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