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DIRECTORS' REPORT

The Board of Directors of Habib Asset Management Limited has the pleasure to present the Condensed Interim Financial
Statements of the Funds under its management for the Half Year ended December 31, 2018.

Economy & Money Market

The Country's economy remained under pressure with current account deficit of US$ 7.98 billion and Foreign Exchange
Reserves of US$ 13.75 billion as on December 31, 2018. In order to meet the macroeconomic challenges, the new
Government presented first revised budget on 18 September, 2018 for the remaining period of Fiscal year 2019, again
on January 23, 2019, Government presented a Second Revised Budget (Reform Package) announcing a number of steps
to improve business conditions. The friendly Countries namely UAE, Saudi Arabia and China have helped Pakistan to
improve its Foreign Exchange Reserves. The Government has also approached IMF for a new program which may help
to further improve Foreign Exchange Reserves by US$ 6-8 billions.

The rupees has depreciated by 25.7% since December 2017 due to external pressure on balance of payment amid debt
servicing of foreign currency loans coupled with increased Current Account deficit.

During the period under review, the State Bank of Pakistan raised the policy rate by 350bps to 10% whereas average
Consumer Price Index surged by 6.05% as compared to 3.75% witnessed during the corresponding period last year. The
State Bank of Pakistan in its monthly Monetary Policy Review on January 31, 2019 further raised the Policy rate by 25bps
to 10.25% due to rising CPI.

The latest auction of PIBs was held on Jan 23, 2019 where bids worth of Rs.34.08 billion and 26.71 billion were accepted
in 3 years and 5 years PIBs with a cut-off yield of 12.2209% and 12.6978% respectively. The latest T-Bill auction was
held on Feb 13, 2019 where bids of Rs.2.125 trillion were accepted in 3 month tenor and only Rs.1.42 billion were
accepted in 6 month tenor. The cut-off yield for 3 month and 6 months T-Bills was 10.5500% and 10.5999% respectively.

Stock Market

During the period July-December 2018, the KSE-100 index declined by 11.6% to close at 37,066.67 points as on December
31, 2018. The daily average trading volume expanded to 103 million for half year 19 as compared to an average of 78
million shares during the corresponding period last year. The index touched its highest level of 43,605 points on July 30,
2018 and lowest level of 36,275 on October 15, 2018. During the period under review, local bourse witnessed foreign
outflow of USD 404 million dollars, up by 160% as compared to USD 155 million recorded during the corresponding
period last year. However, since January 2019, the market has seen inflow from Foreign Investor.

HABIB FUNDS' PERFORMANCE

First Habib Income Fund (FHIF)

The Net Assets of the Fund as of December 31, 2018 were Rs.742.42 million representing Per Unit Net Asset Value of
Rs.103.5907. During the Half Year ended 31 December 2018, the Fund posted a return of 6.36% against a benchmark

0f 9.18%, and generated gross earnings of Rs.40.282 million as detailed below:

(Rs. In 000s)

Profit on bank deposits 10,135
Income from Term Finance Certificate 12,201
Income from Government Securities 4,064
Income from Margin Trading 13,325
Dividend Income 5,501
Net Gain/(Loss) on sale and revaluation of investments (4,944)

40,282

The Asset Quality and Asset Allocation of FHIF as at December 31, 2018, can be viewed as under:
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First Habib Cash Fund (FHCF)

The Fund's Net Assets at the end of half year stood at Rs.2.63 billion, representing a Net Asset Value of Rs.100.8919 per
Unit. During the period under review, the Fund posted a Return of 7.09% p.a. against a benchmark of 7.49% of and earned
gross income of Rs.118 million, as detailed below:

(Rs. In 000s)

Profit on bank deposits 33,087
Income from Government Securities 79,236
Mark-up income on Placements 8,242
Net Gain/(Loss) on sale and revaluation of investments (2,556)

118,009

The Asset Quality and Asset Allocation of FHCF as at December 31, 2018, can be viewed as under:

Asset Quality Asset Allocation
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9.408% Placements,
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80.662%

Cash, 90.09%

First Habib Stock Fund (FHSF)

The Fund's Net Assets as of December 31, 2018 stood at Rs.115.38 million, representing Per Unit Net Asset Value of
Rs.78.9157. During the period under review, the Fund posted a Return of -12.09% against a benchmark of -13.98% and
incurred gross loss of Rs.15.269 million, as detailed below.

(Rs. In 000s)

Profit on Bank Deposits 623
Dividend Income 3,428
Net Gain/(Loss) on sale and revaluation of Investments (19,320)

(15,269)

The Asset Allocation and Sector Allocation of FHSF as at December 31, 2018, can be viewed as under:

Sector Allocation
Asset Allocatlonn OTHERS, COMMERCI
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First Habib Islamic Stock Fund (FHISF)

The Fund's Net Assets stood at Rs.100.32 million with Net Asset Value of Rs.79.5242 per Unit as on December 31, 2018.
During the period under review, the Fund posted return of -8.95% against a benchmark of -13.91%, incurring a gross loss
of Rs.7.978 million as detailed below:




(Rs. In 000s)

Profit on Bank Deposits 645
Dividend Income 2,645
Net Gain/(Loss) on sale and revaluation of Investments (11,268)

(7,978)

The Asset Allocation and Sector Allocation of FHISF as at December 31, 2018, can be viewed as under:

Asset Allocation Sector Allocation 8088
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First Habib Islamic Income Fund (FHIIF)

The Fund's Net Assets stood at Rs.103.85 million representing Net Asset Value of Rs.102.7995 per Unit as at December
31, 2018. During the period under review, the Fund generated a return of 5.28% p.a. against a benchmark of 2.84% and
earned a gross income of Rs.5.84 million as detailed below:

(Rs. In 000s)

Profit on Deposits 3,844
Income from Sukuk Certificates 2,256
Net Gain/(loss) on sale and revaluation of Investments (260)

5,840

The Asset Quality and Asset Allocation of FHIIF as at December 31, 2018, can be viewed as under:

Asset Quality Asset Allocation

AAA, 0.17% Others, 5.34%
Others, A, 13.93%

15.42%
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First Habib Asset Allocation Fund (FHAAF)

The Net Assets of the Fund as on December 31, 2018 stood at Rs.102 million whereas the Net Asset Value per Unit was
Rs.95.8483. During the period under review, the Fund posted a return of -3.83% against a benchmark of -0.92%, incurring

a gross loss of Rs.2.15 million as detailed below.
(Rs. In 000s)

Profit on Deposits 1,316
Income from Government Securities 112
Income from Sukuk Certificates 2,111
Dividend Income 970
Income from Margin Trading Finance 73
Net Gain/(loss) on sale and revaluation of Investments (6,736)

(2,154)

The Asset Allocation of FHAAF as at December 31, 2018, can be viewed as under:
4
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Going forward, the market expects further increase in the policy rate by 25 - 50 bps during the current Fiscal Year. The
Stock market is expected to remain lackluster during the 2nd half of the current Fiscal Year. However it may react positively
once the Government succeeds in minimizing Current Account deficit and IMF Package is finalized.
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CENTRAL DEPOSITORY COMPANY
‘OF PAKISTAN LIMITED

Head Office

CDC House, 99-8, Block ‘B’
5.M.C.H.5. Main Shahra-e-Faisal
Karachi - 74400. Pakistan

Tel: (92-21) 111-111-500

Fax: (92-21) 34326020 - 23

URL: www.cdcpakistan.com
Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
FIRST HABIB INCOME FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance Companies
and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of First Habib Income
Fund (the Fund) are of the opinion that Habib Asset Management Limited being the Management
Company of the Fund has in all material respects managed the Fund during the six months period
ended December 31, 2018 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i1) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establisk and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

{
Badiuddin Akber

Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 28, 2019
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KPMG Taseer Hadi & Co.

Chartered Accountants

Sheikh Sultan Trust Building No. 2, Beaumont Road
Karachi 75530 Pakistan

+92 (21) 35685847, Fax +92 (21) 35685095

Independent Auditors’ Review Report to the Unit Holders of First Habib Income
Fund

Introduction

We have reviewed the accompanying condensed interim statermnent of assets and
liabilities of First Habib Income Fund (“the Fund”) as at 31 December 2018 and the
related condensed interim income statement, condensed interim statement of
comprehensive income, condensed interim statement of movement in unit holders’
fund, condensed interim cash flow statement and notes to the condensed interim
financial information for the six months period then ended (here-in-after referred to as
the “interim financial information”). Management Company is responsible for the
preparation and presentation of this interim financial information in accordance with
accounting and reporting standards as applicable in Pakistan for Interim Financial
Reporting. Our responsibility is to express a conclusion on this interim financial
information based on our review.

Scope of Review

We condugted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying condensed interim financial information is not prepared, in all
material respects, in accordance with accounting and reporting standards as applicable
in Pakistan for Interim Financial Reporting.

Other Matter
The figures for the three months period ended 31 December 2018 in the condensed

interim financial information have not been reviewed and we do not express a
conclusion on them.

HPMG Tasoes Hacd & Co , & Pamnership fem registensd in Pakistan and & membe rm of the KPMO retwork of
i KPMG jonal’), a Swk
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KPMG Taseer Hadi & Co.

The engagement partner on the engagement resulting in this independent auditors’
review report is Mazhar Saleem.

Date: 26 February 2019 KPMG Taseer Hadi & Co.

Chartered Accountants
Karachi
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FIRST HABIB INCOME FUND

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT 31 DECEMBER 2018
31 December 30 June
2018 2018
(Un-audited) (Audited)
Note  -------------(Rupees in '000)-----------

Assets
Bank balances 4 180,153 307,863
Term deposit receipts - 100,000
Certificate of commercial paper - 24,785
Investments 5 377,687 277,186
Fair value of derivatives 3,154 -
Receivable against Margin Trading System 6 123,283 264,244
Income receivable 4,523 9,423
Receivable against sale of investments 62,767 -
Advances, deposits and prepayments 7 25,822 12,909
Total assets 777,389 996,410
Liabilities
Payable to Habib Asset Management Limited - Management Company 8 823 832
Provision for Federal Excise Duty on remuneration of the Management Company 9 8,746 8,746
Payable to Central Depository Company of Pakistan Limited - Trustee 124 156
Payable to Securities and Exchange Commission of Pakistan 344 702
Provision for Sindh Workers' Welfare Fund 10 3,519 2,946
Payable against purchase of investments 5,036 13,840
Payable against redemption of units 14,485 648
Advance against sale of units - 1,567
Accrued expenses and other liabilities 1,895 1,617
Total liabilities 34,972 31,054
Net assets 742,417 965,356
Unit holders’ fund (as per the statement attached) 742,417 965,356

---—--—----(Number of Units)---------
Number of units in issue (face value of units is Rs. 100 each) 7,166,832 9,011,620

(Rupees)

Net assets value per unit 103.59 107.12
Contingency and commitment 11

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited

(Management Company)

Chief Executive Chief Financial Officer

12
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FIRST HABIB INCOME FUND

CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

Half year ended Quarter ended
31 December 31 December
2018 2017 2018 2017
Note  =mmemmmmmmee e eeeem (Rupees in '000) -----------=--nnmmermmaev
Income
Profit on bank balances calculated using effective interest method 7,173 16,837 3,923 7,977
Profit on term deposit receipts calculated using effective interest method 2,718 4,070 702 2,054
Return on Government securities 4,064 1,026 2,029 572
Profit on commercial paper calculated using effective interest method 215 664 - 439
Return on Term Finance Certificates 12,201 573 6,846 573
Income from Margin Trading System 13,325 10,732 5970 7,250
Dividend Income 5,501 3,048 5,255 1,961
Other income 29 384 - 82
Net realised (loss) / gain on sale of investments (2,964) 1,083 (2,860) (5,038)
Net unrealised (loss) / gain on revaluation of investments classified as
‘at fair value through profit or loss' (5,134) (88) (1,032) 2,958
Net unrealised gain / (loss) on derivative financial instruments classified as
‘at fair value through profit or loss' 3,154 - (662) 760

(4,944) 995 (4,554) (1,320)
Total income 40,282 38,329 20,171 19,588
Expenses
Remuneration of Habib Asset Management Limited - Management Company 8.1 4,894 5,589 2,422 2,800
Sindh Sales Tax on Management Company's remuneration 8.2 636 729 315 363
Expenses allocated by the Management Company - 312 - 91
Remuneration of Central Depository Company of Pakistan Limited - Trustee 780 882 369 443
Sindh Sales Tax on Central Depository Company of Pakistan Limited - Trustee 101 115 48 58
Annual fee to the Securities and Exchange Commission of Pakistan 344 403 163 204
Brokerage expense 588 1,030 449 434
Settlement and bank charges 3,031 1,822 1,764 1,348
Annual listing fee 13 18 7 5
Auditors' remuneration 283 247 190 147
Mutual fund rating fee 187 176 97 88
Printing charges 46 47 24 23
Provision for Sindh Workers' Welfare fund 573 528 286 256
Total expenses 11,476 11,898 6,134 6,260
Net income for the period before taxation 28,806 26,431 14,037 13,328
Taxation 12 - - - -
Net income for the period after taxation 28,806 20,431 14,037 13,328
Allocation of net income for the period after taxation
Net income for the period 28,806 26,431 14,037 13,328
Income already paid on units redeemed (6,949) (8,850) (6,173) (1,751)

21,857 17,581 7,864 5,571
Accounting income available for distribution:
- Relating to capital gains - 720 - 1,555
- Excluding capital gains 21,857 16,861 7,864 4,022

21,857 17,581 7,864 5,571

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited

(Management Company)

Chief Executive Chief Financial Officer Director
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FIRST HABIB INCOME FUND

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

Half year ended Quarter ended
31 December 31 December
2018 2017 2018 2017

(Rupees in '000)
Net income for the period after taxation 28,806 26,431 14,037 13,328

Other comprehensive income for the period - - - -

Total comprehensive income for the period 28,806 26,431 14,037 13,328

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited
(Management Company)

Chief Executive Chief Financial Officer Director
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FIRST HABIB INCOME FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

Net assets at beginning of the period
Issuance of 1,435,571 units (31 December 2017
3,215,458 units)
including additional 223,834 units issued at nil value
- Capital Value
- Element of Income

Amount received on issuance of units

Redemption of 3,280,359 units (31 December 2017:
5928254 units)

- Capital Value

- Element of loss

Amount paid / payable on redemption of units

Total comprehensive income for the period
Final distribution for the year ended 30 June 2018:
Rs. 6.75 per unit (31 December 2017: Nil)

Net income for the period less distribution

Net assets at end of the period

Undistributed income brought forward
- Realised income

- Unrealised income

Accounting income available for distribution
- Relating to capital gains

- Excluding capital gains

Final distribution for the year ended 30 June 2018:
Rs. 6.75 per unit (31 December 2017: Nil)

Undistributed income carried forward

Undistributed income carried forward comprises of:

- Realised income

- Unrealised loss

Net assets value per unit at beginning of the period

Net assets value per unit at end of the period

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Chief Executive

2018 2017
Capital value Undistributed income Total Capital value Undistributed income Total
(Rupees in '000)
914,745 50,611 965,356 1,067,304 19.887 1,087,191
121,626 121,626 327307 327307
1,634 1,634 4,080 4,080
123,260 123,260 331,387 331,387
(329,261) B (329,261) (603.448) B (603,448)
(633) (6,949) (7,582) (1.444) (8.,850) (10,294)
(329,894) (6,949) (336,843) (604,892) (8,850) (613,742)
28,806 28,806 - 26431 26431
(38,162) (38,162)
(9,356) (9,356) - 26431 26431
708,111 34,306 T42417 793,199 37468 831,267
50472 19423
139 464
50,611 19,887
720
21,857 16,3601
21,857 17,581
(38,162)
34,306 37468
39,440 37,556
(139 (88)
34306 37468
(Rupees) (Rupees)
107.12 10179
103.59 10433
For Habib Asset Management Limited
(Management Company)
Chief Financial Officer Director
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FIRST HABIB INCOME FUND

CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

Half year ended
31 December
2018 2017
Note ------------ (Rupees in '000) ------------
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 28,806 26,431
Adjustments for non-cash and other items
Net unrealised loss on revaluation of investments classified as 'at fair
value through profit or loss' 5,134 88
Net unrealised gain on derivative financial instruments classified as 'at fair
value through profit or loss' 3,154) -
Net cash generated from operations before working capital changes 30,786 26,519
Decrease in assets
Investments (102,481) 15,127
Certificate of commercial paper 24,785 (23,920)
Term deposit receipts 100,000 -
Fair value of derivatives (3,154) 831
Receivable against Margin Trading System 140,961 (113,094)
Income receivable 4,900 4312
Receivable on issuance and conversion of units - 92)
Receivable against sale of investments (62,767) 160,672
Advances, deposits and prepayments (12,913) 78,462
89,331 122,298
Increase / (decrease) in liabilities
Payable to Habib Asset Management Limited - Management Company 9 (995)
Payable to Central Depository Company of Pakistan Limited - Trustee 32) 32
Payable to Securities and Exchange Commission of Pakistan (358) (516)
Provision for Sindh Workers' Welfare Fund 573 528
Payable against purchase of investment (8,804) -
Payable against redemption of units 13,837 -
Advance against sale of units (1,567) -
Accrued expenses and other liabilities 278 (4,461)
3,918 (5,412)
Net cash generated from operating activities 124,035 143,405
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of units 123,260 331,387
Payments against redemption of units (336,843) (613,742)
Dividend paid during the period (38,162) -
Net cash used in financing activities (251,745) (282,355)
Net (decrease) / increase in cash and cash equivalents during the period (127,710) (138,950)
Cash and cash equivalents at beginning of the period 307,863 402,919
Cash and cash equivalents at end of the period 180,153 263,969
CASH AND CASH EQUIVALENTS
Bank balances 4 180,153 263,969

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited
(Management Company)

Chief Executive Chief Financial Officer Director

16




FIRST HABIB INCOME FUND

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)

FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

LEGAL STATUS AND NATURE OF BUSINESS

First Habib Income Fund ("'the Fund") was established under a Trust Deed executed between Habib Asset Managemen
Limited (HAML) as the Management Company and Central Depository Company of Pakistan Limited (CDC) a
the Trustee. The Trust Deed was executed on 6 September 2006 and was approved by the Securities and Exchang
Commission of Pakistan (SECP) on 3 August 2006 under Rule 67 of the Non- banking Finance Companies
(Establishment and Regulation) Rules, 2003 (NBFC Rules).

The Management Company of the Fund has been licensed to undertake Asset Management Services as Non Banking
Finance Company under the NBFC Rules by the SECP. The registered office of the management company is situated
at 1st Floor, Imperial Court Building, Dr. Ziauddin Ahmed Road Karachi.

The Fund is an open-end mutual fund and is listed on the Pakistan Stock Exchange. Units are offered for public
subscription on a continuous basis. The units are transferable and can be redeemed by surrendering them to the
Fund at the option of the unit holder.

The Fund has been formed to provide reasonable rate of return consistent with reasonable concern for safety of
principal amount to the unit holders at their convenience. The management team also seeks to enhance returns
through active portfolio management using efficiency tools.

The Fund invests in a diversified portfolio of term finance certificates, government securities, corporate debt
securities, certificates of investments, term deposit receipts, margin trading system and other money market
instruments (including clean placements).

The Fund has been categorized as income scheme as per the criteria laid down by the Securities and Exchang
Commission of Pakistan for categorisation of Collective Investment Schemes (CIS).

Pakistan Credit Rating Agency (PACRA) has assigned asset management rating of '"AM3+' and 'AA~(f)' to the
Management Company and the Fund respectively.

Title to the assets of the Fund is held in the name of CDC as a Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

This financial information has been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules and the NBFC Regulations differ from the IFRS Standards, the provisions of
and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the
NBFC Rules and the NBFC Regulations have been followed.

The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial
information does not include all the information and disclosures required in a full set of financial statements and
should be read in conjunction with the annual published audited financial statements of the Fund as at and for the
year ended 30 June 2018.

This condensed interim financial information is unaudited and is being submitted to the unit holders as required
under Regulation 38 (2) (f) of the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the
NBFC Regulations). However, a limited scope review has been carried out by the auditors in accordance with the
requirements of clause (xix) of the Code of Corporate Governance issued by the Securities and Exchange Commission
of Pakistan.
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2.1.4 The comparative statement of asset and liabilities presented in this condensed interim financial information has

been extracted from the annual audited financial statements of the Fund for the year ended 30 June 2018, whereas
the comparative condensed interim income statement, condensed interim statement of comprehensive income,
condensed interim statement of cash flows, condensed interim statement of movement in unit holders’ fund are
extracted from the unaudited condensed interim financial information for the period ended 31 December 2017.

2.1.5 In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,

2.2

2.3

24

3.1

the directors of the Management Company declare that this condensed interim financial information gives a true
and fair view of the state of the Fund’s affairs as at 31 December 2018.

Standards, interpretation and amendments to published approved accounting standards that are not yet
effective

There are certain amendments which are effective from annual period beginning on or after 1 July 2019. These
amendments are not likely to have an impact on the Fund's financial position. Therefore, these are not stated in
this condensed interim financial information.

Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention except for
the investments which are stated at fair value.

Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees, which is the fund's functional and
presentation currency. All figures have been rounded to the nearest thousand rupees, unless stated otherwise.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

Except as described below, the accounting policies applied in this condensed interim financial information are the
same as those applied in the preparation of the annual financial statements of the Fund for the year ended 30 June
2018. Securities and Exchange Commission of Pakistan (SECP) vide its SRO. 229 (I)/2019 has modified the effective
date for applicability of IFRS 9 'Financial Instruments', however the Fund has opted for early adoption of the said
standard from 1 July 2018 as permitted. The Fund also adopted IFRS 15 ‘Revenue from contracts with customers’
from 1 July 2018. A number of other new standards are effective from 1 July 2018 but they do not have a material
effect on the Fund's financial information.

IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and some contracts
to buy or sell non-financial items. This standard replaces IAS 39 'Financial Instruments: Recognition and Measurement'
The new standard brings fundamental changes to the accounting for financial assets and to certain aspects of the
accounting for financial liabilities. As a result of adoption of IFRS 9, the Fund has adopted consequential amendments
to IAS 1 'Presentation of Financial statements', which requires separate presentation in the income statement and
statement of comprehensive income, profit / markup calculated using the effective interest method.

The adoption of IFRS 15 did not impact the timing or amount of dividend, profit, markup and other investmen
income and related assets and liabilities recognised by the fund. Accordingly, there is no impact on comparative

information.

The details of new significant accounting policies and the nature and effect of the changes to previous accountin
policies are set out below.

i) Classification and measurement of financial assets and financial liabilities

IFRS 9 contains three principal classification categories for financial assets: measured at amortised cost, fair
value through other comprehensive income (FVOCI) and fair value through profit or loss (FVTPL).

IFRS 9 classification is generally based on the business model in which a financial asset is managed and its
contractual cash flows. The standard eliminates the previous IAS 39 categories of held to maturity, loans and

receivables and available for sale.

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of financial
liabilities.
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The adoption of IFRS 9 did not have a significant effect on the Fund’s accounting policies related to financial
liabilities. The impact of IFRS 9 on the classification and measurement of financial assets is set out below:

The following assessments have been made on the basis of the facts and circumstances that existed at the date
of initial application:

- The determination of business model within which a financial asset is held.
- The designation and revocation of previous designation of certain financial assets as measured at FVTPL.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated
as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as
at FVTPL:

- it is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Fund may irrevocably elect to
present subsequent changes in the investment’s fair value in OCI. This election is made on an investment-by-
investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured
at FVTPL. On initial recognition, the Fund may irrevocably designate a financial asset that otherwise meets
the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise.

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are
directly attributable to its acquisition.

The following accounting policies apply to the subsequent measurement of financial assets:

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses,
including any profit / markup or dividend income, are recognised in income
statement.

Financial assets at amortised cost  These assets are subsequently measured at amortised cost using the effective
interest method. The amortised cost is reduced by impairment losses (see (ii)
below). Profit / markup income, foreign exchange gains and losses and
impairment are recognised in income statement.

Debt investments at FVOCI These assets are subsequently measured at fair value. Profit / markup income
calculated using the effective interest method, foreign exchange gains and losses
and impairment are recognised in income statement. Other net gains and losses
are recognised in OCI. On derecognition, gains and losses accumulated in
OCI are reclassified to income statement.

Equity investments at FVOCI These assets are subsequently measured at fair value. Dividends are recognised
as income in income statement unless the dividend clearly represents a recovery
of part of the cost of the investment. Other net gains and losses are recognised in
OCI and are never reclassified to income statement.
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fin)

3.2

33

The following table and the accompanying notes below explain the original measurement categories under IAS 39
and the new measurement categories under IFRS 9 for each class of the Fund’s financial assets as at 1 July 2018.

Original New carrying
Original classification ~ New classification  carrying
Note amount under
under IAS 39 under IFRS9  amount under IFRS 9
1AS 39
--------- (Rupees in '000)------—--
Financial assets
Bank balances (a)  Loans and receivables Amortised cost 180,153 180,153
Investments (b)  Designated as 'at FVTPL' ~ FVTPL 377,687 377,687
Receivable against Margin Trading System (a) ~ Loans and receivables Amortised cost 123,283 123,283
Income receivable (a)  Loans and receivables Amortised cost 4,523 4,523
Receivable against sale of investments (a)  Loans and receivables Amortised cost 62,767 62,767

(a) The financial assets classified as 'loans and receivables' have been reclassified as 'amortised cost'.

(b) The financial assets classified as 'designated as at FVTPL' have been reclassified as 'FVTPL' .
ii) Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as opposed to
an incurred credit loss model under IAS 39. The expected credit loss model requires an entity to account for
expected credit losses and changes in those expected credit losses at each reporting date to reflect changes in
credit risk since initial recognition. In other words, it is no longer necessary for a credit event to have occurred
before credit losses are recognised.

However, SECP through its letter SCD/AMCW/RS/MUFAP/2017-148 dated 21 November 2017 have deferred
the applicability of above impairment requirements in relation to debt securities for mutual funds.

Transition

The changes in accounting policies resulting from adoption of IFRS 9 have been applied retrospectively except that
comparative periods have not generally been restated. However, there is no impact of the changes in accounting
policies on the Fund's financial position except for the classification of assets of the comparative period.

The preparation of this condensed interim financial information in conformity with approved accounting and
reporting standards requires management to make estimates, assumptions and use judgments that affect the application
of policies and reported amounts of assets and liabilities and income and expenses. Estimates, assumptions and
judgments are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from
the period of revision.

The Fund's financial risk management objectives and policies are consistent with that disclosed in the financia
statements as at and for the year ended 30 June 2018.

BANK BALANCES

This represents savings accounts held with various commercial banks carrying profit rates ranging from 3.75% to
10.85% (2018: 3.75% to 7.0%) per annum. It also includes balance of Rs. 15.111 million (30 June 2018: Rs 9.374
million) with Bank AL Habib Limited, a related party, carrying profit rates ranging from 5.25% to 8% (30 June
2018: 5.25%) per annum.

INVESTMENTS - 'at fair value through profit or loss' 31 December 30 June
2018 2018
Note (Un-audited) (Audited)

----------- (Rupees in '000)-----------

Term finance certificates / Sukuk certificates 5.1 282,901 237,217

Government securities - Market Treasury Bills 52 49,972 39,969

Listed equity securities (spread transactions) 5.3 44,814 -
377,687 277,186

20




FIRST HABIB INCOME FUND

5.1 Term finance certificates / sukuks

Name of the Investee

Ungquoted
1S Bank Limited - TFC (14-12-2016)
(certificates of Rs. 5,000 each)

1S Bank Limited - TFC (29-12-2017)
(certificates of Rs. 100,000 cach)

TPL Corp Limited- TFC (19-12-2017)
(certificates of Rs. 100,000 each)

Bank Alfalah Limited - TFC (20-02-2013)
(certificates of Rs. 5,000 each)

Habib Bank Limited - TFC (19-02-2016)
(certificates of Rs. 100,000 each)

Ghani Gases Limited- Sukuk (2-2-2017)
(certificates of Rs. 100,000 cach)

AGP Limited - Sukuk (9-6-2017)
(certificates of Rs. 100,000 cach)

International Brands Limited- Sukuk (15-11-2017)
(certificates of Rs. 100,000 each)

Juoted
Askari Bank Limited- TFC (30-9-2014)
(certificates of Rs. 5,000 each)

MCB Bank Limited - TFC (19-06-2014)
(certificates of Rs. 5,000 each)

Dawood Hercules Corporation Limited - Sukuk [
(certificates of Rs. 100,000 cach)

Dawood Hercules Corporation Limited - Sukuk Il
(certificates of Rs. 100,000 each)

Fatima Fertilizer Company limited - Sukuk (28-11-2016)

(certificates of Rs. 100,000 each)
Total as at 31 December 2018

Total as at 30 June 2018

As at 31 December 2018 Market Value as percentage of
Asat1July  Purchased  Sold/matured  Asat31 Carrying value Market value ~ Unrealised Net assets Total investments
2018 duringthe  during the  December 2018 (loss) / gain
period period
(Number of {Rupees in '000) (%
5,000 1,000 6,000 30,156 30,106 (50) 4.06% 797%
250 250 24995 24758 (237) 333% 6.56%
250 250 16,689 16,660 (29) 224% 441%
5400 5400 21052 26,677 (375) 3.59% 7.06%
150 100 - 250 24,678 24041 37 307% 642%
250 250 17859 17,704 (155) 238% 469%
250 - 250 17,576 17,675 9 238% 4.68%
150 150 14,720 14,809 89 1.99% 392%
5,000 5,000 25032 24,835 (197) 335% 6.58%
5,000 5,000 24992 24.961 (1) 3.36% 6.61%
250 250 25,040 25,001 (39) 33T% 6.62%
250 50 300 30013 30,000 (13) 4.04% 7.94%
1,809 1,809 5441 SAT4 3 0.74% 145%
284,43 282,901 (1,342)
237074 27217 143

Significant terms and conditions of Term Finance Certificates and Sukuk Certificates outstanding at the

period end are as follows:

Name of security

Term Finance Certificates
JS Bank Limited

IS Bank Limited

TPL Corp Limited

Askari Bank Limited

MCB Bank limited

Bank Alfalah Limited
Habib Bank Limited

Sukuk Certificates
Ghani Gases Limited

Dawood Hercules Corporation Limited - Sukuk I
Dawood Hercules Corporation Limited - Sukuk IT

AGP Limited
International Brands Limited
Fatima Fertilizer Company Limited

Number of Tenor Unredeemed
Certificates face value per
TFC/ Sukuk
(Rupees)

6,000 7 years 4,996

250 7 years 99,980

250 2 years 66,667

5,000 10 years 4,992

5,000 8 years 4,991

5,400 8 years 4,989

250 10 years 99,900

250 6 years 70,833

250 S years 100,000

300 5 years 100,000

250 5 years 70,000

150 4 years 100,000

1,809 5 years 3,000

Mark-up rate (per annum)

6 month KIBOR plus 1.4%
6 month KIBOR plus 1.14%
3 month KIBOR plus 1.5%
6 month KIBOR plus 1.2%
6 month KIBOR plus 1.15%
6 month KIBOR plus 1.25%
6 month KIBOR plus 0.5%

3 month KIBOR plus 1%

3 month KIBOR plus 1%

3 month KIBOR plus 1.5%
3 month KIBOR plus 1.3%
1 year KIBOR plus 0.05%

6 month KIBOR plus 0.05%

Issue date

14-Dec-16
29-Dec-17
19-Dec-17
30-Sep-14
19-Jun-14
20-Feb-13
19-Feb-16

2-Feb-17

16-Nov-17

1-Mar-18

9-Jun-17

15-Nov-17
28-Nov-16

Rating

A+

AA-
AAA

AA+

Secured /
Unsecured

Secured
Secured
Secured
Unsecured
Secured
Unsecured
Unsecured

Secured
Secured
Secured
Secured
Secured
Secured
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5.2

53

Government securities - Market Treasury Bills

As at 31 December 2018 Market value as a percentage of
Issue date
Asat 01 Purfhased Sold /.matured Asatdl Carrying ~ Market  Unrealised Total
during the during the December Netassets
July 2018 N N value value loss investments
. period period 2018
Note (Rupees in '000) (%)
Treasury bills - 3 Months
12 April 2018 40,000 - 40,000
7 June 2018 50,000 50,000
19 July 2018 260,000 260,000
2 August 2018 110,000 110,000
11 October 2018 521 150,000 100,000 50,000 499717 4991 (5) 6.73% 13.23%
Total as at 31 December 2018 49971 49912 ®)
Total as at 30 June 2018 39973 39,969 “

This represents Market Treasury Bill having a market value of Rs. 49.972 million pledged with National Clearing
Company of Pakistan Limited against exposure in Margin Trading System.

Listed equity securities (spread transactions)

Asat 31 December 2018 Market value as a percentage of
Face Value of investment

Asatl  Purchased ) ) ) a5 2 percentage of paid up
Name of the Investee July  during the S::: d;::;g DN::I:::;‘)I 8 C:;rlzl:g Market value (ﬁ:;jhﬁl Net assets inveTsTr:]enls capital of the investee

018 period 4 8 company

Note (Number of shares). {(Rupees in 000} (%)
Unless stated otherwise, the holdings are in
ordinery shares of Rs 10 each.
Banks
Bark of Purjb Linited 531 3609500 2127000 1482.500 18960 17746 (1214)  23%% 470% 0.036%
Cable and electrical goods
Pak Elektron Limited 531 240,000 235,000 5000 155 125 (30)  0.02% 003% 0011%
Cement
D.G Khan Cement Limited 2500 2500 0.00% 0.00% 0.000%
Fauji Cement Company Limited 400,000 400,000 0.00% 0.00% 0.000%
Maple Leaf Cement Factory Limited 36,000 36000 000% 0.00% 0.000%
#8500 48500
Chemical
Lotte Chemical Pakistan Limited 531 376500 S0 172,000 329 290 (34)  03% 0.77% 0011%
Engro Polymer Chemical Limited 531 1100 121,000 475 449 (42 061% 1.19% 0.013%
387500 354500 293,000 7964 139% (566)
Engineering
Interational Stecls Limited 102,000 102,000 0.00% 0.00% 0.000%
Food and personal care products
Fauji Foods Limited 61500 61,500 0.00% 0.00% 0.000%
Miscellancous
Siddigsons Tin Plate Limited 37000 37,000 0.00% 0.00% 0.000%
0il and Gas Marketing Companies
Pakistan State Oil Company Limited 4500 4300 0.00% 0.00% 0.000%
Sui Northern Gas Company Limited 612000 612,000 0.00% 0.00% 0.000%
616300 616300

Banaspati and allied industries
Uiy Foods Limited 531 2145500 1878000 267,500 8,091 6883 (108)  093% 182% 0.158%
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7.1

7.2

As at 31 December 2018 Market value as a percentage of
Face Value of investment
Asat]  Purchased . ) ) as a percentage of paid up
Name of the Investee July  during the S::ddt:u:ig D A;:‘:;m C::rrlymg Market value (I]Jnr:s;hsei: Net assets ian':::]“| capital of the investee
W poid e period  Decembe alue Joss) / ga estments company
Note {Number of shares) (Rupees in '000) (%)
Support services
TRG Pakistan Limited 33l - 492500 49,000 373500 8972 8329 (643)  L12% 220% 0.068%
Transport
Pakisan Intemational Bulk Linied - 000 195000 200 301 2967 (13 04 0% 001%
Personal goods
Nishat Chunian Power Limited - 345,000 345,000 - - - - 0.00% 0.00% 0.000%
Power generation and distribution
K-electric Limited - 230,000 - 230,000 1358 1366 8 018% 036% 0.002%
Refinery
Byco Petroleum Pekistan Limited . 83,000 §3,000 . E . - 0.00% 0.00% 0.000%
Textile composite
Nishat Mills Linited - 25,000 25,000 - - - - 0.00% 0.00% 0.000%
Total as at 31 December 2018 48,601 4814 (3,787

Total as at 30 June 2018

The above equity securities include shares pledged with National Clearing Company of Pakistan (NCCPL) having
a market value (in aggregate) amounting to Rs 29.195 million (30 June 2018: Nil) for guaranteeing settlement of
the Funds' trades in accordance with circular no. 11 dated 23 October 2007 issued by SECP.

RECEIVABLE AGAINST MARGIN TRADING SYSTEM
This represents amount receivable under the margin trading of eligible listed equity securities which are to be settled

within a maximum period of 60 days. The balance carries mark-up ranging from 11.02% to 19.54% (30 June 2018:
8.33% to 10.55%) per annum.

31 December 30 June
ADVANCES, DEPOSITS AND PREPAYMENTS 2018 2018
(Un-audited) (Audited)
Note ----------- (Rupees in '000) -----------
Cash margin to NCCPL against equity transactions 7.1 7,500 8,500
Security deposit with NCCPL 2,500 2,500
Advance tax 7.2 1,537 1,458
Deliverable Future Contract margin with NCCPL 13,923 -
Deposit with NCCPL against MTS 250 250
Deposit with CDC 100 100
Prepayment 12 101
25,822 12,909

This carries return at the rate of 4% (30 June 2018: 3%) per annum.

The income of the Fund is exempt from tax under clause 99 of Part I of the Second Schedule of the Income Tax
Ordinance 2001 (ITO 2001).Further, the Fund is exempt under clause 47(B) of Part IV of Second Schedule of ITO
2001 from withholding of tax under section 150, 150A, 151 and 233 of ITO 2001.The Federal Board of Revenue
through a circular “C.No.1 (43) DG (WHT)/ 2008-Vol.II- 66417-R” dated 12 May 2015, made it mandatory to
obtain exemption certificates under section 159 (1) of the ITO 2001 from Commissioner Inland Revenue (CIR).
During the period, prior to receiving tax exemption certificate(s) from CIR, various withholding agents have deducte
advance tax under section 151 of ITO 2001 regarding which the management is confident that the same will be
refunded in due course.
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8.1

8.2

10.

11.

12.

13.

PAYABLE TO HABIB ASSET MANAGEMENT LIMITED - MANAGEMENT COMPANY

As per regulation 61 of the amended NBFC Regulations, the Management Company of the Fund is entitled to a
remuneration at the rate of 10% of gross income with minimum fee of 1% per annum and maximum fee of 1.5%
per annum of average annual net assets. The remuneration is paid to the Management Company on monthly basis
in arrears.

Sindh Sales Tax has been charged at 13% (30 June 2018: 13%) on the Management Company's remuneration during
the period.

PROVISION FOR FEDERAL EXCISE DUTY ON REMUNERATION OF THE MANAGEMENT COMPANY

There is no change in the status of the legal proceeding on this matter which has been fully disclosed in note 12 to
the annual audited financial statements for the year ended 30 June 2018.

However, since the appeal is pending in the Supreme Court of Pakistan, the Management Company, as a matte of
abundant caution, is carrying provision for FED for the period from 13 June 2013 to 30 June 2016 aggregating to
Rs. 8.746 million.

Had the provision on FED not been made, net assets value per unit of the Fund as at 31 December 2018 would hav
been higher by Rs. 1.22 (30 June 2018: Re. 0.97).

PROVISION FOR SINDH WORKERS' WELFARE FUND

There is no change in the status of the legal proceeding on this matter which has been fully disclosed in the in note
15 to the annualaudited financial statements for the year ended 30 June 2018.

The Management Company, based on an opinion obtained by MUFAP, believes that Mutual Funds are not liable
to pay SWWEF under the said law, for the reason that the Mutual Funds are not financial institutions and rather an
investment vehicle. However, the Sindh Revenue Board (SRB) has not accepted the said position of MUFAP and
as a result, MUFAP has taken up this matter with the Sindh Finance Ministry for resolution. Despite this, MUFAP
has recommended its members to record a provision for SWWF on prudence basis.

Had the SWWF not been provided, the net asset value per unit of the Fund would have been higher by Re. 0.49
(30 June 2018: Re. 0.33) per unit.

CONTINGENCY AND COMMITMENT
There is no contingency and commitment as at 31 December 2018.
TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part I of the Second Schedule to the Income
Tax Ordinance(ITO), 2001 subject to the condition that not less than 90% of the accounting income for the year
as reduced by capital gains whether realised or unrealised is distributed amongst the unit holders. Provided that for
the purpose of determining distribution of atleast 90% of accounting income, the income distributed through bonus
shares, units or certificate as the case maybe, shall not be taken into account. Furthermore, as per regulation 63 of
the NBFC regulations , 2008, the Fund is required to distribute 90% of the net accounting income excluding capital
gains to the unit holders. The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause
11A of Part IV of the Second Schedule to the ITO, 2001. The Fund has not recorded any tax liability in respect of
income for the period as the Management Company intends to distribute in cash at least 90 percent of the Fund's
accounting income for the year ending 30 June 2019 as reduced by capital gains (whether realised or unrealised)
to its unit holders in the form of cash.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS

Connected persons / related parties include Habib Asset Management Limited being the Management Company,
AL Habib Capital Markets (Private) Limited and Bank AL Habib Limited being companies under common
management or directorship, First Habib Cash Fund, First Habib Stock First Habib Islamic Stock Fund, First Habib
Islamic Income Fund and First Habib Asset Allocation Fund being the Fund managed by common Management
Company, Central Depository Company Limited being the Trustee of the Fund. directors and officers of the above
entities and includes persons holding 10% or more in the units of the Fund as at 31 December 2018. It also includes
staff retirement benefit funds of the above connected person / related parties.

The transactions with connected persons are in the normal course of business, at contracted rates and terms determined
in accordance with market norms.

Remuneration to management company and trustee is determined in accordance with the provisions of Non- Banking

Finance Companies (Establishment and Regulation) Rules, 2003, Non- Banking Finance Companies and Notified
Entities Regulation 2008 and the Trust Deed respectively.
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13.1

Details of transactions with connected persons are as follows: Half-year ended Quarter ended
31 December 31 December
2018 2017 2018 2017
Habib Asset Management Limited - Management Company ~ ~——————~—""= (Rupees in '000) --—rrronemesseeereeeneeeee
Remuneration 4,894 5,589 2,422 2,800
Sindh Sales Tax on remuneration 636 729 315 364
Expenses allocated by the Management Company - 312 - 91
CDC - Trustee
Remuneration to the Trustee 780 882 369 443
Sindh Sales Tax 101 115 48 58
Bank Al Habib Limited
Profit on bank balance 275 623 158 186
Details of the balances with connected persons at period end are as follows: 31 December 30 June
2018 2018
(Un-audited) (Audited)
Habib Asset Management Limited - Management Company ~ ~—~ (Rupees in '000) -
Remuneration payable 728 736
Sindh Sales tax payable on remuneration 95 96
Federal Excise duty payable remuneration 8,746 8,746
Sales load payable 11 4
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable (inclusive of Sindh Sales Tax) 124 156
Other CDC charges payable 234 19
Security deposits - Non interest bearing 100 100
Bank AL Habib Limited
Bank balance 15,110 9,374

Sale / redemption of units for the period ended 31 December
2018
(Un-audited)

2017
(Un-audited)

(Units) (Rupees in '000) (Units)

Units sold to:
Management Company

(Rupees in '000)

Habib Asset Management Limited 113,871 11,585 26,178 2,677

Associated Company

Habib Insurance Company Limited 194,931 20,000 341,748 35,000
Other related parties

Executives of the Management Company 2,143 215 45 4
Habib Insurance Company Limited - Employees Provident Fund 507 52 - -
Sukaina Education And Welfare Trust 36 4 98,133 10,000
Dawood Habib Memorial Trust 16 2 -
Apwa Ra'ana Liaquat Craftsmen Colony 1,395 140 - -
Mr. Qumail Habib 1,917 192 14,725 1,500
Mr Munawar Ali Habib 1,882 189 13,988 1,425
Mrs Shama S. Habib 12,935 1,298 -
Mrs Hina Shoaib 11 1 -
Mr Murtaza Habib 1,786 179 -
Mr Ali Asad Habib 2,688 270 -
Mr Abbas D. Habib 1,121 112 -
Mr Sajjad Hussain 1,294 130 -

Units sold to Connected Parties holding 10% or more
of the units in issue:
Lahore Medical and Dental College 122,051 12,251

Fauji Fertilizer Bin Qasim Limited 58,058 5,827
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2018 2017

(Un-audited) (Un-audited)
(Units) (Rupees in '000) (Units) (Rupees in '000)

Units redeemed by:

Management Company

Habib Asset Management Limited 1,062,117 108,888 19,627 2,000
Associated Company

Habib Insurance Company Limited 194,067 20,000 341,748 35,222
Other related parties

Executives of the Management Company 4 5 2,144 220
Greenshield Insurance Brokers (Private) Limited - - 9,707 996
Habib Asset Management Limited - Employees Provident Fund - - 41,392 4276
Habib Insurance Company Limited Employees Provident Fund - - 103,686 10,642
Ghulaman-e-Abbas Educational and Medical Trust Endowment Fund - - 311,290 32,463
Dawood Habib Memorial Trust - - 436,304 45,160
Sukaina Education And Welfare Trust - - 1,214942 125,926
Mr Abbas D. Habib - - 13,638 1,400
Apwa Ra'ana Liaquat Craftsmen Colony - - 38,774 3972

Units redeemed by Connected Party holding 10% or more of the units in issue:
Fauji Fertilizer Bin Qasim Limited 1,073,738 110,360

13.2 Units held as on 31 December 2018

31 December 30 June
2018 2018

(Unaudited) (Audited)
Units held by: (Units) (Rupees in '000) (Units) (Rupees in '000)
Management Company
Habib Asset Management Limited - - 948,246 101,579
Associated Companies
Bank AL Habib Limited 1,363,808 141,278 1,363,808 146,096
Habib Insurance Company Limited 864 89 - -
Other related parties
Executives of the Management Company 38,667 4,005 36,568 3917
Habib Insurance Company Limited Employees Provident Fund 507 53 - -
Mr. Ali Raza D. Habib 38,270 3,964 38,270 4,100
Mrs. Shama Sajjad Habib 239,220 24,781 226,285 2,616
Mrs. Hina Shoaib 194 20 183 20
Mr. Sajjad Hussain 23,296 2,413 22,002 2,357
Mr. Qumail Habib 34,467 3,570 32,550 3487
Mr. Abbas D Habib 20,161 2,088 19,040 2,040
Mr. Ali Asad Habib 48,361 5,010 45,673 4,893
Mr. Munawar Ali Habib 34,761 3,601 32,879 3,522
Mr. Murtaza Habib 32,152 3,331 30,366 3,253
Sukaina Education And Welfare Trust 36 4 - -
Apwa Ra'ana Liaquat Craftsmen Colony 25,813 2,674 24,418 2,616
Dawood Habib Memorial Trust 16 2
Connected Parties holding 10% or more of the units in issue:
Lahore Medical and Dental College 2,014,915 208,726 1,892,864 202,770
Fauji Fertilizer Bin Qasim Limited - - 1,015,680 108,803
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14.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value' is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous
market to which the Bank has access at that date. The fair value of a liability reflects its non-performance risk.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention
or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

According to the amendments to IFRS 7, Financial Instruments: Disclosure - Improving disclosures about financial
instruments, an entity shall classify fair value measurements using a fair value hierarchy that reflects the significance
of the inputs used in making the measurements. The fair value hierarchy has the following levels:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

The fair value of traded investments is based on quoted market prices, and have been disclosed in note 6.

Carrying amount Fair value

Fair value ~ Amortised Financial

through profit cost liabilities at Total Level 1 Level 2 Level 3 Total
or loss amortised cost
31 December 2018 Note (Rupees in '000)
Financial assets -
measured at fair value
Term finance certificates / Sukuk certificates 5.1 282,901 - - 282,901 - 282,901 - 282,901
Government securities 52 49972 - - 49972 - 49,972 - 49972
Quoted equity securities 53 44814 - - 44814 44814 - ) 44814
Fair value of derivatives 3,154 - - 3,154 3,154 - - 3,154
Financial assets - not
measured at fair value 14.1
Bank Balances 4 - 180,153 - 180,153
Receivable against Margin Trading System 6 - 123,283 - 123,283
Income receivable - 4,523 - 4523
Receivable against investments - 62,767 - 62,767
380,841 370,726 - 751,567
Financial liabilities - not 14.1
measured at fair value
Payable to Habib Asset
Management Limited
- Management Company 8 - - 78 736
Payable to CDC - Trustee - - 10 110
Accrued expenses and other liabilities - - 1,322 1,322
- - 2,160 2,168
30 June 2018
Financial assets -
measured at fair value
Government securities 39,969 - - 39,969 - 39,969 - 39,969
Term finance certificates / Sukuk certificates 17217 - - 11217 - 37217 - n1217
Financial assets - not
measured at fair value
Bank Balances - 307,863 - 307,863
Receivable against Margin Trading System - 264,244 - 264,244
Dividend and profit receivable 8,799 - 8,799
277,186 580,906 - 858,092
Financial liabilities - not
measured at fair value
Payable to Habib Asset Management Limited -
Management Company - - 832 832
Payable to CDC - Trustee - - 156 156
Accrued expenses and other liabilities - - 1,617 1,617
2,605 2,605
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14.1

15.

16.

16.1

16.2

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short
term in nature or repriced periodically. Therefore, their carrying amounts are reasonable approximation of fair value.

TOTAL EXPENSE RATIO (TER)

SECP vide its directive no. SCD/PRDD/Direction/18/2016 dated 20 July 2016, requires that Collective Investment
Scheme (CIS) shall disclose Total Expense Ratio (TER) in the periodic financial statements
of CIS / the Fund. TER of the Fund for the period ended 31 December 2018 is 1.26% which includes 0.18%
representing Government levy, Sindh Workers' Welfare Fund and SECP fee.

GENERAL

This condensed interim financial information is unaudited and has been reviewed by the auditors. Furthermore, the
figures for the quarter ended 31 December 2018 and 31 December 2017 as reported in this condensed interim

financial information has not been subject to limited scope review by the auditors.

This condensed interim financial information was authorised for issue by the Board of Directors of the Management
Company on 26, February 2019.

For Habib Asset Management Limited
(Management Company)

Chief Executive Chief Financial Officer Director
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED
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TRUSTEE REPORT TO THE UNIT HOLDERS
FIRST HABIB STOCK FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of First
Habib Stock Fund (the Fund) are of the opinion that Habib Asset Management
Limited being the Management Company of the Fund has in all material respects
managed the Fund during the six months period ended December 31, 2018 in
accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance
with the requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund,

Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 23, 2019
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KPMG Taseer Hadi & Co.

Chartered Accountants

Sheikh Sultan Trust Building No. 2, Beaumont Road
Karachi 75530 Pakistan

+92 (21) 35685847, Fax +92 (21) 35685095

Independent Auditors’ Review Report to the Unit Holders of First Habib Stock
Fund
Introduction

We have reviewed the accompanying condensed interim statement of assets and
liabilities of First Habib Stock Fund (“the Fund”) as at 31 December 2018

and the related condensed interim income statement, condensed interim statement of
comprehensive income, condensed interim statement of movement in unit holders'
fund, condensed interim cash flow statement and notes to the condensed interim
financial information for the six months period then ended (here-in-after referred to as
the “interim financial information”). Management Company is responsible for the
preparation and presentation of this interim financial information in accordance with
accounting and reporting standards as applicable in Pakistan for Interim Financial
Reporting. Our responsibility is to express a conclusion on this interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying condensed interim financial information is not prepared, in all
material respects, in accordance with accounting and reporting standards as applicable
in Pakistan for Interim Financial Reporting.

Other Matter

The figures for the three months period ended 31 December 2018 in the condensed
interim financial information have not been reviewed and we do not express a
conclusion on them.

KPMG Tasoer Hadk & Co , a Pannership fem registered n Pakistan and 8 mamber fem of the KPMG natwork of
furns afliased P [ CKPMG ) o Swiss ontity
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kPME

KPMG Taseer Hadi & Co.

The engagement partner on the engagement resulting in this independent auditors’
review report is Mazhar Saleem.

Lo B Kl
Date: 26 February 2019 KPMG Taseer Hadi & Co.

Chartered Accountants
Karachi
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT 31 DECEMBER 2018

Assets

Bank balances

Investments

Dividend and profit receivable

Deposits, advances and other receivable
Receivable against sale of investments

Total assets

Liabilities

Payable to Habib Asset Management Limited - Management

Company

Provision for Federal Excise Duty on remuneration of the

Management Company

Note

Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan
Provision for Sindh Workers' Welfare Fund

Accrued expenses and other liabilities

Total liabilities

Net assets

Unit holders’ fund (as per the statement attached)

Number of units in issue (face value of units is Rs. 100 each)

Net assets value per unit

Contingency and commitment

31 December 30 June
2018 2018
(Un-audited) (Audited)

------- (Rupees in '000)-------

2,843 16,816

92,638 115,459

182 184

6,319 6,325

17,206 2,597

119,188 141,381

256 262

2,043 2,043

68 65

69 156

945 945

424 510

3,805 3,981

115,383 137,400

115,383 137,400
(Number of units)

1,462,108 1,530,546

(Rupees)
78.92 89.77

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

Chief Executive

For Habib Asset Management Limited

(Management Company)

Chief Financial Officer

Director
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CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

Half year ended Quarter ended
31 December 31 December
2018 2017 2018 2017

N (Rupees in '000) ----nmmmmmmeneneneev
Income
Dividend income 3,428 3,610 1,886 2,169
Profit on bank balances calculated using effective interest method 623 735 271 423
Net realised loss on sale of investments (3,970) (34,342) (5,662) (19,331)
Net unrealised (loss) / gain on revaluation of investments classified as (15,350) (14,283) (10,488) 9,645

‘at fair value through profit or loss'

Total income (15,269) (44,280) (13,987) (7,094)
Expenses
Remuneration of Habib Asset Management Limited - Management Company 7.1 1,456 1,729 m 675
Sindh Sales Tax on Management Company's remuneration 72 189 225 92 88
Expenses allocated by the Management Company - 33 - 9
Remuneration of Central Depository Company of Pakistan Limited - Trustee 351 353 147 156
Sindh Sales Tax on Trustee's remuneration 46 46 46 20
Annual fee to the Securities and Exchange Commission of Pakistan n 85 34 35
Brokerage expense 207 452 56 79
Settlement and bank charges 215 251 120 144
Annual listing fee 10 10 5 5
Auditors' remuneration m 198 134 132
Mutual fund rating fee 101 99 50 50
Printing charges 47 48 24 24
Total expenses 2915 3,529 1419 1,417
Loss for the period before taxation (18,184) (47,809) (15,406) 8,511)
Taxation 11 - - -
Net loss for the period after taxation (18,184) (47.809) (15,406) (8,511)

Allocation of net loss for the period after taxation
Net loss for the period after taxation (18,184) (47,809) (15,406) 8,511)
Income already paid on units redeemed

(18,184) 47,809 (15,406) 8.511)
Accounting income available for distribution: '
- Relating to capital gains - - -
- Excluding capital gains - - R

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited
(Management Company)

Chief Executive Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

Half year ended Quarter ended
31 December 31 December
2018 2017 2018 2017

-=—-=-mememememememe———- (Rupees in '000) -----------mmmemmmmm
Net loss for the period after taxation (18,184) (47,809) (15,406) (8,511)

Other comprehensive income for the period - - - -

Total comprehensive loss for the period (18,184) (47,809) (15,406) (8,511)

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited
(Management Company)

Chief Executive Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UNAUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2018

2018 007
Capital Value Undistributed Total Capital Value Undistributed Total
Income Income

(Rupeesin 000

Net assets at beginning of the period 168,617 (31,17 137400 197977 9,529 207,506
Issuance of 330,371 units (31 December 2017:

1,131,865 units)
- Capital value 29657 - 29657 119,132 - 119,132
- Element of income 486 - 486 (4,095) - (4,09)
Amount received on issuance of units 30,143 - 30,143 115,037 - 115,037

Redemption of 398,809 units (31 December 2017:

1,594,648 units)
- Capital value (35,801) - (35,801) (167,842) - (167,842)
- Element of income 1825 - 1825 21,995 - 21995
Amount paid / payable on redemption of units (33976) - (33976) (145,847) . (145,847)
Total comprehensive loss for the period - (18,184) (18,184) - (47.809) (47.809)
Net assets at end of the period 164,784 (9401 115383 167,167 (38.280) 128887

Undistributed income brought forward

-Realised (loss) / income (26,933) 19843
Unrealised loss (4.284) (10314)
(31217 9,529
Net loss for the period after taxation (18,184) (47.809)
Undistributed loss carried forward (49.401) (38.280)

Undistributed loss carried forward comprises of:

~Realised loss (34,051) (23997)
- Unrealised loss (15,350) (14.283)
(49401) (38.280)
(Rupees) (Rupees)
Net assets value per unit at beginning of the period 8.1 105.25
Net assets value per unit at end of the period 7892 8549

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited
(Management Company)

Chief Executive Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the period before taxation

Adjustment for non-cash item

Net unrealised loss on revaluation of investments classified as
'at fair value through profit or loss'

Net cash used in operations before working capital changes

‘Working capital changes

(Increase) / decrease in assets
Investments

Dividend and profit receivable
Deposits, advances and other receivable
Receivable against sale of investments

Decrease in liabilities

Payable to Habib Asset Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Net cash (used in) / generated from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of units

Payments against redemption of units
Net cash used in financing activities

Net (decrease) / increase in cash and cash equivalents during the period

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

CASH AND CASH EQUIVALENTS
Bank balances

Note

5.1

Half year ended
31 December

2018

2017

---------- (Rupees in '000) ----------

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited

(Management Company)

Chief Executive Chief Financial Officer

(18,184) (47,809)
15,350 14,283
(2,834) (33,526)

7,471 80,093
2 542
6 113
(14,609) 6,009
(7,130) 86,757
©6) (326)
3 -
@87 (78)
(86) (3,492)
(176) (3,896)

(10,140) 49,335
30,143 115,037

(33,976) (145,847)
(3,833) (30,810)

(13,973) 18,525
16,816 3,395

2,843 21,920
2,843 21,920
Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

1. LEGAL STATUS AND NATURE OF BUSINESS

First Habib Stock Fund (the "Fund") was established under a Trust Deed between Habib Asset Management Limited
(HAML) as theManagement Company and Central Depository Company of Pakistan Limited (CDC) as the Trustee.
The Trust Deed was executed on 21 August 2008 and was approved by the Securities and Exchange Commission
of Pakistan (SECP) on 11 August 2008 under Rule 67 of the Non-Banking Finance Companies (Establishment and
Regulation) Rules , 2003 (NBFC Rules).

The Management Company of the Fund has been licensed to undertake Asset Management Services as Non Banking
Finance Company under the NBFC Rules by the SECP. The registered office of the management company is situated
at Ist floor Imperial Court Building, Dr. Ziauddin Ahmed Road, Karachi, Pakistan.

The Fund is an open-end mutual fund and is listed on the Pakistan Stock Exchange Limited. Units are offered for
public subscription on a continuous basis. Units are transferable and can be redeemed by surrendering them to the
Fund at the option of the unit holder.

The Fund has been formed to provide reasonable rate of return consistent with reasonable concern for safety of
principal amount to the unit holders, along with facility to join or leave the fund at their convenience. The management
team also seeks to enhance returns through active portfolio management using efficiency tools.

The policy of the fund is to invest in equity securities of listed companies, cash and near cash instrument. The Fund
has been categorised as equity scheme.

Pakistan Credit Rating Agency (PACRA) has assigned asset management rating of '"AM3+' to the Management
Company and JCR-VIS has assigned fund stability ranking of 'MFR 3-Star' for one year, MFR 3-Star' for three
years and '"MFR 3-Star' for five years.

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.
2. BASIS OF PREPARATION
2.1 Statement of compliance

2.1.1 This financial information has been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules and the NBFC Regulations differ from the IFRS Standards, the provisions of
and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the
NBEFC Rules and the NBFC Regulations have been followed.

2.1.2 The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial
information does not include all the information and disclosures required in a full set of financial statements and
should be read in conjunction with the annual published audited financial statements of the Fund as at for the year
ended 30 June 2018.

2.1.3 This condensed interim financial information is un-audited and is being submitted to the unit holders as required
under Regulation 38(2)(f) of the NBFC Regulation). However, a limited scope review has been carried out by the
auditors in accordance with the requirements of clause (xix) of the Code of Corporate Governance issued by the
SECP.
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2.1.4

2.2

2.3

2.4

3.1

The comparative statement of asset and liabilities presented in this condensed interim financial information has
been extracted from the annual audited financial statements of the Fund for the year ended 30 June 2018, whereas
the comparative condensed interim income statement, condensed interim statement of comprehensive income,
condensed interim statement of cash flows, and condensed interim statement of movement in unit holders’ fund
are extracted from the unaudited condensed interim financial statements for the period ended 31 December 2017.

In compliance with Schedule V of the NBFC Regulation, the directors of the Management Company declare that
this condensed interim financial information gives a true and fair view of the state of the Fund’s affairs as at 31
December 2018.

Standards, interpretation and amendments to published approved accounting standards that are not yet
effective

There are certain amendments which are effective from annual period beginning on or after 1 July 2019. These
amendments are not likely to have an impact on the Fund's financial position. Therefore, these are not stated in this
condensed interim financial information

Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention except for the
investments which are stated at fair value.

Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees, which is the Fund's functional and
presentation currency. All amounts have been rounded to the nearest thousand rupees, unless stated otherwise.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

Except as described below, the accounting policies applied in this condensed interim financial information are the
same as those applied in the preparation of the annual financial statements of the Fund for the year ended 30 June
2018.

Securities and Exchange Commission of Pakistan (SECP) vide its SRO. 229 (I)/2019 has modified the effective
date for applicability of IFRS 9 'Financial Instruments', however the Fund has opted for early adoption of the said
standard from 1 July 2018 as permitted. The Fund also adopted IFRS 15 ‘Revenue from contracts with customers’
from 1 July 2018. A number of other new standards are effective from 1 July 2018 but they do not have a material
effect on the Fund's financial information.

IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and some contracts
to buy or sell non-financial items. This standard replaces IAS 39 'Financial Instruments: Recognition and Measurement'.
The new standard brings fundamental changes to the accounting for financial assets and to certain aspects of the
accounting for financial liabilities. As a result of adoption of IFRS 9, the Fund has adopted consequential amendments
to IAS 1 'Presentation of Financial statements', which requires separate presentation in the income statement and
statement of comprehensive income, profit / markup calculated using the effective interest method.

The adoption of IFRS 15 did not impact the timing or amount of dividend, profit, markup and other investment
income and related assets and liabilities recognised by the Fund. Accordingly, there is no impact on comparative

information.

The details of new significant accounting policies and the nature and effect of the changes to previous accounting
policies are set out below.

i) Classification and measurement of financial assets and financial liabilities

IFRS 9 contains three principal classification categories for financial assets: measured at amortised cost, fair
value through other comprehensive income (FVOCI) and fair value through profit or loss (FVTPL).
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IFRS 9 classification is generally based on the business model in which a financial asset is managed and its
contractual cash flows. The standard eliminates the previous IAS 39 categories of held to maturity, loans and
receivables and available for sale.

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of financial
liabilities.

The adoption of IFRS 9 did not have a significant effect on the Fund’s accounting policies related to financial
liabilities. The impact of IFRS 9 on the classification and measurement of financial assets is set out below:

The following assessments have been made on the basis of the facts and circumstances that existed at the date of
initial application:

- The determination of business model within which a financial asset is held.
- The designation of certain financial assets as measured at FVTPL.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated
as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at
FVTPL:

- it is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Fund may irrevocably elect to present
subsequent changes in the investment’s fair value in OCI. This election is made on an investment-by-investment
basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at
FVTPL. On initial recognition, the Fund may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise.

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly
attributable to its acquisition.

The following accounting policies apply to the subsequent measurement of financial assets:

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses, including
any profit / markup or dividend income, are recognised in income statement.
Financial assets at amortised  These assets are subsequently measured at amortised cost using the effective interest
cost method. The amortised cost is reduced by impairment losses (see (ii) below). Profit /
markup income, foreign exchange gains and losses and impairment are recognised in
income statement.

Equity investments at FVOCI  These assets are subsequently measured at fair value. Dividends are recognised as
income in income statement unless the dividend clearly represents a recovery of part of
the cost of the investment. Other net gains and losses are recognised in OCI and are
never reclassified to income statement.

The following table and the accompanying notes below explain the original measurement categories under IAS 39
and the new measurement categories under IFRS 9 for each class of the Fund’s financial assets as at 1 July 2018.
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4.1

Original classification ~ New classification Original New carrying
under IAS 39 under IFRS9  carrying amount  amount under
under IAS 39 IFRS 9
Note e (Rupees in '000)------------

Financial assets
Bank balances (a)  Loans and receivables Amortised cost 2,843 2,843
Dividend and profit receivable (a)  Loans and receivables Amortised cost 182 182
Investments (b) Designated as 'at FVTPL' FVTPL 92,638 92,638
Receivable against sale of investments (a)  Loans and receivables Amortised cost 17,206 17,206

(a) The financial assets classified as 'loans and receivables' have been reclassified as 'amortised cost'.

(b) The financial assets classified as 'designated as at FVTPL' have been reclassified as 'FVTPL'.

ii) Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as opposed to
an incurred credit loss model under IAS 39. The expected credit loss model requires an entity to account for
expected credit losses and changes in those expected credit losses at each reporting date to reflect changes in
credit risk since initial recognition. In other words, it is no longer necessary for a credit event to have occurred
before credit losses are recognised.

However, SECP through its letter SCD/AMCW/RS/MUFAP/2017-148 dated 21 November 2017 have deferred
the applicability of above impairment requirements in relation to debt securities for mutual funds.

iii) Transition

The changes in accounting policies resulting from adoption of IFRS 9 have been applied retrospectively except
that comparative periods have not generally been restated. However, there is no impact of the changes in
accounting policies on the Fund's financial position except for the classification of assets of the comparative
period.

The preparation of this condensed interim financial information in conformity with approved accounting and
reporting standards requires management to make estimates, assumptions and use judgments that affect the application
of policies and reported amounts of assets and liabilities and income and expenses. Estimates, assumptions and
judgments are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from
the period of revision.

The Fund's financial risk management objectives and policies are consistent with that disclosed in the financial
statements as at and for the year ended 30 June 2018.

31 December 30 June
2018 2018
BANK BALANCES (Un-audited) (Audited)
Note  ———mmmmmmmmmrf (Rupees in '000)-------------
Current Account 101 61
Saving Accounts 4.1 2,742 16,755
2,843 16,816

This represents saving accounts held with various commercial banks carrying profit rates ranging from 5.25% to
8% (30 June 2018: 5.25%) per annum. It also includes a balance of Rs. 2.3 million (30 June 2018: Rs. 16.19 million)
with Bank AL Habib Limited, a related party, carrying profit rate of 6.3% (30 June 2018: 5.25%) per annum.

31 December 30 June
2018 2018
INVESTMENTS - 'at fair value through profit or loss' (Un-audited) (Audited)

Listed equity securities 5.1 92,638 115,459
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Market Value as a percentage — Face value of

Bonus / - of investments asa
. Asat1July urfhn right issue  Sold during the Asatdl - Carng vale Market value as at Unrealised gain / percentage of the
Name e Investee duringh duringthe ~ period Dember watdl 31 December 2018 (loss) Total paid up capital of
period ; 2018 December 2018 Net Assets !
period Tnvestment the investee
company
Number of sh: {Rupees in'000)- (%)
Unless stated otherwise , the holdings are
inordinary shares of Rs 10 cach.
Commercial Banks
Askari Bank Limited 265,000 - - 284000 1,000 i Pi] 2 002% 0.000%
MCB Bank Limited 29470 27500 - 17500 30470 7768 7640 (128) 6.62% 0.003%
United Bank Limited 30,000 85,000 - 80,000 35,000 5703 4292 (1411) 3% 0003%
Bank of Punjab - 135,000 - - 135,000 1,586 1616 30 140% 0.005%
Faysal Bank Limited 122950 - 122,500 40 2 1l (1) 001% 0.000%
Habib Bank Limited 51500 2500 - 4,000 37,000 5985 4457 (1528) 386% 0003%
Bank Alfalah Limited 113,000 SA000 13800 60,000 120800 5785 4908 (882) 425% 0.007%
637920 324,000 13,800 607,000 368,720 26860 094 (3918)
Ol and gas marketing companies
Sui Northern Gas Pipelines Limited 14000 37500 - 51,500 - - - - 000%  000% 0.000%
Pakistan State Ol Company Limited 9,000 34,000 - 21300 18500 4514 41m (403) 361% - 450% 0.005%
Hi-Tech Lubricants Limited 16,500 - - - 16,500 1612 1091 (381) 095%  L18% 0014%
Attock Petroleum Limited 2700 - - 2700 - - - - 000%  0.00% 0000%
Hascol Petroleun Limited 20 5000 1255 - 6215 1516 %l (585) 081%  1.00% 0.003%
4220 76,500 1,255 78.700 41075 7762 6,193 (1.569)
Engineering
Mughal Tron and Steel Industries - 63,000 - 34,000 29,000 1556 1Im (383) 102%  127% 0012%
International Industries Limited - 28000 - 28,000 - - - - 000%  0.00% 0.000%
91,000 - 62,000 20,000 1,556 LI (383)
Cable and electrical goods
Pak Elekiron Limited 80,000 85,000 - 165,000 - - - - 000%  0.00% 0.000%
80,000 85,000 - 165,000 - - - -
Chemicals
Engro Polymer and Chemicals Limited - 80,000 - - 80,000 3038 2971 (67) 25T 3% 0.009%
80,000 - - 80,000 3038 2971 (67)
Fertilizers
Faui Fertilizer Company Limited 29,000 29,000 - 58,000 - - - - 0.00% 0.000%
Engro Fertilizers Linited 45000 62,000 - 19,000 88,000 6733 6076 (659) 6.56% 0.007%
Engro Corporation Limited 18500 13500 - 9000 23,000 7409 6,694 (113) 13% 0.004%
92,500 104500 - 86,000 111,000 1414 12710 (1374)
il and gas exploration companies
Oil and Gas Development Company Limited 671500 9500 - 20,000 57,000 8852 796 (1556) 632%  788% 0.001%
Pakistan Ol Feilds Limited 9,000 6,000 1300 5,500 10800 5850 4388 (1262) 398%  495% 0.004%
Pakistan Petroleum Limited 46,700 7500 7080 22500 38780 725 S804 (141) S0%  627% 0.002%
Mari Petroleun Company Limited 4000 1500 300 4500 1300 113 1607 (116) 139%  173% 0.001%
127200 24500 8680 52500 107880 B640 19,295 (434)
Refinery
Pakistan Refinery Limited 6,000 - - - 6,000 208 133 (73) 0.12%  0.14% 0.002%
6,000 - - - 6,000 208 133 (1)
Cement
Attock Cement Pakistan Limited 3300 - - 3300 - - - - 0.00%  0.00% 0.000%
D.G. Khan Cement Company limited 11,000 236,600 - 216,600 31,000 28% 2485 (351) 215%  268% 0007%
Lucky Cement Limited 4650 #8150 - 40350 12450 6,502 5412 (1,090) 46%  584% 0.004%
Maple Leaf Cement Factory Limited - 194000 - 113,000 81,000 3614 3293 (2) 285%  355% 0012%
18,950 418,750 - 313250 124450 12952 11190 (1,762)
Automobiles and Parts
Millat Tractor Limited 1200 - - - 1200 1426 98 (48 086%  108% 0.003%
1200 - - - 1200 1426 98 8
Automobiles parts and accessories
Thal Limited 1650 - - - 1,650 788 706 (82 061%  0.76% 0.004%
1630 - - - 1650 788 706 ()
Textile composition
Nishat Mills Limited 47,000 11,000 - 20000 38,000 534 4808 (546) 41T 5.19% 0011%
47,000 11,000 - 20000 38,000 5354 4808 (346)
Pharmaceutical
The Searle Company Limited - 5000 750 - 5750 1,500 1413 (L1} 120%  15%% 0003%
Abbott Laboratories (Pakistan) Limited 550 - - - 550 3m M (30) 030%  037% 0.001%
AGP Limited 14000 - - 14000 - - - - 0.00%  0.00% 0.000%
14550 5000 750 14000 6300 187 1,760 (1
Power generation and distribution
Hub Power Company Limited 5L 69,900 - - 17000 52,900 4875 458 (337 39%%  490% 0003%
K-Elecric Limited 100,000 - - - 100,000 567 9 0 1% 0.64% 0001%
169900 - - 17,000 152,900 544 5132 610)
Technology & Communications
Pakistan Telecommunication Limited 130,000 - - - 130,000 1487 149 (240) 108%  135% 0.003%
Systems Technology - 12000 - - 12000 1432 1318 (134 LI4% - 142% 0011%
130,000 12000 - - 142,000 29% 2567 (74)
Total equity securities as at 31 December 2018 107.986 9,638 15350
Total equity securites s at 30 June 2018 11974 115459 (4.280)

5.1.1 The above equity securities include shares pledged with National Clearing Company of Pakistan (NCCPL) having a market value
(in aggregate) amounting to Rs 1.158 million (30 June 2018: 1.244 million) for guaranteeing settlement of the Funds' trades in
accordance with circular no. 11 dated 23 October 2007 issued by Securities and Exchange Commission of Pakistan (SECP).
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6.1

7.1

7.2

10.

31 December 30 June
2018 2018
DEPOSITS, ADVANCES AND OTHER RECEIVABLE (Un-audited) (Audited)
Note —--mmmmmmmmmm- (Rupees in '000)------------—-

Deposit with NCCPL 2,500 2,500
Cash margin to NCCPL against Equity Transaction 3,500 3,500
Deposit with CDC 100 100
Advance tax 6.1 187 187
Other receivable 32 38

6,319 6,325

The income of the Fund is exempt from tax under clause 99 of Part I of the Second Schedule of the Income Tax
Ordinance 2001 (ITO 2001). Further, the Fund is exempt under clause 47(B) of Part IV of Second Schedule of ITO
2001 from withholding of tax under section 150, 150A, 151 and 233 of ITO 2001. The Federal Board of Revenue
("FBR") through a circular “C.No.1 (43) DG (WHT)/ 2008-Vol.II- 66417-R” dated 12 May 2015, made it mandatory
to obtain exemption certificates under section 159 (1) of the ITO 2001 from Commissioner Inland Revenue (CIR).
For the advance tax withheld under section 151 of ITO 2001 in prior years, the management has applied to the FBR
for refund and is confident that the same will be refunded in due course.

PAYABLE TO HABIB ASSET MANAGEMENT LIMITED - MANAGEMENT COMPANY

As per regulation 61 of amended NBFC Regulations, the Management Company of the Fund is entitled to a
remuneration of an amount not exceeding 2% of average annual net assets in case of equity scheme. During the
period ended 31 December 2018, the Management Company has charged remuneration at the rate of 2% of average

annual net assets. The remuneration is paid to the Management Company on monthly basis in arrears.

Sindh Sales Tax has been charged at 13% (30 June 2018: 13%) on the Management Company's remuneration during
the period.

PROVISION FOR FEDERAL EXCISE DUTY ON REMUNERATION OF THE MANAGEMENT COMPANY

There is no change in the status of the legal proceeding on this matter which has been fully disclosed in note 9 to
the annual audited financial statements for the year ended 30 June 2018.

However, since the appeal is pending in the Supreme Court of Pakistan, the Management Company, as a matter
of abundant caution, is carrying provision for FED for the period from 13 June 2013 to 30 June 2016 aggregating
to Rs. 2.043 million.

Had the provision on FED not been made, net assets value per unit of the Fund as at 31 December 2018 would have
been higher by Re. 1.39 (30 June 2018: Re. 1.33) per unit.

PROVISION FOR SINDH WORKERS' WELFARE FUND

There is no change in the status of the legal proceeding on this matter which has been fully disclosed in note 12
to the annual audited financial statements for the year ended 30 June 2018

The Management Company, based on an opinion obtained by MUFAP, believes that Mutual Funds are not liable
to pay SWWF under the said law, for the reason that the Mutual Funds are not financial institutions and rather an
investment vehicle. However, the Sindh Revenue Board (SRB) has not accepted the said position of MUFAP and
as a result, MUFAP has taken up this matter with the Sindh Finance Ministry for resolution. Despite this, MUFAP

has recommended its members to record a provision for SWWF on prudence basis.

Had the SWWEF not been provided for, the net assets value per unit would have been higher by Re 0.65 (30 June
2018: Re. 0.62) per unit.

CONTINGENCY AND COMMITMENT

There is no contingency and commitment as at 31 December 2018.
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12.
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TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part I of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced
by capital gains whether realised or unrealised is distributed amongst the unit holders. Provided that for the purpose
of determining distribution of atleast 90% of accounting income , the income distributed through bonus shares,
units or certificate as the case maybe shall not be taken into account. Furthermore, as per regulation 63 of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute 90% of the
net accounting income other than capital gains to the unit holders. The fund has incurred net loss during the period
and therefore no provision has been made in this condensed interim financial informations.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Habib Asset Management Limited being the Management Company,
AL Habib Capital Markets (Private) Limited and Bank AL Habib Limited being companies under common
management or directorship, First Habib Income Fund, First Habib Cash Fund, First Habib Islamic Stock Fund,
First Habib Islamic Income Fund and First Habib Asset Allocation Fund being the Funds managed by the common
Management Company, CDC being the Trustee of the Fund, directors and officers of the above entities and includes
persons holding 10% or more in the units of the Fund as at 30 June 2018. It also includes staff retirement benefit
funds of the above connected person / related parties.

The transactions with connected persons are in the normal course of business, at contracted rates and terms determined
in accordance with market norms.

Remuneration to the Management Company and Trustee is determined in accordance with the provisions of NBFC
Rules, NBFC regulations and the Trust Deed respectively.

Details of the transactions with connected persons at period end are as follows:

Half Year ended Quarter ended
31 December 31 December
2018 2017 2018 2017
(Un-audited)
--—--(Rupees in '000)---- -—--(Rupees in '000)----
Habib Asset Management Limited - Management
Company
Management Company’s remuneration 1,456 1,729 711 675
Sindh Sales Tax on remuneration 189 225 92 88
Expenses allocated by the Management Company - 33 - 9
Brokerage Charges 8 29 - 22
Central Depository Company of Pakistan Limited -
Trustee
Remuneration to the Trustee 351 353 147 156
Sindh Sales Tax 46 46 46 20
Bank AL Habib Limited
Profit on bank balances 617 735 277 423

31 December 30 June
Details of the balances with connected persons at period end are as follows: 2018 2018

(Un-audited) (Audited)

Bank AL Habib Limited
Bank balance 2,296 16,193

Habib Asset Management Limited - Management Company
Remuneration payable (inclusive of Sindh Sales tax) 256 262
Federal excise duty on Management Fee payable 2,043 2,043

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable (inclusive of Sindh Sales Tax) 68 65
Security deposit - non interest bearing 100 100
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13.

14.

Sale / redemption of units during the period

Half Year ended Half Year ended
31 December 2018 31 December 2017
(Un-audited) (Un-audited)

Units sold to: (Units) (Rupees in '000) (Units) (Rupees in '000)
Management Company
- Habib Asset Management Limited - - 397,607 40,388
Other related parties
- Directors of the Management Company 360 30 3.303 320
- Habib Asset Management Limited - Employees

Provident Fund - - 17,586 1,750
- Mr. Junaid Kasbati 1,210 100 - -
- Mr. Ishrat Malik - - 9,034 939
- Mr. Haider Azeem - - 5,089 501
- Mr. Abbas 3,648 305 197 18
Units redeemed by:
Management Company
- Habib Asset Management Limited 33,562 3.042 1.189.579 110,000
Other related parties
- Mr. Ishrat Malik - - 8,906 790

. 31 December 30 June
Units held by: 2018 2018
(Un-audited) (Audited)
(Units) (Rupees in '000) (Units) (Rupees in '000)
Management Company
Habib Asset Management Limited - - 33,562 3.013
Associated Company
- Bank AL Habib Limited 100,000 7,892 100,000 8.977
- Habib Asset Management Limited - Employees 17,756 1,401 17,756 1,594
Other related parties
- Directors of the Management Company 35,699 2,817 35,339 3.172
- Mr. Qumail Habib 27,285 2,153 27,285 2,449
- Mr. Junaid Kasbati 1,210 96 - -
- Mr. Haider Azim 5,371 424 5,371 482
- Mr Abbas 34,183 2,698 30,535 2,741
Connected party holding 10% or more of
the units in issue:

- Sindh Province Pension Fund 604,091 51,643 604,091 51,643

TOTAL EXPENSE RATIO (TER)

SECP vide its directive no. SCD/PRDD/Direction/18/2016 dated 20 July 2016, requires that Collective Investment
Scheme (CIS) shalldisclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the Fund. TER
of the Fund for the period ended 31 December 2018 is 2.02% which includes 0.21% representing Government levy,
Sindh Workers' Welfare Fund and SECP fee.

FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value' is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous

market to which the Bank has access at that date. The fair value of a liability reflects its non-performance risk.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention
or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

According to the amendments to IFRS 7, Financial Instruments: Disclosure - Improving disclosures about financial

instruments, an entity shall classify fair value measurements using a fair value hierarchy that reflects the significance
of the inputs used in making the measurements. The fair value hierarchy has the following levels:
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Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

The fair value of traded investments is based on quoted market prices, and have been disclosed in note 7.

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including
their levels in the fair value hierarchy.

Carrying amount Fair value
Fair value . ,Fil,la,n,dal
through  morised - Hiabilfiesat )yl Leve2 Lol Total
profit or loss Cost amortised
cost
31 December 2018 Note (Rupees in '000)
Financial assets -
measured at fair value
Listed equity securities 5 92,638 - - 92,638 92,638 - - 92,638
Financial assets - not
measured at fair value 14.1
Bank Balances 4 - 2,843 - 2,843
Dividend and profit receivable - 182 - 182
Receivable against investments - 17,206 - 17,206
92,638 20,231 - 112,869
Financial liabilities - not 14.1
measured at fair value
Payable to Habib Asset Management
Limited - Management Company 7 - - 27 27
Payable to CDC - Trustee 8 - - 59 59
Accrued expenses and other liabilities - - 350 350
636 636
Carrying amount Fair value
Fair value Loans and Financial
30 June 2018 through profit . liabilities at Total Level | Level2 Level3 Total
or loss receivables amortised cost
Note (Rupees in '000)
Financial assets -
measured at fair value 14.1
Listed equity securities 115,459 - - 115459 115459 - - 115,459
Financial assets - not
measured at fair value 14.1
Bank balances - 16,816 - 16,816
Dividend and profit receivable - 184 - 184
Receivable against investments - 2,597 - 2,597
115,459 19,597 - 135,056
Financial liabilities - not
measured at fair value 14.1
Payable to Habib Asset Management
Limited - Management Company 7 - - 262 262
Payable to CDC - Trustee 8 - - 65 65
Accrued expenses and other liabilities - - 510 510
837 837
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14.1

15.

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short
term in nature or repriced periodically. Therefore, their carrying amounts are reasonable approximation of fair value.

GENERAL
This condensed interim financial information is un-audited and has been reviewed by the auditors. Furthermore,
the figures for the quarter ended 31 December 2018 and 31 December 2017 as reported in this condensed interim

financial information has not been subject to limited scope review by the auditors.

This condensed interim financial information was authorised for issue by the Board of Directors of the Management
Company on 26, February 2019.

For Habib Asset Management Limited
(Management Company)

Chief Executive Chief Financial Officer Director
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&

TRUSTEE REPORT TO THE UNIT HOLDERS
FIRST HABIB CASH FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance Companies
and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of First Habib Cash Fund
(the Fund) are of the opinion that Habib Asset Management Limited being the Management
Company of the Fund has in all matenial respects managed the Fund during the six months period
ended December 31, 2018 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(ii)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
MNon-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

WA W/
Badioddin Akber

Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 28,2019
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KPMG Taseer Hadi & Co.

Chartered Accountants

Sheikh Sultan Trust Building No. 2, Beaumont Road
Karachi 75530 Pakistan

+92 (21) 35685847, Fax +92 (21) 35685095

Independent Auditors’ Review Report to the Unit Holders of First Habib Cash
Fund

Introduction

We have reviewed the accompanying condensed interim statement of assets and
liabilities of First Habib Cash Fund ("the Fund") as at 31 December 2018 and the
related condensed interim income statement, condensed interim statement of
comprehensive income, condensed interim statement of movement in unit holders’
fund, condensed interim cash flow statement and notes to the condensed interim
financial information for the six months period then ended (here-in-after referred to as
the "interim financial information”). Management Company is responsible for the
preparation and presentation of this interim financial information in accordance with
accounting and reporting standards as applicable in Pakistan for Interim Financial
Reporting. Our responsibility is to express a conclusion on this interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying condensed interim financial infoermation is not prepared, in all
material respects, in accordance with accounting and reporting standards as applicable
in Pakistan for Interim Financial Reporting.

Other Matter
The figures for the three months period ended 31 December 2018 in the condensed

interim financial information have not been reviewed and we do not express a
conclusion on them.

KPMG Taaoes Hae & Co 8 Pannership fem registened in Pakisten snd & mwmdm mmmar
indapendent member fims afilinted wih KPMG L "
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kMG

KPMG Taseer Hadi & Co.

The engagement partner on the engagement resulting in this independent auditors’
review report 1s Mazhar Saleem

r —
Lvae Lo, Kl
Date: 26 February 2019 KPMG Taseer Hadi & Co.
Chartered Accountants

Karachi
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT 31 DECEMBER 2018
31 December 30 June
2018 2018
(Un-audited) (Audited)
Note  ———--—--———- (Rupees in '000)--------—---

Assets

Bank balances 4 2,394,711 2,117,281
Placement 5 250,000 300,000
Investment - 433,228
Profit receivable 12,463 4,670
Advance tax 6 462 462
Prepayments and other receivable 9 126
Total assets 2,657,645 2,855,767
Liabilities

Payable to Habib Asset Management Limited - Management Company 7 2,089 1,607
Provision for Federal Excise Duty on remuneration of the Management Company 8 13,417 13,417
Payable to Central Depository Company of Pakistan Limited - Trustee 260 283
Payable to Securities and Exchange Commission of Pakistan 1,093 1,551
Payable against redemption of units 3,380 50,692
Provision for Sindh Workers' Welfare Fund 9 6,175 4,174
Accrued expenses and other liabilities 585 1,922
Total liabilities 26,999 73,646
Net assets 2,630,646 2,782,121
Unit holders’ fund (as per the statement attached) 2,630,646 2,782,121

(Number of units)
Number of units in issue (face value of units is Rs. 100 each) 26,073,903 26,285,713
(Rupees)
Net assets value per unit 100.89 105.84

Contingency and commitment

10

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited

(Management Company)

Chief Executive Chief Financial Officer
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CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

Income
Profit on bank balances calculated using effective interest method
Return on Government securities
Return on placements calculated using effective interest method
Net realised (loss) / gain on sale of investments
Net unrealised gain on revaluation of investments classified as
‘at fair value through profit or loss'
Total income

Expenses

Remuneration of Habib Asset Management Limited -
Management Company

Sindh Sales Tax on Management Company's remuneration

Expenses allocated by the Management Company

Remuneration of Central Depository Company of
Pakistan Limited - Trustee

Sindh Sales Tax on Trustee's remuneration

Annual fee to the Securities and Exchange Commission of Pakistan

Brokerage expense

Settlement and bank charges

Auditors' remuneration

Annual listing fee

Mutual Fund Rating Fee

Provision for Sindh Workers' Welfare Fund

Printing charges

Total expenses

Net income for the period before taxation

Taxation

Net income for the period after taxation

Allocation of net income for the period after taxation

Net income for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution:
- Relating to capital gains
- Excluding capital gains

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited

(Management Company)

Half year ended Quarter ended
31 December 31 December
Note 2018 2017 2018 2017
---------------------- (Rupees in '000) ----------------------
33,087 44,102 19,232 27,278
79,236 3,895 43,515 74
8,242 4,505 2,371 3,477
(2,556) 9 (2,354) 9
- - 496 6
118,009 52,511 63,260 30,844
7.1 10,270 4,478 5,587 2,604
7.2 1,332 580 723 336
- 266 - 77
1,470 1,012 633 558
191 132 82 73
1,095 635 541 370
22 11 6 4
28 25 15 20
189 203 102 112
16 16 5 15
133 133 67 67
2,001 883 1,081 883
47 47 24 24
16,794 8,421 8,866 5,143
101,215 44,090 54,394 25,701
11 - - - -
101,215 44,090 54,394 25,701
101,215 44,090 54,394 25,701
(8,067) (18,872) (4,925  (12,051)
93,148 25,218 49,469 13,650
- 5 - 8
93,148 25,213 49,469 13,642
93,148 25,218 49,469 13,650
Director

Chief Executive Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

Half year ended Quarter ended
31 December 31 December

2018 2017 2018 2017
(Rupees in '000)

Net income for the period after taxation 101,215 44,090 54,394 25,701

Other comprehensive income - - - -

Total comprehensive income for the period 101,215 44,090 54,394 25,701

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited
(Management Company)

Chief Executive Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UNAUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2018

2018 2017
o P gy Gl
(Rupees in '000)

Net assets at beginning of the period 2,692,698 89,423 2,782,121 1,032,435 8,550 1,040,985
Issuance of 12,960,214 units

(31 December 2017:21,525,855 units) including

additional 712,233 units issued at nil value

- Capital value 1,227,757 - 1,227,757 2,161,196 - 2,161,196
- Element of income 9,922 - 9,922 29,453 - 29,453
Amount received on issuance of units 1,237,679 - 1,237,679 2,190,649 - 2,190,649

Redemption of 13,172,024 units
(31 December 2017: 3,422,706 units)

- Capital value (1,320,364) - (1,320,364)( | (1,392,919) - (1,392,919)
- Element of loss (2,294) (8,067) (10,361) (6,034) (18,872) (24,906
Amount paid / payable on redemption of units (1,322,658) (8,067) (1,330,725)  (1,398,953) (18,872)  (1,417,825)
Total comprehensive income for the period - 101,215 101,215 - 44,090 44,090
Final distribution for the year ended 30 June 2018:

Rs. 5.6 per unit (31 Dec 2017: Nil) - (83,030) (83,030) - - -
Interim distribution for the period ended 31 Dec 2018:

Rs. 2.9 per unit (31 Dec 2017; Nil) - (76,614) (76,614) - -
Net income for the period less distribution - (58,429) (58,429) - 44,090 44,090
Net assets at end of the period 2,607,719 22,927 2,630,646 1,824,131 33,768 1,857,899

Undistributed income brought forward

- Realised income 89,426 8,550
- Unrealised loss 3) _
89,423 8,550
Accounting income available for distribution
- Relating to capital gains - 5
- Excluding capital gains 93,148 25213
93,148 25218
Cash dividend paid during the period (159,644) -
Undistributed income carried forward —22327 W

Undistributed income carried forward comprises of:

- Realised income 22,927 33,768
- Unrealised income _ _
22,927 33,768
(Rupees) (Rupees)
Net assets value per unit at beginning of the period 105.84 100.40
Net assets value per unit at end of the period 100.89 103.10

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited
(Management Company)

Chief Executive Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2018

Half year ended
31 December

2018 2017
e (Rupees in '000)--------
CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the period before taxation 101,215 44,090

Adjustment for non-cash item

Provision for Sindh Workers' Welfare Fund 2,001 883

Net cash generated from operations before working capital changes 103,216 44,973

Working capital changes

Decrease / (Increase) in assets

Investment 433,228 -

Placement 50,000 (325,000)

Profit receivable (7,793) (869)

Prepayments and other receivable 117 121
475,552 (325,748)

(Decrease) / increase in liabilities

Payable to Habib Asset Management Limited - Management Company 482 (251)
Payable to Central Depository Company of Pakistan Limited - Trustee (23) 76
Payable to Securities and Exchange Commission of Pakistan (458) (256)
Payable against redemption of units (47,312) 66,069
Accrued expenses and other liabilities (1,337) (9,433)
(48,648) 56,205
Net cash generated from / (used in) operating activities 530,120 (224,570)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of units 1,237,679 2,190,649
Payments against redemption of units (1,330,725) (1,417,825)
Dividend paid (159,644) -
Net cash (used in) / generated from financing activities (252,690) 772,824
Net increase in cash and cash equivalents during the period 277,430 548,254
Cash and cash equivalents at beginning of the period 2,117,281 1,063,544
Cash and cash equivalents at end of the period 2,394,711 1,611,798

CASH AND CASH EQUIVALENTS
Bank balances 2,394,711 1,611,798

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited
(Management Company)

Chief Executive Chief Financial Officer Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

LEGAL STATUS AND NATURE OF BUSINESS

First Habib Cash Fund (the "Fund") was established under a Trust Deed executed between Habib Asset Management
Limited (HAML) as the Management Company and Central Depository Company of Pakistan Limited (CDC) as
the Trustee. The Trust Deed was executed on 14 July 2010 and was approved by the Securities and Exchange
Commission of Pakistan (SECP) on 13 July 2010 under Rule 67 of the Non-Banking Finance Companies (Establishment
and Regulation) Rules , 2003 (NBFC Rules).

The Management Company of the Fund has been licensed to undertake Asset Management Services as Non Banking
Finance Company under the NBFC Rules by the SECP. The registered office of the management company is situated
at Ist Floor Imperial Court Building, Dr. Ziauddin Ahmed Road Karachi, Pakistan.

The Fund is an open-end mutual fund categorised as 'Money Market Scheme' and is listed on the Pakistan Stock
Exchange Limited. Units are offered for public subscription on a continuous basis. Units are transferable and can
be redeemed by surrendering them to the Fund at the option of the unit holder.

The Fund has been formed to provide reasonable rate of return consistent with reasonable concern for safety of
principal amount to the unit holders, along with facility to join or leave the fund at their convenience. The management
team also seeks to enhance returns through active portfolio management using efficiency tools.

The objective of the Fund is to earn competitive returns from a portfolio of low risk short term duration assets while
maintaining high level of liquidity through a blend assets of money market and government debt instruments. The
Fund has been formed to provide reasonable rate of return consistent with reasonable concern for safety of principal
amount to the unit holders, along with facility to join or leave the fund at their convenience. The management team
would seek to enhance returns through active portfolio management using efficiency tools. The fund, in line with
its investment objective, invests primarily in treasury bills, government securities and cash and near cash instruments.

Pakistan Credit Rating Agency (PACRA) has assigned asset management rating of '"AM3+' to the Management
Company and JCR-VIS has assigned fund stability ranking of 'AA(f)' to the Fund.

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

This condensed interim financial information has been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules and the NBFC Regulations differ from the IFRS Standards, the provisions of
and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the
NBEFC Rules and the NBFC Regulations have been followed.

The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial
information does not include all the information and disclosures required in a full set of financial statements and
should be read in conjunction with the annual published audited financial statements of the Fund as at and for the
year ended 30 June 2018.
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2.1.3 This condensed interim financial information is un-audited and is being submitted to the unit holders as required

under Regulation 38 (2) (f) of the NBFC Regulation). However, a limited scope review has been carried out by
the auditors in accordance with the requirements of clause (xix) of the Code of Corporate Governance issued by
the SECP.

2.1.4 The comparative statement of asset and liabilities presented in this condensed interim financial information has

been extracted from the annual audited financial statements of the Fund for the year ended 30 June 2018, whereas
the comparative condensed interim income statement, condensed interim statement of comprehensive income,
condensed interim statement of cash flows, and condensed interim statement of movement in unit holders’ fund
are extracted from the un-audited condensed interim financial statements for the period ended 31 December 2017.

2.1.5 In compliance with Schedule V of the NBFC Regulation, the directors of the Management Company declare that

2.2

2.3

24

3.1

62

this condensed interim financial information gives a true and fair view of the state of the Fund’s affairs as at 31
December 2018.

Standards, interpretation and amendments to published approved accounting standards that are not yet
effective

There are certain amendments which are effective from annual period beginning on or after 1 July 2019. These
amendments are not likely to have an impact on the Fund's financial position. Therefore, these are not stated in this
condensed interim financial information.

Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention except for the
investments which are stated at fair value.

Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees, which is the Fund's functional and
presentation currency. All amount have been rounded to the nearest thousand rupees, unless stated otherwise.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

Except as described below, the accounting policies applied in this condensed interim financial information are the
same as those applied in the preparation of the annual financial statements of the Fund for the year ended 30 June
2018.

Securities and Exchange Commission of Pakistan (SECP) vide its SRO. 229 (I)/2019 has modified the effective
date for applicability of IFRS 9 'Financial Instruments', however the Fund has opted for early adoption of the said
standard from 1 July 2018 as permitted. The Fund also adopted IFRS 15 ‘Revenue from contracts with customers’
from 1 July 2018. A number of other new standards are effective from 1 July 2018 but they do not have a material
effect on the Fund's financial information.

IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and some contracts
to buy or sell non-financial items. This standard replaces IAS 39 'Financial Instruments: Recognition and Measurement'.
The new standard brings fundamental changes to the accounting for financial assets and to certain aspects of the
accounting for financial liabilities. As a result of adoption of IFRS 9, the Fund has adopted consequential amendments
to IAS 1 'Presentation of Financial statements', which requires separate presentation in the income statement and
statement of comprehensive income, profit / markup calculated using the effective interest method.

The adoption of IFRS 15 did not impact the timing or amount of dividend, profit, markup and other investment
income and related assets and liabilities recognised by the Fund. Accordingly, there is no impact on comparative
information.

The details of new significant accounting policies and the nature and effect of the changes to previous accounting
policies are set out below.

i) Classification and measurement of financial assets and financial liabilities

IFRS 9 contains three principal classification categories for financial assets: measured at amortised cost, fair
value through other comprehensive income (FVOCI) and fair value through profit or loss (FVTPL).

IFRS 9 classification is generally based on the business model in which a financial asset is managed and its
contractual cash flows. The standard eliminates the previous IAS 39 categories of held to maturity, loans and
receivables and available for sale.
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IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of financial
liabilities. The adoption of IFRS 9 did not have a significant effect on the Fund’s accounting policies related to
financial liabilities.

The impact of IFRS 9 on the classification and measurement of financial assets is set out below:

The following assessments have been made on the basis of the facts and circumstances that existed at the date of
initial application:

- The determination of business model within which a financial asset is held.
- The designation of certain financial assets as measured at FVTPL.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated
as at FVTPL:

- itis held within a business model whose objective is to hold assets to collect contractual cash flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at
FVTPL:

- it is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Fund may irrevocably elect to present
subsequent changes in the investment’s fair value in OCI. This election is made on an investment-by-investment
basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at
FVTPL. On initial recognition, the Fund may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise.

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly
attributable to its acquisition.

The following accounting policies apply to the subsequent measurement of financial assets:

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses,
including any profit / markup or dividend income, are recognised in income
statement.

Financial assets at amortised cost ~ These assets are subsequently measured at amortised cost using the effective
interest method. The amortised cost is reduced by impairment losses (see (ii)
below). Profit / markup income, foreign exchange gains and losses and
impairment are recognised in income statement.

Debt investments at FVOCI These assets are subsequently measured at fair value. Profit / markup income
calculated using the effective interest method, foreign exchange gains and
losses and impairment are recognised in income statement. Other net gains and
losses are recognised in OCI. On derecognition, gains and losses accumulated
in OCI are reclassified to income statement.
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3.2

33
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The following table and the accompanying notes below explain the original measurement categories under IAS 39
and the new measurement categories under IFRS 9 for each class of the Fund’s financial assets as at 1 July 2018.

Note  Original classification ~ New classification Original carrying New carrying
under IAS 39 under IFRS 9 amount under IAS amount under
39 IFRS 9
(Rupees in '000)
Financial assets
Bank balances (a) Loans and receivables Amortised cost 2,394,711 2,394,711
Placement (a) Loans and receivables Amortised cost 250,000 250,000
Profit receivable  (a) Loans and receivables Amortised cost 12,463 12,463

(a) The financial assets classified as 'loans and receivables' have been reclassified as 'amortised cost'.
ii) Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as opposed
to an incurred credit loss model under IAS 39. The expected credit loss model requires an entity to account
for expected credit losses and changes in those expected credit losses at each reporting date to reflect changes
in credit risk since initial recognition. In other words, it is no longer necessary for a credit event to have
occurred before credit losses are recognised.

However, SECP through its letter SCD/AMCW/RS/MUFAP/2017-148 dated 21 November 2017 has deferred
the applicability of above impairment requirements in relation to debt securities for mutual funds.

iii) Transition

The changes in accounting policies resulting from adoption of IFRS 9 have been applied retrospectively
except that comparative periods have not generally been restated. However, there is no impact of the changes
in accounting policies on the Fund's financial position except for the classification of assets of the comparative
period.

The preparation of this condensed interim financial information in conformity with approved accounting and
reporting standards requires management to make estimates, assumptions and use judgments that affect the application
of policies and reported amounts of assets and liabilities and income and expenses. Estimates, assumptions and
judgments are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from
the period of revision.

The Fund's financial risk management objectives and policies are consistent with that disclosed in the financial
statements as at and for the year ended 30 June 2018.

BANK BALANCES

This represents saving accounts held with various commercial banks carrying profit rates ranging from 5.25% to
10.70% (30 June 2018: 5.25% to 7.30%) per annum. It also includes a balance of Rs.11.22 million (30 June 2018:
Rs. 34.07 million) with Bank AL Habib Limited, a related party carrying profit rate of 5.25% to 8% (30 June 2018:
5.25%) per annum.

PLACEMENT

This represents placement with PAIR Investment Company Limited carrying a profit rate of 10.90% per annum
and will mature on 18 January 2019.

ADVANCE TAX

The income of the Fund is exempt from tax under clause 99 of Part I of the Second Schedule of the Income Tax
Ordinance 2001 (ITO 2001). Further, the Fund is exempt under clause 47(B) of Part IV of Second Schedule of ITO
2001 from withholding of tax under section 150, 150A, 151 and 233 of ITO 2001. The Federal Board of Revenue
("FBR") through a circular “C.No.1 (43) DG (WHT)/ 2008-Vol.II- 66417-R” dated 12 May 2015, made it mandatory
to obtain exemption certificates under section 159 (1) of the ITO 2001 from Commissioner Inland Revenue (CIR).
For the advance tax withheld under section 151 of ITO 2001 in prior years, the management has applied to the FBR
for refund and is confident that the same will be refunded in due course.
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7.1

7.2

10

11
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PAYABLE TO HABIB ASSET MANAGEMENT LIMITED - MANAGEMENT COMPANY

As per regulation 61 of amended NBFC Regulations, the Management Company of the Fund is entitled to a
remuneration at the rate of 10% of net income of the Fund with a maximum of 0.85% per annum and a minimum
of 0.5% per annum of the average daily net assets of the Fund. The remuneration is paid to the Management
Company on monthly basis in arrears.

Sindh Sales Tax has been charged at 13% (30 June 2018:13%) on the Management Company's remuneration during
the period.

PROVISION FOR FEDERAL EXCISE DUTY ON REMUNERATION OF THE MANAGEMENT COMPANY

There is no change in the status of the legal proceeding on this matter which has been fully disclosed in note 10
to the annual audited financial statements for the year ended 30 June 2018.

However, since the appeal is pending in the Supreme Court of Pakistan, the Management Company, as a matter
of abundant caution, is carrying provision for FED for the period from 13 June 2013 to 30 June 2016 aggregating
to Rs. 13.42 million.

Had the provision on FED not been made, net assets value per unit of the Fund as at 31 December 2018 would have
been higher by Re. 0.52 (30 June 2018: Re. 0.51) per unit.

PROVISION FOR SINDH WORKERS' WELFARE FUND

There is no change in the status of the legal proceeding on this matter which has been fully disclosed in note 13
to the annual audited financial statements for the year ended 30 June 2018.

The Management Company, based on an opinion obtained by MUFAP, believes that Mutual Funds are not liable
to pay SWWF under the said law, for the reason that the Mutual Funds are not financial institutions and rather an
investment vehicle. However, the Sindh Revenue Board (SRB) has not accepted the said position of MUFAP and
as a result, MUFAP has taken up this matter with the Sindh Finance Ministry for resolution. Despite this, MUFAP
has recommended its members to record provision for SWWF on prudence basis.

Had the SWWF not been provided for, the net assets value per unit would have been higher by Re 0.24 (30 June
2018: "Re. 0.16) per unit.

CONTINGENCY AND COMMITMENT
There is no contingency and commitment as at 31 December 2018.
TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part I of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced
by capital gains whether realised or unrealised is distributed amongst the unit holders. Provided that for the purpose
of determining distribution of atleast 90% of accounting income, the income distributed through bonus shares, units
or certificate as the case maybe shall not be taken into account. Furthermore, as per regulation 63 of the NBFC
Regulations, the Fund is required to distribute 90% of the net accounting income excluding capital gains to the unit
holders. The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11A of Part IV
of the Second Schedule to the Income Tax Ordinance, 2001. The Fund has not recorded any tax liability in respect
of income for the period as the Management Company intends to distribute in cash at least 90 percent of the Fund's
accounting income for the year ending 30 June 2019 as reduced by capital gains (whether realised or unrealised)
to its unit holders in the form of cash.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Habib Asset Management Limited being the Management Company,
AL Habib Capital Markets (Private) Limited and Bank AL Habib Limited being companies under common
management or directorship, First Habib Income Fund, First Habib Stock Fund, First Habib Islamic Stock Fund,
First Habib Islamic Income Fund and First Habib Asset Allocation Fund being the Funds managed by the common
Management Company, CDC being the Trustee of the Fund, directors and officers of the above entities and includes
persons holding 10% or more in the units of the Fund as at 30 June 2018. It also includes staff retirement benefit
funds of the above connected person / related parties.

The transactions with connected persons are in the normal course of business, at contracted rates and terms determined
in accordance with market norms.

Remuneration to the Management Company and Trustee is determined in accordance with the provisions of NBFC
Rules, NBFC regulations and the Trust Deed respectively.
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Details of the transactions with connected persons are as follows:
Half year ended Quarter ended
31 December 31 December
2018 2017 2018 2017
(Un-audited)
(Rupees in '000)

Habib Asset Management Limited

- Management Company

Remuneration 10,270 4,478 5,587 2,604
Sindh Sales Tax on remuneration 1,332 580 723 336
Expenses allocated by the Management Company - 266 - 77

Central Depository Company of
Pakistan Limited - Trustee

Remuneration 1,470 1,012 633 558
Sindh Sales Tax on remuneration 191 132 82 73
Bank AL Habib Limited

Profit on bank balances 463 408 254 217

Details of the balances with connected persons at period end are as follows:

31 December 30 June
2018 2018
(Un-audited) (Audited)

Habib Asset Management Limited - Management Company

Remuneration payable (inclusive of Sindh Sales Tax) 2,089 1,078
Federal Excise Duty payable on remuneration 13,417 13,417
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable (inclusive of Sindh Sales tax) 260 220
Bank AL Habib Limited
Bank balance 11,225 34,068
Half year ended Half year ended
12.1 Sale/ redemption of units for the period 31 December 2018 31 December 2017
ended 31 December (Un-audited) (Un-audited)
Units sold to: (Units) (Rupees in '000) (Units) (Rupees in '000)

Management Company

Habib Asset Management Limited 2,473 261 2,896 296

Associated Company

Habib Insurance Company Limited 709,004 72,391 488,780 50,000

Connected parties holding 10% or more
of the units in issue:

- K&N'S Foods (Private) Limited 281,857 28,270 - -
- Barrett Hodgson Pakistan (Private) Limited 286,833 28,770 2,214,522 225,000
- Pakistan Mobile Limited 2,243,576 226,278 - -
Other related parties
- Directors of the Management Company 31,939 3,222 1,949 200
- Ghulaman-e-Abbas Educational and Medical

Trust Endowment Fund 34,062 3,423 298,664 30,763
- Sukaina Educational and Welfare Trust 87,574 8,783 1,150,172 118,469
- Dawood Habib Memorial Trust 11,715 1,174 438,440 45,160
- Mr. Asghar D. Habib 2 - 24 2
- Mr. Murtaza Habib 4,011 403 - -
- Mr. Haider Azim 562 56 2 0.1
- Mr. Ali Asad Habib 3,044 305 - -
- Mr. Munawar Ali Habib 3,441 345 - -
- Mrs. Samina Imran 10 1 49 5
- Mr. Qumail Habib 1,635 163 47 5
- Mrs. Hina Shoaib 2 - - -
- Mr. Junaid Kasbati 2,484 250 - -

66




FIRST HABIB CASH FUND

Half year ended
31 December 2018
(Un-audited)

Half year ended
31 December 2017
(Un-audited)

Units redeemed by: (Units) (Rupees in '000) (Units) (Rupees in '000)

Management Company

Habib Asset Management Limited 15,045 1,534 - -

Associated Company

Habib Insurance Company Limited 1,033,922 105,000 292,586 30,000
Half year ended Half year ended

31 December 2018
(Un-audited)

31 December 2017
(Un-audited)

(Units) (Rupees in '000) (Units) (Rupees in '000)

Connected parties holding 10% or more

of the units in issue:
Pakistan Mobile Limited 980,873 103,435 - -

31 December 30 June
2018 2018
(Un-audited) (Audited)

Units held by: (Units) (Rupees in '000) (Units) (Rupees in '000)
Management Company
Habib Asset Management Limited - - 12,572 1,331
Associated Companies
- Bank AL Habib Limited 1,392,189 140,460 1,392,189 147,351
- Habib Insurance Company Limited 10,787 1,088 335,705 35,532
Connected Parties holding 10% or more

of the units in issue:
- K&N's Foods (Private) Limited 4,125,306 416,210 3,843,449 406,796
- Barrett Hodgson Pakistan (Private) Limited 4,026,394 406,231 3,739,560 395,801
Other related parties
- Directors of the Management Company 43,781 4,417 11,842 1,254
- Sukaina Educational and Welfare Trust 1,218,417 122,928 1,130,843 119,690
- Ghulaman-e-Abbas Educational and Medical

Trust Endowment Fund 359,001 36,220 324,939 34,392
- Dawood Habib Memorial Trust 450,155 45,417 438,440 46,405
- Mr. Haider Azim 7,660 773 7,098 751
- Mrs. Hina Shoaib 29 3 27 2
- Mr. Asghar D. Habib 26 3 24 2
- Mr. Murtaza Habib 55,778 5,628 51,767 5479
- Mr. Ali Asad Habib 43,346 4,373 40,302 4,266
- Mr. Qumail Habib 23,275 2,348 21,640 2,290
- Mr. Junaid Kasbati 2,484 251 - -
- Mr. Munawar Ali Habib 49,880 5,032 46,439 4915
- Mrs. Samina Imran 138 14 128 14
- Pakistan Mobile Limited 3,297,924 332,734 2,035,221 215,411
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FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous
market to which the the Bank has access at that date. The fair value of a liability reflects its non-performance risk.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention
or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

According to the amendments to IFRS 7, Financial Instruments: Disclosure - Improving disclosures about financial
instruments, an entity shall classify fair value measurements using a fair value hierarchy that reflects the significance
of the inputs used in making the measurements. The fair value hierarchy has the following levels:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including
their levels in the fair value hierarchy.

Carrying amount Fair value
Fair value . Financial
through Ang);’st:sed liabilities at Total Levell  Level2  Level3 Total
profit or loss amortised cost
31 December 2018 Note (Rupees in '000)
Financial assets - measured at fair value - - - - . - -
Financial assets - not measured at fair value 131 -
Bank balances 4 - 2,394,711 - 2,394,711
Placement 5 - 250,000 250,000
Profit receivable - 12,463 - 12,463
2,657,174 - 2,657,174
Financial liabilities - not measured at fair value 131
Payable to Habib Asset Management Limited
- Management Company 7 - - 1,849 1,849
Payable to CDC - Trustee - - 230 230
Payable against redemption of units - - 3,380 3,380
Accrued expenses and other liabilities - - 215 215
- 5,674 5,674
30 June 2018 Carrying amount Fair value
Fair value Loans Financial Total Levell  Level2  Level3 Total
through profit and liabilities at
or loss receivables  amortised cost
Note (Rupees in '000)
Financial assets - measured at fair value
Investments 433,228 433,228 433228 - - 433,228
Financial assets - not measured at fair value 131
Bank balances - 2,117,281 - 2,117,281
Placements - 300,000 - 300,000
Profit receivable - 4,670 - 4,670
433,228 2421951 - 2,855,179
Financial liabilities - not measured at fair value 131
Payable to Habib Asset Management Limited -
Management Company - - 1422 1422
Payable to CDC - Trustee - - 251 251
Payable against redemption of units
Accrued expenses and other liabilities - - 324 324
1,997 1,997
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The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short
term in nature or repriced periodically. Therefore, their carrying amounts are reasonable approximation of fair value.

TOTAL EXPENSE RATIO (TER)

SECP vide its directive no. SCD/PRDD/Direction/18/2016 dated 20 July 2016, requires that Collective Investment
Scheme (CIS) shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the Fund. TER
of the Fund for the period ended 31 December 2018 is 0.42% which includes 0.16% representing Government levy,
Sindh Workers' Welfare Fund and SECP fee.

GENERAL

This condensed interim financial information is unaudited and has been reviewed by the auditors. Furthermore, the
figures for the quarter ended 31 December 2018 and 31 December 2017 as reported in this condensed interim

financial information has not been subject to limited scope review by the auditors.

This condensed interim financial information was authorised for issue by the Board of Directors of the Management
Company on 26, February 2019.

For Habib Asset Management Limited
(Management Company)

Chief Executive Chief Financial Officer Director
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TRUSTEE REPORT TO THE UNIT HOLDERS
FIRST HABIB ISLAMIC STOCK FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of First
Habib Islamic Stock Fund (the Fund) are of the opinion that Habib Asset
Management Limited being the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2018 in
accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(ii) The pricing, issuance and redemption of units are carried out in accordance
with the requirements of the constitutive documents of the Fund: and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,

2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

1
\-\M M\~ /
Badiuddin Akber

Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi: February 25, 2019
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KPMG Taseer Hadi & Co.

Chartered Accountants

Sheikh Sultan Trust Building No. 2, Beaumont Road
Karachi 75530 Pakistan

+92 (21) 35685847, Fax +92 (21) 35685095

Independent Auditors’ Review Report to the Unit Holders of First Habib Islamic
Stock Fund
Introduction

We have reviewed the accompanying condensed interim statement of assets and
liabilities of First Habib Islamic Stock Fund (“the Fund”) as at 31 December 2018
and the related condensed interim income statement, condensed interim statement of
comprehensive income, condensed interim statement of movement in unit holders'
fund, condensed interim cash flow statement and notes to the condensed interim
financial information for the six months period then ended (here-in-after referred to as
the "interim financial information” ). Management Company is responsible for the
preparation and presentation of this interim financial information in accordance with
accounting and reporting standards as applicable in Pakistan for Interim Financial
Reporting. Our responsibility is to express a conclusion on this interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying condensed interim financial information is not prepared, in all
material respects, in accordance with accounting and reporting standards as applicable
in Pakistan for Interim Financial Reporting.

Other Matter
The figures for the three months period ended 31 December 2018 in the condensed

interim financial information have not been reviewed and we do not express a
conclusion on them.

KPMG Taseer Hadl & Co., lPaﬂnl!nnor-maerﬂnPaluWanﬂlmmnmum.mwer
indlependant member firms afiiied win KPM e "L @ Swiss enbily.
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KPMG Taseer Hadi & Co.

The engagement partner on the engagement resulting in this independent auditors’
review report is Mazhar Saleem.

Date: 26 February 2019 KPMG Taseer Hadi & Co.

Chartered Accountants
Karachi
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

Assets

Bank balances

Investments

Dividend and profit receivable

Deposits, advances, prepayments and other receivable
Receivable against sale of units

Total assets

Liabilities

Payable to Habib Asset Management Limited - Management Company

Provision for Federal Excise Duty on remuneration of the Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to Securities and Exchange Commission of Pakistan

Provision for Sindh Workers' Welfare Fund

Accrued expenses and other liabilities
Total liabilities

Net assets

Unit holders’ fund (as per the statement attached)

Number of units in issue (face value of units is Rs.100 each)

Net assets value per unit

Contingency and commitment

10

AS AT 31 DECEMBER 2018
31 December 30 June
2018 2018
Note (Un-audited) (Audited)

=-----—----(Rupees in '000)-----------

18,024 19,731
82,172 93,464
98 221
2,863 3,725

- 1,500
103,157 118,641
199 219
1,478 1,478
67 65

54 114

504 504
530 915
2,832 3,295
100,325 115,346
100,325 115,346

---—-——---(Number of units)----------

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited

(Management Company)

Chief Executive Chief Financial Officer
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1,261,565 1,320,611
------—--—----- (Rupees) ---------------
79.52 87.34
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CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

Half year ended Quarter ended
31 December 31 December
Note 2018 2017 2018 2017
----------------------- (Rupees in '000) ----------m-mmemmmv
Income
Dividend income 2,645 2,849 1,481 2,103
Profit on bank balances calculated using effective interest method 645 547 311 339
Net realised loss on sale of investments (103) (11,678) (1,808) (5,022)
Net unrealised loss on revaluation of investments classified as 'at fair value
through profit or loss' (11,165) (19,091) (8,810) (2,654)
Total income (7,978) (27,373) (8,826) (5,234)
Expenses
Remuneration of Habib Asset Management Limited - Management Company 7.1 1,130 1,233 533 550
Sindh Sales Tax on Management Company's remuneration 72 147 160 69 71
Expenses allocated by the Management Company - 31 - 9
Remuneration of Central Depository Company of Pakistan Limited - Trustee 353 353 167 167
Sindh Sales Tax on Trustee's remuneration 46 46 22 22
Annual fee to the Securities and Exchange Commission of Pakistan 56 52 26 23
Brokerage expense 125 203 34 41
Settlement and bank charges 200 214 105 105
Annual listing fee 17 16 10 8
Auditors' remuneration 246 261 151 162
Amortisation of preliminary expenses and floatation costs - 73 - 21
Mutual fund rating fee 61 66 k)] 32
Charity expense 40 50 32 41
Printing charges 47 48 24 24
Total expenses 2,468 2,806 1,205 1,276
Loss for the period before taxation (10,446) (30,179) (10,031) (6,510)
Taxation 11 - - R
Net loss for the period after taxation (10,446) (30,179) (10,031) (6,510)
Allocation of net income for the period after taxation
Net loss for the period after taxation (10,446) (30,179) (10,031) (6,510)
Income already paid on units redeemed - - - -
(10,446) (30,179) (10,031) (6,510)
Accounting income available for distribution:
- Relating to capital gains - - - -
- Excluding capital gains - - - -
The annexed notes 1 to 15 form an integral part of this condensed interim financial information.
For Habib Asset Management Limited
(Management Company)
‘Chief Executive Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

Half year ended Quarter ended
31 December 31 December
2018 2017 2018 2017

--—-—-mememmemeeeee————- (Rupees in '000) ------------m-mmmmememeem
Net loss for the period after taxation (10,446) (30,179) (10,031) (6,510)

Other comprehensive income for the period - - - -

Total comprehensive loss for the period (10,446) (30,179) (10,031) (6,510)

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited
(Management Company)

Chief Executive Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UNAUDITED)

FOR THE HALF YEAR ENDED 31 DECEMBER 2018

Net assets at beginning of the period

Issuance of 483,949 units (31 December 2017
325,999 units)

- Capital value

- Element of loss

Amount received / receivable on issuance of units

Redemption of 542,995 units (31 December 2017:
510,679 units)

- Capital value

- Element of income

Amount paid / payable on redemption of units

Total comprehensive loss for the period

Net assets at end of the period

Undistributed (loss) / income brought forward
- Realised (loss) / income

- Unrealised loss

Net loss for the period after taxation

Undistributed loss carried forward

Undistributed loss carried forward comprises of:

- Realised loss
- Unrealised loss

Net assets value per unit at beginning of the period

Net assets value per unit at end of the period

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

2018 2017
Capital Um'ilstrlbuted Total Capital Un.dlsmbuted Totl
Value income Value income
(Rupees in '000)
130,793 (15,447) 115,346 143,830 9,344 153,674
42,269 - 42,269 33,958 - 33,958
(315) - (315) (1,713) - (1,713)
41,954 - 41,954 32,245 32,245
(47,427) - @427 (53,197) - (53,197)
897 - 897 5,274 - 5,274
(46,530) - (46,530)  (47,923) (47,923)
- (10,446) (10,446) (30,179) (30,179)
126,218 (25,893) 100,325 128,152 (20,335) 107,817
(12,514) 19,676
(2,933) 9,832)
(15,447 9,844
(10,446) (30,179)
(25,893) (20,335)
(14,728) (1,244)
(11,165) (19,091)
(25,893) (20,335)
(Rupees) (Rupees)
87.34 104.17
79.52 83.55
For Habib Asset Management Limited
(Management Company)
Chief Financial Officer Director

Chief Executive
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2018

Half year ended
31 December

Note 2018 2017

CASH FLOWS FROM OPERATING ACTIVITIES === (Rupees in 000) -------
Net loss for the period before taxation (10,446) (30,179)
Adjustments for non-cash and other items
Net unrealised loss on revaluation of investments classified as 'at fair value
through profit or loss' 5.1 11,165 19,091
Amortisation of preliminary expenses and floatation costs - 73
Net cash generated from / (used in) operations before working capital changes 719 (11,015)
Working capital changes
Decrease in assets
Investments 127 41,345
Dividend and profit receivable 123 (42)
Receivable against sale of investments 1,500 -
Deposits, advances, prepayments and other receivable 862 (15)

2,612 41,288
Decrease in liabilities
Payable to Habib Asset Management Limited - Management Company (20) (491)
Payable to Central Depository Company of Pakistan Limited - Trustee 2 2
Payable to Securities and Exchange Commission of Pakistan (60) (53)
Accrued expenses and other liabilities (385) (1,925)

(463) (2,467)

Net cash generated from operating activities 2,868 27,806
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of units 41,954 32,245
Payments against redemption of units (46,530) (47,923)
Net cash used in financing activities (4,576) (15,678)
Net (decrease) / increase in cash and cash equivalents during the period (1,708) 12,128
Cash and cash equivalents at beginning of the period 19,731 8,905
Cash and cash equivalents at end of the period 18,023 21,033
CASH AND CASH EQUIVALENTS
Bank balances 4 18,024 21,033

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited
(Management Company)

Chief Executive Chief Financial Officer Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

1.1

FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

LEGAL STATUS AND NATURE OF BUSINESS

First Habib Islamic Stock Fund (the "Fund") was established under a Trust Deed between Habib Asset Management
Limited (HAML) as the Management Company and Central Depository Company of Pakistan Limited (CDC) as
the Trustee. The Trust Deed was executed on 24 November 2011 and was approved by the Securities and Exchange
Commission of Pakistan (SECP) on 3 November 2011 under Rule 67 of the Non-Banking Finance Companies
(Establishment and Regulation) Rules 2003 (NBFC Rules). The Fund revised its Trust Deed (the Deed) dated 6
December 2016, under the Trusts Act, 1882 entered into and between Habib Asset Management Limited (Wakeel),
the Management Company, and Central Depository Company of Pakistan Limited, the Trustee. The Trust Deed
(revised) was approved by SECP on 24 November 2016.

The Management Company of the Fund has been licensed to undertake Asset Management Services as Non
Banking Finance Company under the NBFC Rules by the SECP. The registered office of the management company
is situated at 1st floor Imperial Court Building, Dr. Ziauddin Ahmed Road, Karachi, Pakistan.

The Fund is an open-end mutual fund and is listed on the Pakistan Stock Exchange Limited. Units are offered for
public subscription on a continuous basis. Units are transferable and can be redeemed by surrendering them to the
Fund at the option of the unit holder.

The investment objective of the fund is to seek long-term capital growth by investing primarily in a Shariah
Compliant diversified pool of equities and equity related instruments. The management team shall ensure the active
implementation of prudent investment practices, the highest professional standards and compliance of applicable
laws. The management team would seek to enhance returns through active portfolio management using efficiency
tools.

Pakistan Credit Rating Agency (PACRA) has assigned asset management rating of '"AM3+' to the Management
Company and a performance ranking of '"MFR 3-Star' to the Fund.

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules),
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules and the NBFC Regulations differ from the IFRS Standards, the provisions of
and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the
NBFC Rules and the NBFC Regulations have been followed.

The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial
information does not include all the information and disclosures required in a full set of financial statements and
should be read in conjunction with the annual published audited financial statements of the Fund for the year ended
30 June 2018.

This condensed interim financial information is un-audited and is being submitted to the unit holders as required
under Regulation 38(2)(f) of the NBFC Regulation). However, a limited scope review has been carried out by the
auditors in accordance with the requirements of clause (xix) of the Code of Corporate Governance issued by the
SECP

81




FIRST HABIB ISLAMIC STOCK FUND

2.14

2.2

2.3

2.4

3.1

82

The comparative statement of asset and liabilities presented in this condensed interim financial information has
been extracted from the annual audited financial statements of the Fund for the year ended 30 June 2018, whereas
the comparative condensed interim income statement, condensed interim statement of comprehensive income,
condensed interim statement of cash flows, and condensed interim statement of movement in unit holders’ fund
are extracted from the un-audited condensed interim financial statements for the period ended 31 December 2017.

In compliance with Schedule V of the NBFC Regulation, the directors of the Management Company declare that
this condensed interim financial information give a true and fair view of the state of the Fund’s affairs as at 31
December 2018.

Standards, interpretations and amendments to published approved accounting standards that
are not yet effective

There are certain amendments which are effective from annual period beginning on or after 1 July 2019. These
amendments are not likely to have an impact on the Fund's financial position. Therefore, these are not stated in this
condensed interim financial information

Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention except for the
investments which are stated at fair value.

Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees, which is the Fund's functional and
presentation currency. All figures have been rounded to the nearest thousand rupees, unless stated otherwise.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

Except as described below, the accounting policies applied in this condensed interim financial information are the
same as those applied in the preparation of the annual financial statements of the Fund for the year ended 30 June
2018.

Securities and Exchange Commission of Pakistan (SECP) vide its SRO. 229 (1)/2019 has modified the effective
date for applicability of IFRS 9 'Financial Instruments', however the Fund has opted for early adoption of the said
standard from 1 July 2018 as permitted. The Fund also adopted IFRS 15 ‘Revenue from contracts with customers’
from 1 July 2018. A number of other new standards are effective from 1 July 2018 but they do not have a material
effect on the Fund's financial information.

IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and some contracts
to buy or sell non-financial items. This standard replaces IAS 39 'Financial Instruments: Recognition and
Measurement'. The new standard brings fundamental changes to the accounting for financial assets and to certain
aspects of the accounting for financial liabilities. As a result of adoption of IFRS 9, the Fund has adopted
consequential amendments to IAS 1 'Presentation of Financial statements', which requires separate presentation
in the income statement and statement of comprehensive income, profit / markup calculated using the effective
interest method.

The adoption of IFRS 15 did not impact the timing or amount of dividend, profit, markup and other investment
income and related assets and liabilities recognised by the Fund. Accordingly, there is no impact on comparative
information.

The details of new significant accounting policies and the nature and effect of the changes to previous accounting
policies are set out below.

i) Classification and measurement of financial assets and financial liabilities

IFRS 9 contains three principal classification categories for financial assets: measured at amortised cost, fair
value through other comprehensive income (FVOCI) and fair value through profit or loss (FVTPL).

IFRS 9 classification is generally based on the business model in which a financial asset is managed and its
contractual cash flows. The standard eliminates the previous IAS 39 categories of held to maturity, loans and
receivables and available for sale.
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IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of financial
liabilities.

The adoption of IFRS 9 did not have a significant effect on the Fund’s accounting policies related to financial
liabilities. The impact of IFRS 9 on the classification and measurement of financial assets is set out below:

The following assessments have been made on the basis of the facts and circumstances that existed at the date of
initial application:

- The determination of business model within which a financial asset is held.
- The designation of certain financial assets as measured at FVTPL.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated
as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as
at FVTPL:

- it is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Fund may irrevocably elect to
present subsequent changes in the investment’s fair value in OCI. This election is made on an investment-by-
investment basis.

All financial assets not classified as measured at amortised cost or FVOCT as described above are measured at
FVTPL. On initial recognition, the Fund may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise.

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are
directly attributable to its acquisition.

The following accounting policies apply to the subsequent measurement of financial assets:

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses,
including any profit / markup or dividend income, are recognised in income statement.

Financial assets at amortised cost  These assets are subsequently measured at amortised cost using the effective
interest method. The amortised cost is reduced by impairment losses (see (ii) below).
Profit / markup income, foreign exchange gains and losses and impairment are
recognised in income statement.

Equity investments at FVOCI These assets are subsequently measured at fair value. Dividends are recognised as
income in income statement unless the dividend clearly represents a recovery of part
of the cost of the investment. Other net gains and losses are recognised in OCI and
are never reclassified to income statement.
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The following table and the accompanying notes below explain the original measurement categories under IAS 39
and the new measurement categories under IFRS 9 for each class of the Fund’s financial assets as at 1 July 2018.

Note  Original classification New classification ~ Original carrying Original carrying
under IAS 39 under IFRS 9 amount under IAS39  amount under IFRS-9

Financial assets

Bank balances (a) Loans and receivables Amortised cost 18,024 18,024
Investments (b)  Designated as 'at FVTPL' FVTPL 82,172 82,172
Dividend and profit receivable (a)  Loans and receivables Amortised cost 98 98

(a) The financial assets classified as 'loans and receivables' have been reclassified as 'amortised cost'.
(b) The financial assets classified as 'designated as at FVTPL' have been reclassified as 'FVTPL'.

ii) Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as opposed
to an incurred credit loss model under IAS 39. The expected credit loss model requires an entity to account
for expected credit losses and changes in those expected credit losses at each reporting date to reflect changes
in credit risk since initial recognition. In other words, it is no longer necessary for a credit event to have
occurred before credit losses are recognized.

However, SECP through its SCD/AMCW/RS/MUFAP/2017-148 dated 21 November 2017 have deferred the
applicability of above impairment requirements in relation to debt securities for mutual funds.

iii) Transition

The changes in accounting policies resulting from adoption of IFRS 9 have been applied retrospectively
except that comparative periods have not generally been restated. However, there is no impact of the changes
in accounting policies on the Fund's financial position except for the classification of assets of the comparative
period.

The preparation of this condensed interim financial information in conformity with approved accounting and
reporting standards requires management to make estimates, assumptions and use judgments that affect the application
of policies and reported amounts of assets and liabilities and income and expenses. Estimates, assumptions and
judgments are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from
the period of revision.

The Fund's financial risk management objectives and policies are consistent with that disclosed in the financial
statements as at and for the year ended 30 June 2018.

31 December 30 June
BANK BALANCES 2018 2018
Note (Un-audited) (Audited)

Current accounts 151 169
Saving accounts 4.1 17,873 19,562
18,024 19,731

This represents saving accounts held with various commercial banks carrying profit rates ranging from 5.25% to
10.00% (30 June 2018: 4.74% to 6%) per annum. It also includes a balance of Rs.8.5 million (30 June 2018: Rs.
1.732 million) with Bank AL Habib Limited, a related party, carrying profit rate of 5.25% (30 June 2018: 5.25%)
per annum.

31 December 30 June
INVESTMENTS - 'at fair value through 2018 2018
profit or loss' Note (Un-audited) (Audited)

Listed equity securities 5.1 82,172 93,464
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Listed equity securities

Market Value as a . Face valae of
percentage of: investments as a
Purchased  Bonus / right . Asat3l Cost/ carrying ~ Market value as . percentage of
Asat 1 July N . - Sold during ) Unrealised Total paid up capital of
Name of the Investee 2018 during the  issue during the period December  valueasat31  at 31 December qin/os)  NetAsets Investment  thenvestee
period the period 2018 December 2018 2018
company
Note (Number of shares) (Rupees in '000) (%)
Unless stated otherwise, the holdings are in
ordinary shares of Rs 10 each.
Automobiles Assemblers
Millat Tractors Limited 1440 400 1040 1235 865 (370) 086%  1.05% 0.002%
1440 400 1040 1235 865 (370)
Commercial Banks
Meezan Bank Limited 67,000 6350 3,300 69.850 5189 6453 1264 643%  785% 0.006%
67,000 6350 3,300 69.850 5189 6453 1,264
Chemicals
Engro Polymer & Chemicals Limited 70.000 28,000 10,000 88,000 2931 3268 37 326% 3.98% 0.010%
Engro Polymer & Chemicals Limited - R 25900 - 25,900 - - - - 0.00%  0.00% 0.000%
95.900 28,000 35,900 88,000 2931 368 7
Fertilizers
Engro Fertilizers Limited 51,500 83,000 38,000 96.500 7457 6,663 (194) 6.64%  8.11% 0.007%
Engro Corporation Limited 24400 2500 8,500 18.400 5812 5355 (457) S34%  6.52% 0.004%
Fauji Fertilizer Company Limited 24000 23,500 47,500 - - - - 0.00% ~ 0.00% 0.000%
99,900 109,000 94,000 114,900 13.269 12018 (1,251)
Cement
D.G Khan Cement Company Limited 13,000 110,000 94,500 28,500 2825 2,084 (541) 28% 278% 0.007%
Kohat Cement Company Limited 7,500 - 7,500 - - - - 0.00%  0.00% 0.000%
Lucky Cement Limited 3.000 26,900 16,500 13400 7,149 5825 (1324) 581%  7.09% 0.004%
Maple Leaf Cement Factory 32500 233.000 215.500 50,000 2250 2033 [k} 203% 247% 0.008%
56,000 369.900 334,000 91900 1204 10,142 (2.08)
Power generation and distribution
Hub Power Company Limited SL1 83.300 15,000 68.300 6,295 5859 (436) 584%  T13% 0.006%
K-Electric Limited 200,000 - 200,000 1,136 1188 52 LI8%  145% 0.002%
283,300 15,000 268300 7431 T041 (384)
Engineering
Amreli Stecls Limited 15,500 4,500 11,000 880 51 (353) 0.53%  0.64% 0.004%
International Steels Limited - 10,500 10,500 - - 0.00%  0.00% 0.000%
International Industries Limited 5,000 - 5,000 - - - - 0.00%  0.00% 0.000%
Mughal Tron & Steel Industrics Limited 15,000 50,000 28,000 37,000 2,064 1,496 (568) 534%  652% 0.015%
20,000 76,000 48,000 48.000 294 2003 921)
Technology and Communications
Systems Limited 13,000 11,000 13,000 11,000 1,288 1,210 1) 121%  147% 0.010%
Pakistan Telecommunication Limited 100,500 - 100,500 1,149 966 (183) 096% 1.18% 0.003%
113,500 11.000 13,000 111,500 2437 2176 (261)
Food and Personal Care Products
Al-Shaheer Corporation Limited 80.000 80.000 2180 1914 (266) 191%  2.33% 0.056%
Treet Corporation Limited 22,000 22,000 - - - - 0.00%  0.00% 0.000%
102,000 22,000 80.000 2180 1914 (266)
Automobiles parts and accessories
Loads Limited 33,800 10,000 23800 T4 505 (237) 0.50% 0.61% 0.016%
33,800 10,000 23800 T4 505 37)
Cable and Electrical Goods
Pak Elekiron Limited 60,000 66,000 126,000 0.00% ~ 0.00% 0.000%
60,000 66,000 126,000
Paper and Board
Cherat Packaging Limited 5,000 5,000 0.00%  0.00% 0.000%
5000 5,000
il and gas exploration companies
Mari Petroleum Company Limited 3620 - 362 - 3982 5452 491 (831) 491%  5.99% 0.003%
il & Gas Development Company Limited 65,500 10,000 - 26,500 49,000 7613 6,272 (1,341) 625%  7.63% 0.001%
Pakistan Oilfields Limited 7750 950 1350 1,000 9,050 5021 3845 (1,182) 383%  4.68% 0.003%
Pakistan Petroleum Limited ST 40,000 20,000 4875 27,200 37673 6,832 5,639 (1,193) 562%  6.86% 0.002%
116870 30950 6,587 54700 9.707 2494 2677 (447
0il and gas marketing companies
Hascol Petroleurn Limited - 8500 2128 - 10,625 2555 15711 78 157%  192% 0.006%
Attock Petroleum Limited 3,100 - - 3,100 - - - - 0.00%  0.00% 0.000%
Hi-Tech Lubricants Limited 11,000 - - 4,000 7.000 09 463 (246) 046%  0.56% 0.006%
Pakistan State Oil Company Limited 8,000 8,000 800 4,000 12.800 3.5 2885 (340) 288% 351% 0.003%
Sui Northern Gas Pipeline Limited 27,000 - - - 27,000 2,706 2,081 (625) 20M%  253% 0.004%
49,100 16,500 2925 11,100 57425 9,195 7,006 (2,189)
Textile composition
Nishat Mills Limited 38,000 9.000 10,000 37,000 5179 4682 9 467%  5.70% 0.011%
38,000 9,000 10,000 37,000 5179 4682 9
Pharmaceutical
‘The Searle Company Limited 3.500 4,000 600 3,300 4,600 1122 1129 1 L13% 137% 0.002%
3,500 4,000 600 3,500 4,600 1122 1,129 1
Glass and Ceramics
Tariq Glass Industries Limited 26000 26,000 2335 2261 (68) 226%  2.76% 0.035%
26000 26,000 2335 2261 (68)
Total equity securities as at 31 December 2018 93,337 82,172 (1,165)
Total equity securities as at 30 June 2018 96,396 93.464 (2933)
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5.1.1 The above equity securities include shares pledged with National Clearing Company of Pakistan having a market

6.1

7.1

7.2

10.
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value (in aggregate) amounting to Rs 2.464 million (30 June 2018: 2.917 ) for guaranteeing settlement of the Fund's
trades in accordance with circular no.11 dated 23 October 2007 issued by Securities and Exchange Commission
of Pakistan (SECP).

31 December 30 June
DEPOSITS, ADVANCES, PREPAYMENTS AND 2018 2018
OTHER RECEIVABLE Note (Un-audited) (Audited)
------------------- (Rupees in '000)------------—--

Advance tax 6.1 253 253
Annual Listing fee 10 -
Receivable against sale of investments - 872
Deposit with NCCPL 2,500 2,500
Deposit with CDC 100 100

2,863 3,725

The income of the Fund is exempt from tax under clause 99 of Part I of the Second Schedule of the Income Tax
Ordinance 2001 (ITO 2001). Further, the Fund is exempt under clause 47(B) of Part IV of Second Schedule of ITO
2001 from withholding of tax under section 150, 150A, 151 and 233 of ITO 2001. The Federal Board of Revenue
("FBR") through a circular “C.No.1 (43) DG (WHT)/ 2008-Vol.II- 66417-R” dated 12 May 2015, made it mandatory
to obtain exemption certificates under section 159 (1) of the ITO 2001 from Commissioner Inland Revenue (CIR).
For the advance tax withheld under section 151 of ITO 2001 in prior years, the management has applied to the FB
for refund and is confident that the same will be refunded in due course.

PAYABLE TO HABIB ASSET MANAGEMENT LIMITED - MANAGEMENT COMPANY

As per regulation 61 of amended NBFC Regulations, the Management Company of the Fund is entitled to a
remuneration of an amount not exceeding 2% of average annual net assets in case of equity scheme. During the
period ended 31 December 2018, the Management Company has charged remuneration at the rate of 2% of average
annual net assets. The remuneration is paid to the Management Company on monthly basis in arrears.

Sindh Sales Tax has been charged at 13% (30 June 2018:13%) on the Management Company's remuneration during
the period.

PROVISION FOR FEDERAL EXCISE DUTY ON REMUNERATION OF THE MANAGEMENT COMPANY

There is no change in the status of the legal proceeding on this matter which has been fully disclosed in note 10 to
the annual audited financial statements for the year ended 30 June 2018.

However, since the appeal is pending in the Supreme Court of Pakistan, the Management Company, as a matter of
abundant caution, is carrying provision for FED for the period from 13 June 2013 to 30 June 2016 aggregating to
Rs. 1.478 million.

Had the provision on FED not been made, net assets value per unit of the Fund as at 31 December 2018 would have
been higher by Rs. 1.17 (30 June 2018: Rs. 1.12) per unit.

PROVISION FOR SINDH WORKERS' WELFARE FUND

There is no change in the status of the legal proceeding on this matter which has been fully disclosed in note 13 to
the annual audited financial statements for the year ended 30 June 2018.

The Management Company, based on an opinion obtained by MUFAP, believes that Mutual Funds are not liable
to pay SWWF under the said law, for the reason that the Mutual Funds are not financial institutions and rather an
investment vehicle. However, the Sindh Revenue Board (SRB) has not accepted the said position of MUFAP and
as a result, MUFAP has taken up this matter with the Sindh Finance Ministry for resolution. Despite this, MUFAP
has recommended its members to record provision for SWWF on prudence basis.

"Had the SWWF not been provided for, the net assets value per unit would have been higher by Re 0.4 (30 June
2018: Re. 0.38) per unit.

CONTINGENCY AND COMMITMENT

There is no contingency and commitment as at 31 December 2018.
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12.

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part I of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced
by capital gains whether realised or unrealised is distributed amongst the unit holders. Provided that for the purpose
of determining distribution of atleast 90% of accounting income, the income distributed through bonus shares, units
or certificate as the case maybe shall not be taken into account. Furthermore, as per regulation 63 of the NBFC
Regulations, the Fund is required to distribute 90% of the net accounting income excluding capital gains to the unit
holders. The Fund has incurred net loss during the period and therefore no provision has been made in this condensed
interim financial information.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Habib Asset Management Limited being the Management Company,
AL Habib Capital Markets (Private) Limited and Bank AL Habib Limited being companies under common
management or directorship, First Habib Income Fund, First Habib Stock Fund, First Habib Islamic Income Fund,
First Habib Cash Fund and First Habib Asset Allocation Fund being the Funds managed by the common Management
Company, CDC being the Trustee of the Fund, directors and officers of the above entities and includes persons
holding 10% or more in the units of the Fund as at 31 December 2018. It also includes staff retirement benefit fund
of the above connected person / related parties.

The transactions with connected persons are in the normal course of business, at contracted rates and terms determined
in accordance with market norms.

Remuneration to the Management Company and Trustee is determined in accordance with the provisions of NBFC
Rules, NBFC regulations and the Trust Deed respectively.

Details of the transactions with connected persons at period end are as follows:

Half year ended Quarter ended
31 December 31 December
2018 2017 2018 2017
(Un-audited)
------------------------ ~ (Rupees in '000) -—----rmrmmemmmemmemmemee

Habib Asset Management Limited - Management Company

Remuneration 1,130 1,233 533 550
Sindh Sales Tax on remuneration 147 160 69 71
Expenses allocated by the Management Company - 31 - 9

AL Habib Capital Markets (Private) Limited - Brokerage house

Brokerage 5 9 3 4
Central Depository Company of Pakistan Limited - Trustee

Remuneration 353 353 167 167
Sindh Sales Tax on Trustee's remuneration 46 46 22 22
Bank AL Habib Limited

Profit on bank balance 44 36 37 12

Details of the balances with connected persons are as follows:

31 December 30 June
2018 2018

(Un-audited) (Audited)

------------- (Rupees in '000)------------
Bank AL Habib Limited
Bank balance 8,500 1,732
Habib Asset Management Limited - Management Company
Remuneration payable (inclusive of Sindh Sales tax) 199 219
Federal Excise Duty on remuneration payable 1,478 1,478
Sales load payable 160 142
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable (inclusive of Sindh Sales Tax) 67 65
Security deposit - non interest bearing 100 100
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Sale / redemption of units during the period

Half year ended
31 December 2018
(Un-audited)

Half year ended
31 December 2017
(Un-audited)

(Units) (Rupees in '000) (Units) (Rupees in '000)
Units sold to:
Management Company
Habib Asset Management Limited - - 206,973 20,856
Habib Asset Management Limited - Employees Provident Fund 24,258 2,000 - -
Other related parties
- Directors of the Management Company 239 20 534 53
Units redeemed by:
Management Company
Habib Asset Management Limited 173,136 15,000 477,122 45,000
Units held as on 31 December 2018 31 December 2018 30 June 2018

(Un-audited) (Audited)

(Units) (Rupees in '000) (Units) (Rupees in '000)
Units held by:
Management Company
Habib Asset Management Limited 131,219 10,435 304,355 26,582
Associated Company
- Bank AL Habib Limited 100,929 8,026 100,929 8,815
Other related parties
- Directors of the Management Company 24,431 1,943 24,192 2,113
- Habib Insurance Company Limited- Empolyee Provident Fund 16,952 1,348 16,952 1,481
- Habib Asset Management Limited - Employees Provident Fund 24,258 1,929 - -
Connected Parties holding 10% or more of the units in issue:
- Hamdard Laboratories 132,344 10,524 132,344 11,559
- Pioneer Cables Ltd 235,249 18,707 235,249 24,506

FAIR VALUE OF FINANCIAL INSTRUMENTS

'Fair value' is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous
market to which the Bank has access at that date. The fair value of a liability reflects its non-performance risk.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention
or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

According to the amendments to IFRS 7, Financial Instruments: Disclosure - Improving disclosures about financial
instruments, an entity shall classify fair value measurements using a fair value hierarchy that reflects the significance
of the inputs used in making the measurements. The fair value hierarchy has the following levels:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

The fair value of traded investments is based on quoted market prices, and have been disclosed in note 7. The
following table shows the carrying amounts and fair values of financial assets and financial liabilities, including
their levels in the fair value hierarchy.
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Carrying amount Fair value
Note  Fair value —-—
through profit ~ Amortised .Fu}a.n.cml
liabilities at Total Level 1 Level 2 Level 3 Total
or loss Cos .
amortised cost
31 December 2018 (Rupees in '000)
Financial assets -
measured at fair value
Listed equity securities 5 82,112 82,112 82,112 - - 82,112
Financial assets - not
measured at fair value 131
Bank balances 4 - 18,024 18,024
Dividend and profit receivable - 98 98
82,172 18,122 100,294
Financial liabilities - not
measured at fair value 131
Payable to Habib Asset Management
Limited - Management Company 7 176 176
Payable to CDC - Trustee 59 59
Accrued expenses and other liabilities 530 530
- 765 765
Carrying amount Fair value
Fairvalue ~ Loans and Financial Total Level | Level 2 Level 3 Total
through profit ~ receivable  liabilities at
or loss amortised cost
30 June 2018 (Rupees in '000)
Financial assets -
measured at fair value
Listed equity securities 5 93,464 93 464 93,464 146,377
Financial assets - not
measured at fair value 13.1
Balances with banks 4 - 19,731 8,905
Dividend and profit receivable 21 890
93,464 19,952 103,259
Financial liabilities - not
measured at fair value 13.1
Payable to Habib Asset Management
Limited - Management Company 7 194 194
Payable to CDC - Trustee 8 58 58
Accrued expenses and other liabilities 774 774
1,026 1,026

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short

term in nature or repriced periodically. Therefore, their carrying amounts are reasonable approximation of fair value.
TOTAL EXPENSE RATIO (TER)

SECP vide its directive no. SCD/PRDD/Direction/18/2016 dated 20 July 2016, requires that Collective Investment
Scheme (CIS) shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the Fund.

TER of the Fund for the period ended 31 December 2018 is 2.2% which includes 0.22% representing
Government levy, Sindh Workers' Welfare Fund and SECP fee.
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GENERAL
This condensed interim financial information is unaudited and has been reviewed by the auditors. Furthermore,
the figures for the quarter ended 31 December 2018 and 31 December 2017 as reported in this condensed

interim financial information has not been subject to limited scope review by the auditors.

Comparative information has been re-classified, re-arranged or additionally incorporated in these financial
statements for the purpose of better presentation. There is no material reclassification to report.

This condensed interim financial information was authorised for issue by the Board of Directors of the
Management Company on 26, February 2019.

For Habib Asset Management Limited
(Management Company)

Chief Executive Chief Financial Officer Director
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TRUSTEE REPORT TO THE UNIT HOLDERS
FIRST HABIB ISLAMIC INCOME FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of First
Habib Islamic Income Fund (the Fund) are of the opinion that Habib Asset
Management Limited being the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2018 in
accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(ii) The pricing, issuance and redemption of units are carried out in accordance
with the requirements of the constitutive documents of the Fund; and

(iti)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,

2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

A A~

. Badiuddin Akber
w Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi: February 25, 2019
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KPMG Taseer Hadi & Co.

Chartered Accountants

Sheikh Sultan Trust Building No. 2, Beaumont Road
Karachi 75530 Pakistan

+92 (21) 35685847, Fax +92 (21) 35685095

Independent Auditors’ Review Report to the Unit Holders of First Habib Islamic
Income Fund
Introduction

We have reviewed the accompanying condensed interim statement of assets and
liabilities of First Habib Islamic Income Fund (“the Fund”) as at 31 December 2018
and the related condensed interim income statement, condensed interim statement of
comprehensive income, condensed interim statement of movement in unit holders’
fund, condensed interim cash flow statement and notes to the condensed interim
financial information for the six months period then ended (here-in-after referred to as
the "interim financial information”}. Management Company is responsible for the
preparation and presentation of this interim financial information in accordance with
accounting and reporting standards as applicable in Pakistan for Interim Financial
Reporting. Our responsibility is to express a conclusion on this interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying condensed interim financial information is not prepared, in all
material respects, in accordance with accounting and reporting standards as applicable
in Pakistan for Interim Financial Reporting.

Other Matter
The figures for the three months period ended 31 December 2018 in the condensed

interim financial information have not been reviewed and we do not express a
conclusion on them.

KPMG Tasoer Had & Co,, 8 Pannershp firm regetered n Pakistan and a member firm of the KPMG neteonk of
indeperdant member firms affililed wih K PM: HPMG i), a
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KPMG Taseer Hadi & Co.

The engagement partner on the engagement resulting in this independent auditors'
review report is Mazhar Saleem.

L e, K
Date: 26 February 2019 KPMG Taseer Hadi & Co.

Chartered Accountants
Karachi
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT 31 DECEMBER 2018
31 December 30 June
2018 2018
(Un-audited) (Audited)
Note -----------(Rupees in '000)----------
Assets
Bank balances 4 43,734 147,353
Investments 5 54,878 40,503
Profit receivable 1,481 1,269
Preliminary expenses and floatation costs 6 1,033 1,203
Deposits, advances, prepayments and other receivables 7 3,416 3,165
Total assets 104,542 193,493
Liabilities
Payable to Habib Asset Management Limited - Management Company 8 101 98
Payable to Central Depository Company of Pakistan Limited - Trustee 18 24
Payable to Securities and Exchange Commission of Pakistan 61 88
Provision for Sindh Workers' Welfare Fund 9 186 110
Accrued expenses and other liabilities 323 576
Total liabilities 689 896
Net assets 103,853 192,597
Unit holders’ fund (as per the statement attached) 103,853 192,597
----—-—-—-(Number of Units)---------
Number of units in issue (face value of units is Rs. 100 each) 1,010,250 1,860,236
-----=-=-—-----—-(Rupees)-------------—-
Net assets value per unit 102.80 103.53

Contingency and commitment

10

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited

(Management Company)

Chief Executive Chief Financial Officer

Director
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CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

Income
Profit on bank balances calculated using effective interest method
Income from sukuk certificates
Dividend income
Other income
Net realised loss on sale of investments
Net unrealised loss on revaluation of investments classified as
‘at fair value through profit or loss'

Net unrealised gain on derivative financial instruments classified as

'at fair value through profit or loss'
Total income

Expenses
Remuneration of Habib Asset Management
Limited - Management Company
Sindh Sales Tax on Management Company's remuneration
Remuneration of Central Depository Company
of Pakistan Limited - Trustee
Sindh Sales Tax on Central Depository
Company of Pakistan Limited - Trustee
Annual fee to Securities and Exchange Commission of Pakistan
Brokerage expense
Settlement and bank charges
Annual listing fee
Auditors' remuneration
Amortisation of preliminary expenses and floatation costs
Mutual fund rating fee
Printing charges
Provision for Sindh Workers' Welfare Fund
Charity expense
Total expenses

Net income for the period before taxation

Taxation

Net income for the period after taxation

Allocation of net income for the period after taxation

Net income for the period
Income already paid on units redeemed

Accounting income available for distribution:
- Relating to capital gains
- Excluding capital gains

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

Half year ended Quarter ended
31 December 31 December
2018 2017 2018 2017
----------------------- (Rupees in '000) ---------=--=mmmn-mmmmmm
Note
3,844 1,816 1,487 1,073
2,256 406 1,288 235
- 1,105 - 886
- 117 - 36
(26) (408) 6)|| (1,056)
(234) (67) (415) (154)
- - - 611
(260) (475) (441) (599)
5,840 2,969 2,334 1,631
8.1 659 562 296 279
8.2 86 73 39 36
137 90 56 46
18 12 8 6
60 40 24 20
12 112 4 30
17 240 9 164
13 11 7 5
214 175 164 96
6.1 170 170 82 85
59 39 30 9
46 47 24 23
76 27 25 10
- 38 38
1,567 1,636 768 847
4,273 1,333 1,566 784
11 - - - -
4,273 1,333 1,566 784
4,273 1,333 1,566 784
(1,888) (72) (1,698) (66)
2,385 1,261 (132) 718
- - - 560
2,385 1,261 (132) 158
2,385 1,261 (132) 718
For Habib Asset Management Limited
(Management Company)
Chief Financial Officer Director

Chief Executive
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

Half year ended Quarter ended
31 December 31 December
2018 2017 2018 2017

(Rupees in '000) -—-----—-----—----—-

Net income for the period after taxation 4,273 1,333 1,566 784

Other comprehensive income for the period - - - -

Total comprehensive income for the period 4,273 1,333 1,566 784

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited
(Management Company)

Chief Executive Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UNAUDITED)

FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

2018 2017
Capital Value ~ Undistributed ~ Net Asset Capital Undistributed ~ Net Asset
income Value income
(Rupees in '000)
Net assets at the beginning of the period 189,574 3,023 192,597 101,910 38 101,948
Issuance of 494,455 units (31 December 2017:

84,341 units) including additional 34,054 units

issued at nil value.

- Capital value 46,101 - 46,101 8,437 8,437
- Element of income 661 - 661 38 38
Amount received on issuance of units 46,762 - 46,762 8,475 8,475
Redemption of 1,344,441 units (31 December 2017:

83,932 units)

- Capital value (134,623) - (134,623), (8,396) - (8,396)
- Element of loss (357)] (1,888) (2,245) (1) (72) (73)
Amount paid on redemption of units (134,980) (1,888) (136,868) (8,397) (72) (8,469)
Total comprehensive income for the period - 4,273 4273 - 1333 1333
Final distribution for the year ended 30 June 2018:

Rs. 3.40 per unit (31 December 2017: Nil) - (2,911 (2,911) - - -
Net income for the year less distribution - 1,362 1,362 - 1,333 1,333
Net assets at the end of the period 101,356 2,497 103,853 101,988 1,299 103,287
Undistributed income brought forward

- Realised income 2,939 38

- Unrealised income 84 -
3,023 38

Accounting income available for distribution

- Relating to capital gains - -

- Excluding capital gains 2,385 1,261
2,385 1,261

Final distribution for the year ended 30 June 2018:

Rs. 3.40 per unit (31 December 2017: Nil) (2,911)

Undistributed income carried forward 2497 1299
Undistributed income carried forward comprises of:

- Realised income 2,731 1,366
- Unrealised loss (234 (67)

2,497 1,299
(Rupees) (Rupees)
Net assets value per unit at beginning of the period 103.53 100.04
Net assets value per unit at end of the period 102.80 101.31
The annexed notes 1 to 15 form an integral part of this condensed interim financial information.
For Habib Asset Management Limited
(Management Company)
Chief Executive Chief Financial Officer Director

100




FIRST HABIB ISLAMIC INCOME FUND

CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

Half year ended
31 December
2018 2017
Note -------- (Rupees in '000) --------
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 4,273 1,333
Adjustments for non-cash and other items
Net unrealised loss on revaluation of investments classified as 'at fair value through 234 67
profit or loss'
Amortisation of preliminary expenses and floatation costs 170 170
Net cash generated from operation before working capital changes 4,677 1,570
(Increase) / decrease in assets
Investments (14,609) 31,689
Fair value of derivatives - 383
Profit receivable (212) (188)
Deposits, advances, prepayments and other receivables (251) 15,618
(15,072) 47,502
Decrease in liabilities
Payable to Habib Asset Management Limited - Management Company 3 3)
Payable to Central Depository Company of Pakistan Limited - Trustee 6) 2
Payable to Securities and Exchange Commission of Pakistan 27) (11)
Provision for Sindh Workers' Welfare Fund 76 26
Payable against purchase of investments - (4,211)
Accrued expenses and other liabilities (253) (284)
(207) (4,481)
Net cash (used in) / generated from operating activities (10,602) 44,591
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of units 46,762 8,475
Payments against redemption of units (136,868) (8,469)
Dividend paid during the period (2,911) -
Net cash (used in) / generated from financing activities (93,017) 6
Net (decrease) / increase in cash and cash equivalents during the period (103,619) 44,597
Cash and cash equivalents at beginning of the period 147,353 34,410
Cash and cash equivalents at end of the period 43,734 79,007
CASH AND CASH EQUIVALENTS
Bank balances 43,734 79,007
The annexed notes 1 to 15 form an integral part of this condensed interim financial information.
For Habib Asset Management Limited
(Management Company)
Chief Executive Chief Financial Officer Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

LEGAL STATUS AND NATURE OF BUSINESS

First Habib Islamic Income Fund ("the Fund") was established under a Trust Deed executed between Habib Asset
Management Limited (HAML) as the Management Company and Central Depository Company of Pakistan Limited
(CDC) as Trustee. The Trust Deed was executed on 30 August 2016 and was approved by the Securities and
Exchange Commission of Pakistan (SECP) on 22 August 2016 under Rule 67 of the Non- banking Finance
Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules).

The Management Company of the Fund has been licensed to undertake Asset Management Services as Non-Banking
Finance Company under the NBFC Rules by SECP. The registered office of the management company is situated
at Ist floor, Imperial Court Building, Dr. Ziauddin Ahmed Road, Karachi, Pakistan.

The Fund is an open-end mutual fund and is listed on the Pakistan Stock Exchange. Units are offered for public
subscription on a continuous basis. Units are transferable and can be redeemed by surrendering them to the Fund
at the option of the unit holder.

The Fund has been formed to provide reasonable rate of return consistent with reasonable concern for safety of
principal amount to the unit holders, along with facility to join or leave the fund at their convenience. The management
team also seeks to enhance returns through active portfolio management using efficiency tools.

The Fund has been categorised as an Open-End Shariah Compliant (Islamic) Income Scheme as per the criteria
laid down by the Securities and Exchange Commission of Pakistan for categorisation of Collective Investment
Schemes (CIS).

Pakistan Credit Rating Agency (PACRA) has assigned asset management rating of '"AM3+' and 'A(f)' to the
Management Company and the Fund respectively.

Title to the assets of the Fund is held in the name of CDC as a Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

This financial information has been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules and the NBFC Regulations differ from the IFRS Standards, the provisions of
and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the
NBFC Rules and the NBFC Regulations have been followed.

The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial
information does not include all the information and disclosures required in a full set of financial statements and
should be read in conjunction with the annual published audited financial statements of the Fund as at and for the
year ended 30 June 2018.
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2.1.3

2.2

2.3

2.4

3.1

This condensed interim financial information is unaudited and is being submitted to the unit holders as required
under Regulation 38(2)(f) of the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the
NBFC Regulations). However, a limited scope review has been carried out by the auditors in accordance with the
requirements of clause (xix) of the Code of Corporate Governance issued by the Securities and Exchange Commission
of Pakistan.

The comparative statement of asset and liabilities presented in this condensed interim financial information has
been extracted from the annual audited financial statements of the Fund for the year ended 30 June 2018, whereas
the comparative condensed interim income statement, condensed interim statement of comprehensive income,
condensed interim statement of cash flows, condensed interim statement of movement in unit holders” fund are
extracted from the un-audited condensed interim financial information for the period ended 31 December 2017.

In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
the directors of the Management Company declare that this condensed interim financial information gives a true
and fair view of the state of the Fund’s affairs as at 31 December 2018.

Standards, interpretation and amendments to published approved accounting standards that are not yet
effective

There are certain amendments which are effective from annual period beginning on or after 1 July 2019. These
amendments are not likely to have an impact on the Fund's financial position. Therefore, these are not stated in this
condensed interim financial information.

Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention except for the
investments which are stated at fair value.

Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees, which is the fund's functional and
presentation currency. All figures have been rounded to the nearest thousand rupees, unless stated otherwise.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

Except as described below, the accounting policies applied in this condensed interim financial information are the
same as those applied in the preparation of the annual financial statements of the Fund for the year ended 30 June
2018.

Securities and Exchange Commission of Pakistan (SECP) vide its SRO. 229 (I)/2019 has modified the effective
date for applicability of IFRS 9 'Financial Instruments', however the Fund has opted for early adoption of the said
standard from 1 July 2018 as permitted. The Fund also adopted IFRS 15 ‘Revenue from contracts with customers’
from 1 July 2018. A number of other new standards are effective from 1 July 2018 but they do not have a material
effect on the Fund's financial information.

TFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and some contracts
to buy or sell non-financial items. This standard replaces IAS 39 'Financial Instruments: Recognition and Measurement'.
The new standard brings fundamental changes to the accounting for financial assets and to certain aspects of the
accounting for financial liabilities. As a result of adoption of IFRS 9, the Fund has adopted consequential amendments
to IAS 1 'Presentation of Financial statements', which requires separate presentation in the income statement and
statement of comprehensive income, profit / markup calculated using the effective interest method.

The adoption of IFRS 15 did not impact the timing or amount of dividend, profit, markup and other investment
income and related assets and liabilities recognised by the fund. Accordingly, there is no impact on comparative

information.

The details of new significant accounting policies and the nature and effect of the changes to previous accounting
policies are set out below.

i) Classification and measurement of financial assets and financial liabilities
IFRS 9 contains three principal classification categories for financial assets: measured at amortised cost, fair

value through other comprehensive income (FVOCI) and fair value through profit or loss (FVTPL).

103




FIRST HABIB ISLAMIC INCOME FUND

104

TFRS 9 classification is generally based on the business model in which a financial asset is managed and its
contractual cash flows. The standard eliminates the previous IAS 39 categories of held to maturity, loans and
receivables and available for sale.

TFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of financial
liabilities.

The adoption of IFRS 9 did not have a significant effect on the Fund’s accounting policies related to financial
liabilities. The impact of IFRS 9 on the classification and measurement of financial assets is set out below:

The following assessments have been made on the basis of the facts and circumstances that existed at the date of
initial application:

- The determination of business model within which a financial asset is held
- The designation and revocation of previous designation of certain financial assets as measured at FVTPL.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated
as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

A debt investment is measured at FVOCT if it meets both of the following conditions and is not designated as at
FVTPL:

- it is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Fund may irrevocably elect to
present subsequent changes in the investment’s fair value in OCIL. This election is made on an investment-by-
investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at
FVTPL. On initial recognition, the Fund may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise.

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are
directly attributable to its acquisition.

The following accounting policies apply to the subsequent measurement of financial assets:

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses, including
any profit / markup or dividend income, are recognised in income statement.

Financial assets at amortised cost These assets are subsequently measured at amortised cost using the effective interest
method. The amortised cost is reduced by impairment losses (see (ii) below). Profit /
markup income, foreign exchange gains and losses and impairment are recognised in
income statement.

Debt investments at FVOCI These assets are subsequently measured at fair value. Profit / markup income
calculated using the effective interest method, foreign exchange gains and losses and
impairment are recognised in income statement. Other net gains and losses are
recognised in OCI. On derecognition, gains and losses accumulated in OCI are
reclassified to income statement.

Equity investments at FVOCI These assets are subsequently measured at fair value. Dividends are recognised as
income in income statement unless the dividend clearly represents a recovery of part
of the cost of the investment. Other net gains and losses are recognised in OCI and
are never reclassified to income statement.
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The following table and the accompanying notes below explain the original measurement categories under IAS 39
and the new measurement categories under IFRS 9 for each class of the Fund’s financial assets as at 1 July 2018.

N i t
Original classification New classification Original carrying W carrying amoun

Note under
under IAS 39 under IFRS 9 amount under IAS 39 IFRS 9
(Rupees in '000)
Financial assets
Bank balances (a) Loans and receivables ~ Amortised cost 43,734 43,734
Investments (b) Designated as 'at FVTPL 54,878 54,878
FVTPL
Profit receivable (a) Loans and receivables ~ Amortised cost 1,481 1,481

(a) The financial assets classified as 'loans and receivables' have been reclassified as 'amortised cost'.

(b) The financial assets classified as 'designated as at FVTPL' have been reclassified as 'FVTPL'.

ii) Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as opposed
to an incurred credit loss model under IAS 39. The expected credit loss model requires an entity to account
for expected credit losses and changes in those expected credit losses at each reporting date to reflect changes
in credit risk since initial recognition. In other words, it is no longer necessary for a credit event to have
occurred before credit losses are recognised.

However, SECP through its letter SCD/AMCW/RS/MUFAP/2017-148 dated 21 November 2017 has deferred
the applicability of above impairment requirements in relation to debt securities for mutual funds.

iii) Transition

The changes in accounting policies resulting from adoption of IFRS 9 have been applied retrospectively
except that comparative periods have not generally been restated. However, there is no impact of the changes
in accounting policies on the Fund's financial position except for the classification of assets of the comparitive
period.

The preparation of this condensed interim financial information in conformity with approved accounting and
reporting standards requires management to make estimates, assumptions and use judgments that affect the application
of policies and reported amounts of assets and liabilities and income and expenses. Estimates, assumptions and
judgments are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from
the period of revision.

The Fund's financial risk management objectives and policies are consistent with that disclosed in the financial
statements as at and for the year ended 30 June 2018.

BANK BALANCES

This represents saving accounts held with various commercial banks carrying profit rates ranging from 3.5% to
10% (30 June 2018: 3.5% to 6.6%) per annum. It also includes balance of Rs. 0.196 million (30 June 2018: Rs
0.093 million) with Bank AL Habib Limited, a related party carrying profit rate of 5.25% to 8% (30 June 2018:
5.25%) per annum.

INVESTMENTS - 'at fair value through profit or loss' 31 December 30 June
2018 2018
Note (Un-audited) (Audited)

---------—--—--(Rupees in '000)------------

Sukuk certificates 5.1 54,878 40,503
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5.1 Sukuk certificates

Asat01  Purchased  Sold / matured Asat3l Carrying value Market Unrealised

Market value as percentage of
July2018  during the duringthe  December 2018 asat3l valueasat 31 gain/ (loss)

Name of the Invest
ame 0T e fvestee period period December 2018  December 2018
Net Assets  Total Investments
------------------ (Number of certificates) (Rupees in '000)-
Unguoted
Ghani Gases Limited 105 - - 105 7,501 7436 5)  716% 13.55%
(certificates of Rs. 100,000 each)
AGP Limited 100 - - 100 7,064 7070 6 6.81% 12.88%
(certificates of Rs. 100,000 each)
International Brands Limited 100 - - 100 10,000 9,872 (128) 9.51% 17.99%
(certificates of Rs. 100,000 each)
Quoted
Dawood Hercules Corporation Limited - I 100 - - 100 10,016 10,000 (16) 9.63% 18.22%
(certificates of Rs. 100,000 each)
Dawood Hercules Corporation Limited - I1 40 60 - 100 10,002 10,000 V)] 9.63% 18.22%
(certificates of Rs. 100,000 each)
Engro Fertilizer Limited - 6,000 - 6000 10,529 10,500 (29) 10.11% 19.13%
(certificates of Rs. 5000 each)
Total as at 31 December 2018 55,112 54,878 (234)
Total as at 30 June 2018 40420 40,503 83

5.1.1 Significant terms and conditions of Sukuk certificates outstanding at the period end are as follows:

Name of security Numberof ~ Tenor  Unredeemed face ~Mark-up rate (per annum)  Issue date  Rating  Secured /
Sukuk Certificates Certificates value per Sukuk Unsecured
(Rupees)

Unguoted
Ghani Gases Limited 105 6 years 70,833 3 month KIBOR plus 1% 2-Feb-17 A Secured
International Brands Limited 100 4 years 100,000 1 year KIBOR plus 0.5% 15-Nov-17 AA Secured
AGP Limited 100 5 years 70,000 3 month KIBOR plus 1.3% 9-Jun-17 A Secured
Quoted
Dawood Hercules Corporation Limited- Sukuk I 100 5 years 100,000 3 month KIBOR plus 1% 16-Nov-17 AA Secured
Dawood Hercules Corporation Limited - Sukuk I 100 5 years 100,000 3 month KIBOR plus 1.IS%  |-Mar-18 AA Secured
Engro Fertilizer Limited 6,000 5 years 1,750 6 month KIBOR plus 1.75%  9-Jul-14 AA Secured

31 December 30 June

2018 2018
6 PRELIMINARY EXPENSES AND FLOATATION COST K
(Un-audited) (Audited)
Note (Rupees in '000)

Preliminary expenses and floatation cost incurred 1,203 1,541
Amortization for the period 6.1 (170) (338)
Balance as at 31 December 2018 1,033 1,203

6.1 This represents the amortisation of expenses incurred on the formation of the Fund. These expenses are being
amortised over a period of five years effective from 23 January 2017, i.e. after the close of initial period of the Fund.

31 December 30 June
2018 2018
7. DEPOSITS, ADVANCES, PREPAYMENTS AND (Un-audited) (Audited)

OTHER RECEIVABLES (Rupees in '000)
Deposit with NCCPL 2,500 2,500
Deposit with CDC 100 100
Advance Tax 7.1 661 422
Receivable from Management Company against 143 143

preliminary expenses
Annual listing fee 12 -

3,416 3,165

106




FIRST HABIB ISLAMIC INCOME FUND

7.1

8.1

8.2

10.

11.

12.

The income of the Fund is exempt from tax under clause 99 of Part I of the Second Schedule of the Income Tax
Ordinance 2001 (ITO 2001). Further, the Fund is exempt under clause 47(B) of Part IV of Second Schedule of ITO
2001 from withholding of tax under section 150, 150A, 151 and 233 of ITO 2001. The Federal Board of Revenue
("FBR") through a circular “C.No.1 (43) DG (WHT)/ 2008-Vol.II- 66417-R” dated 12 May 2015, made it mandatory
to obtain exemption certificates under section 159 (1) of the ITO 2001 from Commissioner Inland Revenue (CIR).
During the period, prior to receiving tax exemption certificate(s) from CIR, various withholding agents have deducted
advance tax under section 151 of ITO 2001. The management is confident that the same will be refunded in due
course.

PAYABLE TO HABIB ASSET MANAGEMENT LIMITED - MANAGEMENT COMPANY"

As per regulation 61 of the amended NBFC Regulations, the Management Company of the Fund is entitled to a
remuneration at the rate of 10% of gross income with minimum fee of 0.5%per annum and maximum fee of 1.5%
per annum of average annual net assets. The remuneration is paid to the Management Company on monthly basis
in arrears.

Sindh Sales Tax has been charged at 13%(30 June 2018:13%) on the Management Company's remuneration during
the period.

PROVISION FOR SINDH WORKERS' WELFARE FUND

There is no change in the status of the legal proceeding on this matter which has been fully disclosed in the in note
12 in the annual audited financial statements for the year ended 30 June 2018.

The Management Company, based on an opinion obtained by MUFAP, believes that Mutual Funds are not liable
to pay SWWEF under the said law, for the reason that the Mutual Funds are not financial institutions and rather an
investment vehicle. However, the Sindh Revenue Board (SRB) has not accepted the said position of MUFAP and
as a result, MUFAP has taken up this matter with the Sindh Finance Ministry for resolution. Despite this, MUFAP
has recommended its members to record a provision for SWWF on prudence basis.

Had the SWWF not been provided, the net asset value per unit of the Fund would have been higher by Re. 0.184
(30 June 2018: Re 0.059) per unit.

CONTINGENCY AND COMMITMENT
There is no contingency and commitment as at 31 December 2018.
TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part I of the Second Schedule to the Income
Tax Ordinance(ITO), 2001 subject to the condition that not less than 90% of the accounting income for the year
as reduced by capital gains whether realised or unrealised is distributed amongst the unit holders. Provided that
for the purpose of determining distribution of atleast 90% of accounting income, the income distributed through
bonus shares, units or certificate as the case maybe, shall not be taken into account. Furthermore, as per regulation
63 of the NBFC regulations , 2008, the Fund is required to distribute 90% of the net accounting income excluding
capital gains to the unit holders. The Fund is also exempt from the provisions of Section 113 (minimum tax) unde
Clause 11A of Part IV of the Second Schedule to the ITO, 2001. The Fund has not recorded any tax liability in
respect of income for the period as the Management Company intends to distribute in cash at least 90 percent of
the Fund's accounting income for the year ending 30 June 2019 as reduced by capital gains (whether realised or
unrealised) to its unit holders in the form of cash.

FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value' is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous

market to which the Bank has access at that date. The fair value of a liability reflects its non-performance risk.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention
or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.
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According to the amendments to IFRS 7, Financial Instruments: Disclosure - Improving disclosures about financial
instruments, an entity shall classify fair value measurements using a fair value hierarchy that reflects the significance
of the inputs used in making the measurements. The fair value hierarchy has the following levels:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

The fair value of traded investments is based on quoted market prices, and have been disclosed in note 7.

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including
their levels in the fair value hierarchy.

Carrying amount Fair value
. . Financial
Designated at - Amortied e Total Levell  Level2  Level3 Total
FVTPL cost "
amortised cost
31 December 2018 Note (Rupees in '000)
Financial assets -
measured at fair value
Investment in Sukuk certificate 5 54878 - - 54,878 54878 - - 54878
Financial assets - not
measured at fair value 12.1
Bank balances 4 - 43,734 - 43,734
Profit receivable - 1,481 - 1,481
54,878 45215 - 100,093
Financial liabilities - not
measured at fair value 12.1
Payable to Habib Asset Management
Limited - Management Company 8 - - 89 89
Payable to CDC - Trustee - - 16 16
Payable to SECP - - 61 61
Accrued expenses and other liabilities - - 318 318
- 484 484
Carrying amount Fair value
. Financial
Designatedat ~ Loan and A
. liabil Total Level | Level 2 Level Total
FVIPL receivable 1ab1'mes at ofal evel eve evel 3 ofal
amortised cost
30 June 2018 (Rupees in '000)
Financial assets -
measured at fair value
Investment in Sukuk certificate 40,503 - - 40,503 40,503 - - 40,503
Financial assets - not
measured at fair value
Bank balances - 147,353 - 147353
Profit receivable - 1,269 - 1,269
40,503 148,622 - 189,125
Financial liabilities - not
measured at fair value
Payable to the Habib Asset Management
Limited -Management Company - - 88 88
Payable to CDC - Trustee - - 21 21
Accrued expenses and other liabilities - - m m
381 381




FIRST HABIB ISLAMIC INCOME FUND

12.1 The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short

13.

13.1

term in nature or repriced periodically. Therefore, their carrying amounts are reasonable approximation of fair value.
TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS

Connected persons / related parties include Habib Asset Management Limited being the Management Company,
AL Habib Capital Markets (Private) Limited and Bank AL Habib Limited being companies under common
management, First Habib Income Fund, First Habib Cash Fund, First Habib Islamic Stock Fund, First Habib Stock
Fund and First Habib Asset Allocation Fund being the Fund managed by common Management Company, Central
Depository Company Limited being the Trustee of the Fund. directors and officers of the above entities and includes
persons holding 10% or more in the units of the Fund as at 31 December 2018. It also includes staff retirement
benefit funds of the above connected person / related parties.

The transactions with connected persons are in the normal course of business, at contracted rates and terms determined
in accordance with market norms.

Remuneration to management company and trustee is determined in accordance with the provisions of Non Banking
Finance Companies (Establishment and Regulation) Rules, 2003, Non Banking Finance Companies and Notified
Entities Regulation 2008 and the Trust Deed respectively.

Details of transactions with connected persons are as follows: Half year ended Quarter ended
31 December 31 December
(Un-audited) (Un-audited)
2018 2017 2018 2017
------------------------------------ (Rupees in '000)
Habib Asset M Limited - M. Company
Management remuneration 659 562 296 279
Sindh Sales Tax on Management remuneration 86 73 39 36

Central Depository Company of Pakistan Limited - Trustee

Remuneration to the Trustee 137 90 56 46
Sindh Sales Tax on Trustee fee 18 12 8 6
31 December 30 June
2018 2018
(Un-audited) (Audited)
Details of balances with connected persons at period end are as follows: -————(Rupees in '000)---------
Bank AL Habib Limited
Bank balance 196 93
Habib Asset Management Limited - Management Company
Management Company payable 101 98
Sales load payable to Management Company 6 6

Central Depository Company of Pakistan Limited - Trustee

Remuneration payable 18 24
Other CDC Charges payable 1 1
Security deposit - non interest bearing 100 100

Sale / redemption of units

2018 2017

(Un-audited) (Un-audited)
Units sold to: (Units) (Rupees in '000) (Units) (Rupees in '000)
Management Company
Habib Asset Management Limited 17,800 1,782 22,086 2215
Associated Company
Habib Insurance Company Limited 15473 1,549
Other related party:
Directors and executives of the Management Company 92 9 49 5
Units sold to Connected Party holding 10% or more of the units in issue:
Treet Corporation Limited-Group Employees Superannuation Fund 10,248 1,026
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2018 2017
(Un-audited) (Un-audited)
Units redeemed by: (Units) (Rupees in '000) (Units) (Rupees in '000)
Management Company
Habib Asset Management Limited 609,844 62,087
Associated Companies
Bank AL Habib Limited - - 3,496 351
Habib Insurance Company Limited 282,656 29,000
Other related parties
Directors and executives of the Management Company 51 5
Units held by: 31 December 2018 30 June 2018
(Un-audited) (Audited)
(Units) (Rupees in '000) (Units) (Rupees in '000)
Management Company
Habib Asset Management Limited 9 1 592,053 61,297
Associated Companies
Bank AL Habib Limited 250,421 25,743 250,421 25927
Habib Insurance Company Limited 201,313 20,695 468,497 48,505
Other related party
Directors and executives of the Management Company 3131 k)] 3,090 320
Connected Party holding 10% or more of the units in issue:
Treet Corporation Limited-Group Employees Superannuation Fund 312,069 32,081 301,821 31,249

TOTAL EXPENSE RATIO (TER)

SECP vide its directive no. SCD/PRDD/Direction/18/2016 dated July 20 July 2016, requires that Collective
Investment Scheme (CIS) shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS /
the Fund. TER of the Fund for the period ended 31 December 2018 is 0.98% which includes 0.15% representing
Government levy, Sindh Workers' Welfare Fund and SECP fee.

GENERAL

This condensed interim financial information is unaudited and has been reviewed by the auditors. Furthermore, the
figures for the quarter ended 31 December 2018 as reported in this condensed interim financial information has
not been subject to limited scope review by the auditors.

This condensed interim financial information was authorised for issue by the Board of Directors of the Management

Company on 26, February 2019.

Chief Executive

For Habib Asset Management Limited
(Management Company)

Chief Financial Officer

Director
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TRUSTEE REPORT TO THE UNIT HOLDERS
FIRST HABIB ASSET ALLOCATION FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of First
Habib Asset Allocation Fund (the Fund) are of the opinion that Habib Asset
Management Limited being the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2018 in
accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(ii) The pricing, issuance and redemption of units are carried out in accordance
with the requirements of the constitutive documents of the Fund: and

(iti)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

[
A/
Badiuddin Akber

Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 25, 2019
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KPMG Taseer Hadi & Co.

Chartered Accountants

Sheikh Sultan Trust Building No. 2, Beaumont Road
Karachi 75530 Pakistan

+92 (21) 35685847, Fax +92 (21) 35685095

Independent Auditors’ Review Report to the Unit Holders of First Habib Asset
Allocation Fund

Introduction

We have reviewed the accompanying gondensed interim statement of assets and
liabilities of First Habib Asset Allocation Fund (“the Fund”) as at 31 December 2018
and the related condensed interim income statement, condensed interim statement of
comprehensive income, condensed interim statement of movement in unit holders’
fund, condensed interim cash flow statement and notes to the condensed interim
financial information for the six months period then ended (here-in-after referred to as
the “intenm financial information”). Management Company is responsible for the
preparation and presentation of this interim financial information in accordance with
accounting and reporting standards as applicable in Pakistan for Interim Financial
Reporting. Our responsibility is to express a conclusion on this interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, *Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying condensed interim financial information is not prepared, in all
material respects, in accordance with accounting and reporting standards as applicable
in Pakistan for Interim Financial Reporting.

Other Matter
The figures for the three months period ended 31 December 2018 in the condensed

interim financial information have not been reviewed and we do not express a
conclusion on them.

KPMG Tasser Hadi & Co., & Parinership firm registensd in Pakistan and & membar fiem of the KPMG natwork of
s affiated with HPMG ). m S
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KPMG Taseer Hadi & Co.

The engagement partner on the engagement resulting in this independeant auditors’
review report is Mazhar Saleem.

Date: 26 Feb 2019 %/Gf

Chartered Accountants
Karachi
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT 31 DECEMBER 2018
31 December 30 June
2018 2018
(Un-audited) (Audited)
Note ------------(Rupees in '000)------------
Assets
Bank balances 4 29,212 29,816
Investments 5 34,924 129,438
Receivable against Margin Trading System - 1,268
Profit and dividend receivable 667 1,423
Preliminary expenses and floatation costs 6 879 994
Receivable against sale of units - 50,487
Receivable against sale of investment 28,632 -
Deposits, advances, prepayments and other receivables 7 8,929 8,661
Total assets 103,243 222,087
Liabilities
Payable to Habib Asset Management Limited - Management Company 8 193 399
Payable to Central Depository Company of Pakistan Limited - Trustee 67 65
Payable to Securities and Exchange Commission of Pakistan 67 131
Provision for Sindh Workers' Welfare Fund 9 126 81
Payable against purchase of investments - 5,221
Accrued expenses and other liabilities 10 765 441
Total liabilities 1,218 6,338
Net assets 102,025 215,749
Unit holders’ fund (as per the statement attached) 102,025 215,749
------------ (Number of Units)----------
Number of units in issue (face value of units is Rs. 100 each) 1,064,446 2,139,748
(Rupees)
Net assets value per unit 95.85 100.83
Contingency and commitment 11

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited
(Management Company)

Chief Executive Chief Financial Officer

Director
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CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

Half year ended For he p?md Quarter ended For he p?md
41 December from 8 November 31 December from 8 November
2018 20171031 2018 2017031
December 2017 December 2017
Note =~ =eememememsesescececeenees (Rupees in '000) --s-smrmrmmmmmmmmemememeneees
Income
Net realised (loss) / gain on sale of investments (6,574) 119 (7,244) 119
Net unrealised (loss) / gain on revaluation of investments classified as
‘at fair value through profit or loss' (162) (703) 2,211 (703)
Profit on bank balances calculated using effective interest method 1,240 1,825 641 1,825
Return on Term Finance Certificates 2,111 48 886 48
Return on Government securities 12 - 7
Income from Margin Trading System 3 - 1 -
Dividend income 970 9 466 9
Return on deposit with NCCPL 76 12 38 12
Total income (2,154) 1,310 (2,994) 1,310
Expenses
Remuneration of Habib Asset M: Limited - M; Company 8.1 1,406 644 544 644
Sindh Sales Tax on Management Company's remuneration 8.2 183 84 n 84
Remuneration of Central Depository Company of Pakistan Limited - Trustee 383 64 154 64
Sindh Sales Tax on Trustee's remuneration 46 8 46 8
Annual fee to Securities and Exchange Commission of Pakistan 67 31 26 31
Brokerage expense 268 63 126 63
Settlement and bank charges 376 53 187 53
Annual listing fee 10 - 5 -
Auditors' remuneration 150 50 92 50
Printing charges 46 - 24
Amortisation of preliminary expenses and floatation costs 6 115 36 58 36
Provision for Sindh Workers' Welfare Fund 9 17 5 6 5
Total expenses 3,037 1,038 1,339 1,038
Net (loss) / income for the period before taxation (5,191) mn (4,333) M2
Taxation 12 -
Net (loss) / income for the period after taxation (5.191) 272 (4333) 272
Allocation of net (loss) / income for the period after taxation:
Net loss for the period after taxation (5,191) m (4,333) m
Income already paid on units redeemed - (109) - (109)
(5.191) 163 (4333) 163
Accounting income available for distribution:
- Relating to capital gains - 7 - 71
- Excluding capital gains - 92 - 92
- 163 - 163

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited
(Management Company)

Chief Executive Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

For the period For the period

Half year ended from 8 November Quarter ended from 8 November
31 December 31 December
2018 2017 to 31 2018 2017 to 31
December 2017 December 2017

—mmmmmmmmmmmmeemeeeeeeeooo- (Rupees in '000) --------mmmmmmmm e

Net (loss) / income for the period after taxation (5,191) 272 (4,334) 272
Other comprehensive income for the period - - - -
Total comprehensive (loss) / income for the period (5,191) 272 (4,334) 272
The annexed notes 1 to 16 form an integral part of this condensed interim financial information.
For Habib Asset Management Limited
(Management Company)
Chief Executive Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

Net assets at beginning of the period

Issuance of 559,407 units (31 December 2017
2,573,144 units) including additional 5,052
units issued at nil value as capital refund

- Capital value

- Element of loss

Amount received / receivable on issuance of units

Redemption of 1,634,709 units (31 December 2017:
632,927 units)

- Capital value

- Element of income

Amount paid on redemption of units

Total comprehensive (loss) / income for the period
Final distribution for the year ended 30 June
2018: Rs. 1.18 per unit (31 December 2017: Nil)

Net assets at end of the period

Undistributed income brought forward
- Realised income
- Unrealised loss

Net (loss) / income for the period after taxation

Final distribution for the year ended 30 June
2018: Rs. 1.18 per unit (31 December 2017: Nil)

Undistributed (loss) / income carried forward

Undistributed (loss) / income carried forward comprises of:

- Realised (loss) / income
- Unrealised loss

Net assets value per unit at beginning of the period

Net assets value per unit at end of the period

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Chief Executive
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2018 2017
Capital value Un(.hstrlbuted Net Asset Capital value Un.dlsmbmed Net Asset
income income
(Rupees in '000)
213,864 1,885 215,749
55,468 - 55,468 257,245 257,245
(600) - (600) 15 15
54,868 - 54,868 257,260 257,260
(163,568) (163,568) (63,293) - (63,293)
1,995 1,995 78 (109) (31
(161,573) - (161,573) (63,215) (109) (63,324)
- (5,191) (5,191) m 272
- (1,828) (1,828) - -
- (7,019) (7,019) 272 m
107,159 (5,134) 102,025 194,045 163 194,208
5,785
(3.900)
1,885
(5,191 163
(3,306) 163
(1,828)
(5,134 163
4972) 866
(162) 703
(5,134) 163
(Rupees) (Rupees)
100.83
. 958 100.10
For Habib Asset Management Limited
(Management Company)
Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / income for the period before taxation

Adjustments for non-cash and other items

Net unrealised loss on revaluation of investments classified as
at fair value through profit or loss'

Amortisation of preliminary expenses and floatation costs

Net cash (used in) / generated from operations before working capital changes

Working capital changes

Decrease / (increase) in assets

Investments

Receivable against Margin Trading System

Profit and dividend receivable

Preliminary expenses and floatation costs

Receivable against sale of units

Receivable against sale of investment

Deposits, advances, prepayments and other receivables

(Decrease) / increase in liabilities

Payable to Habib Asset Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to Securities and Exchange Commission of Pakistan
Provision for Sindh Workers' Welfare Fund

Payable against purchase of investment

Accrued expenses and other liabilities

Net cash generated from / (used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of units

Payments against redemption of units

Dividend paid during the period

Net cash (used in) / generated from financing activities

Net increase in cash and cash equivalents during the period

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at the end of the period

CASH AND CASH EQUIVALENTS
Bank balances

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Habib Asset Management Limited
(Management Company)

Chief Executive

Chief Financial Officer

Half year For the period
ended 31 from 8 November
December 2017 to 31
2018 December 2017
Note -------------(Rupees in '000)----------
(5,191) 272
162 703
115 36
(4,914) 1,011
94,352 (28,930)
1,268 -
756 (482)
(1,143)
50,487 (4,267)
(28,632)
(268) (8,837)
117,963 (43,659)
(206) 377
2 38
(64) 31
45 5
(5,221) -
324 298
(5,120) 749
107,929 (41,899)
54,868 193,936
(161,573) -
(1,828) -
(108,533) 193,936
(604) 152,037
29,816 -
29,212 152,037
4 29,212 152,037
Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2018

LEGAL STATUS AND NATURE OF BUSINESS

First Habib Asset Allocation Fund ("the Fund") was established under a Trust Deed executed between Habib Asset
Management Limited (HAML) as the Management Company and Central Depository Company of Pakistan Limited
(CDC) as Trustee. The Trust Deed was executed on 06 August 2017 and was approved by the Securities and
Exchange Commission of Pakistan (SECP) on 26 July 2017 under Regulation 44 of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (NBFC Regulations).

The Management Company of the Fund has been licensed to undertake Asset Management Services as Non-Banking
Finance Company under the NBFC Rules by the SECP. The registered office of the Management Company is
situated at 1st floor, Imperial Court Building, Dr. Ziauddin Ahmed Road, Karachi, Pakistan.

The Fund is an open-end mutual fund and is in the process of listing on the Pakistan Stock Exchange. Units are
offered for public subscription on a continuous basis. Units are transferable and can be redeemed by surrendering
them to the Fund at the option of the unit holder.

The objective of the Fund is to provide risk adjusted competitive returns to its investors by investing in a blend of
investments based on market outlook.

The Fund has been categorised as an open-end asset allocation scheme as per the criteria laid down by the Securities
and Exchange Commission of Pakistan for categorisation of Collective Investment Schemes (CIS).

Pakistan Credit Rating Agency (PACRA) has assigned asset management rating of '"AM3+' to the Management
Company.

Title to the assets of the Fund is held in the name of CDC as the Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

This financial informattion has been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed \
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules and the NBFC Regulations differ from the IFRS Standards, the provisions of
and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the
NBEFC Rules and the NBFC Regulations have been followed.

The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial
information does not include all the information and disclosures required in a full set of financial statements and
should be read in conjunction with the annual published audited financial statements of the Fund as at and for the
year ended 30 June 2018.

These condensed interim financial information is un-audited and is being submitted to the unit holders as required
under Regulation 38(2)(f) of the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the
NBFC Regulations). However, a limited scope review has been carried out by the auditors in accordance with the
requirements of clause (xix) of the Code of Corporate Governance issued by the Securities and Exchange Commission
of Pakistan.
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2.1.4 The comparative statement of asset and liabilities presented in this condensed interim financial information has

been extracted from the annual audited financial statements of the Fund for the year ended 30 June 2018, whereas
the comparative condensed interim income statement, condensed interim statement of comprehensive income,
condensed interim statement of cash flows, condensed interim statement of movement in unit holders’ fund are
extracted from the un-audited condensed interim financial information for the period ended 31 December 2017.

2.1.5 In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,

2.2

2.3

24

the directors of the Management Company declare that this condensed interim financial information gives a true
and fair view of the state of the Fund’s affairs as at 31 December 2018.

Standards, interpretations and amendments to published approved accounting standards that are not yet
effective

There are certain amendments which are effective from annual period beginning on or after 1 July 2019. These
amendments are not likely to have an impact on the Fund's financial position. Therefore these are not stated in this
condensed interim financial information.

Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees which is the functional and presentation
currency of the Fund. All figures have been rounded to the nearest thousand rupees, unless stated otherwise.

Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention except for the
investments which are stated at fair value.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

Except as described below, the accounting policies applied in this condensed interim financial information are the
same as those applied in the preparation of the annual financial statements of the Fund for the year ended 30 June
2018.

Securities and Exchange Commission of Pakistan (SECP) vide its SRO. 229 (I)/2019 has modified the effective
date for applicability of IFRS 9 'Financial Instruments', however the Fund has opted for early adoption of the said
standard from 1 July 2018 as permitted. The Fund also adopted IFRS 15 ‘Revenue from contracts with customers’
from 1 July 2018. A number of other new standards are effective from 1 July 2018 but they do not have a material
effect on the Fund's financial information.

IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and some contracts
to buy or sell non-financial items. This standard replaces IAS 39 'Financial Instruments: Recognition and Measurement'.
The new standard brings fundamental changes to the accounting for financial assets and to certain aspects of the
accounting for financial liabilities. As a result of adoption of IFRS 9, the Fund has adopted consequential amendments
to IAS 1 'Presentation of Financial statements', which requires separate presentation in the income statement and
statement of comprehensive income, profit / markup calculated using the effective interest method.

The adoption of IFRS 15 did not impact the timing or amount of dividend, profit, markup and other investment
income and related assets and liabilities recognised by the fund. Accordingly, there is no impact on comparative

information.

The details of new significant accounting policies and the nature and effect of the changes to previous accounting
policies are set out below.

i) Classification and measurement of financial assets and financial liabilities

IFRS 9 contains three principal classification categories for financial assets: measured at amortised cost, fair
value through other comprehensive income (FVOCI) and fair value through profit or loss (FVTPL).

IFRS 9 classification is generally based on the business model in which a financial asset is managed and its

contractual cash flows. The standard eliminates the previous IAS 39 categories of held to maturity, loans and
receivables and available for sale.
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TFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of financial
liabilities.

The adoption of IFRS 9 did not have a significant effect on the Fund’s accounting policies related to financial

liabilities. The impact of IFRS 9 on the classification and measurement of financial assets is set out below:

The following assessments have been made on the basis of the facts and circumstances that existed at the date

of initial application:

- The determination of business model within which a financial asset is held
- The designation and revocation of previous designation of certain financial assets as measured at FVTPL.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated
as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as
at FVTPL:

- it is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Fund may irrevocably elect to
present subsequent changes in the investment’s fair value in OCI. This election is made on an investment-by-
investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at
FVTPL. On initial recognition, the Fund may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise.

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly

attributable to its acquisition.

The following accounting policies apply to the subsequent measurement of financial assets:

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses, including any
profit / markup or dividend income, are recognised in income statement.

Financial assets at These assets are subsequently measured at amortised cost using the effective interest
amortised cost method. The amortised cost is reduced by impairment losses (see (ii) below). Profit /
markup income, foreign exchange gains and losses and impairment are recognised in

income statement.

Debt investments at FVOCI These assets are subsequently measured at fair value. Profit / markup income calculated
using the effective interest method, foreign exchange gains and losses and impairment are
recognised in income statement. Other net gains and losses are recognised in OCI. On
derecognition, gains and losses accumulated in OCI are reclassified to income statement.
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Equity investments at FVOCI  These assets are subsequently measured at fair value. Dividends are recognised as

income in income statement unless the dividend clearly represents a recovery of part of the

cost of the investment. Other net gains and losses are recognised in OCI and are never

reclassified to income statement.

The following table and the accompanying notes below explain the original measurement categories under IAS 39
and the new measurement categories under IFRS 9 for each class of the Fund’s financial assets as at 1 July 2018.

Note
Financial assets
Bank balances (a)
Profit and dividend receivable (a)
Receivable against sale of investment ~ (a)
Investments (b)

Original classification
under IAS 39

Loans and receivables

Loans and receivables

Loans and receivables
Designated as 'at FVTPL'

N

P - . New carrying
ew classification  Original carrying N
under [IFRS9  amount under IAS 39 amount u;der IFRS

Amortised cost 29,212 29,212
Amortised cost 667 667
Amortised cost 28,032 28,632

FVTPL 34,924 34,924

(a) The financial assets classified as 'loans and receivables' have been reclassified as 'amortised cost'.
(b) The financial assets classified as 'designated as at FVTPL' have been reclassified as 'FVTPL'.

ii) Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as opposed to
an incurred credit loss model under IAS 39. The expected credit loss model requires an entity to account for
expected credit losses and changes in those expected credit losses at each reporting date to reflect changes in
credit risk since initial recognition. In other words, it is no longer necessary for a credit event to have occurred
before credit losses are recognised.

However, SECP through its letter SCD/AMCW/RS/MUFAP/2017-148 dated 21 November 2017 has deferred
the applicability of above impairment requirements in relation to debt securities for mutual funds.

iii) Transition

The changes in accounting policies resulting from adoption of IFRS 9 have been applied retrospectively except
that comparative periods have not generally been restated. However, there is no impact of the changes in
accounting policies on the Fund's financial position except for the classification of assets of the comparative
period.

BANK BALANCES

This represents saving accounts held with various commercial banks carrying profit rates ranging from 6% to 10%
(30 June 2018: 6% to 7%) per annum.

INVESTMENTS - 'at fair value through profit or loss' 31 December 30 June
2018 2018
(Un-audited) (Audited)
Note ------------—-—-—-(Rupees in '000)--------------
Term Finance Certificates / Sukuk certificates 5.1 34,291 66,112
Listed equity securities 52 633 53,359
Government securities - Market Treasury Bills 53 - 9,967
34,924 129,438
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5.1 Term Finance Certificates / Sukuk certificates

Name of the Investee Market value as percentage of
ing v M
Pl Sol/mrd gy O Mk g
AsatlJulyZOlEd imotheerind durin the eriod December 2018 asat valueasat 31 i Net st Totalimstment
uring the period  during the period  December 3 December 2018 December 2018 gin Net assets otal investments
(Number of certificates) (Rupees in '000) !
Unquoted
Askari Bank Limited - PPTFC (30-09-2014) 2000 2000 10013 9934 1) 9.74% B44%
(centificates of Rs. 5,000 each)
TPL Corp Limited - TFC (12-12-2017) 50 50 338 33 (6) 32M% 954%
(certificates of Rs. 100,000 each)
IS Bank Limited - TFC (14-12-2016) 2000 - 1000 1000 5008 5018 (10) 492% 1437%
(centificates of Rs. 5,000 each)
Quoted
Byco Petroleum Pakistan Limited - Sukuk 60 60 599 6,007 14 58%% 1720%
(18-01-2017) (certficates of Rs. 100,000 each)
Daswood Hercules Corporation Limited - Sukukl (16-11-17) 100 - 50 50 10016 10,000 (16) 980% B6%
(certificates of Rs. 100,000 each)
Davvood Hercules Corporation Limited - Sukukell (1-3-18) 100 - 30 S0 0.00% 0.00%
(certificatesof Rs. 100,000 each)
International Brands Linsted - Sukuk (15-11-2017) 150 - 150 0.00% 0.00%
(certificates of Rs. 100,000 each)
Total as at 31 December 2018 34388 Hu1 (L2}
Totalas at 30 June 2018 66,046 06,112 [0

5.1.1 Significant terms and conditions of Term Finance Certificates and Sukuk certificates outstanding at the

period end are as follows:

Name of security Num.ber o Tenor
’ Certificates

Term Finance Certificates
IS Bank Limited 1,000 7 years
TPL Corp Limited 50 2 years
Askari Bank Limited 2,000 10 years
Sukuk Certificates
Byco Petroleum Pakistan Limited 60 5 years
Dawood Hercules Corporation Limited - Sukuk-I 50 § years
Dawood Hercules Corporation Limited - Sukuk-Il 50 5 years
International Brands Limited - 4years
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Unredeemed
face value per
TFC/ Sukuk

(Rupees)

4996
66,607
4992

100,000
100,000
100,000
100,000

Mark-up rate (per annum)

6 month KIBOR plus 1.4%
3 month KIBOR plus 1.5%
6 month KIBOR plus 1.4%

3 month KIBOR plus 1.05%
3 month KIBOR plus 1%
3 month KIBOR plus 1%

1 year KIBOR plus 0.05%

Issue date

14-Dec-16
19-Dec-17
30-Sep-14

18-Jan-17
16-Nov-17
1-Mar-18
15-Nov-17

Rating

At
AA-

Secured /
unsecured

Secured
Secured
Unsecured

Secured
Secured
Secured
Secured
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5.2 Listed equity securities
Market value as a percentage of

Face value of
Asat Ly Pur.dmed Boms/rght Sodduringthe Asatdl Carrying value - Market value as o investment as a
during the R . asat3l  at31December  Unrealised loss percentage of paid
Name ofthe Investee s period e period - Deember 2018 December 2018 018 Netassets ol up capital ofthe
inesmnts investee company
(Number of shares) {Rupees in '000) (%)
Unless tated otherwise, the holdings are in ordinary shares of Rs 10 each.
Automobile parts and accessories
Loads Limited 2000 - - 2000 - - - - 0.00% 0.00% 0.000%
Thal Limited 900 4300 - 5400 - - - - 0.00% 0.00% 0.000%
2900 4300 - T400
Banks
Askeri Bank Limited 180,000 - - 180,000 - - - - 0.00% 0.00% 0.000%
Bank Alfaleh Limited 4000 . 7150 TA000 7,150 30 29 (30) 0.28% 0.00% 0.000%
Bank AL Habib Limited - 30,000 - 30000 - - - - 0.00% 0.00% 0.000%
The Bank of Punjab - 145,000 - 145,000 - - - - 0.00% 0.00% 0.000%
Faysal Bank Linited 80,000 - - 80,000 - - - . 0.00% 0.00% 0.000%
Habib Bank Limited 36,700 31000 - 67,700 - - - - 0.00% 0.00% 0.000%
Habib Metropolitan Bank Limited - 48,300 - 4,300 - - - - 0.00% 0.00% 0.000%
Mustim Commercial Bank Limited 30800 8200 - 4000 - - - - 0.00% 0.00% 0.000%
United Bank Limited 13,000 28,000 - 41,000 - - - - 0.00% 0.00% 0.000%
414300 305,700 7150 720200 7,150 M 90 (30)
Fertilizer
Engro Corporation Linited 2600 27,000 - 2900 - - - - 0.00% 0.00% 0.000%
Engro Fertiizer Limited - 101,000 - 101,000 - - - - 0.00% 0.00% 0.000%
Fauji Fertilzer Company Linited - 51500 - 51500 - - - - 0.00% 0.00% 0.000%
2600 179,500 - 182,100
Cement
Attock Cement Liited 1000 - - 1000 - - - - 0.00% 0.00% 0.000%
D.G. Khan Cement Company Limited - 51,700 - 51,700 - - - - 0.00% 0.00% 0.000%
Fauj Cement Company Limited 70,000 - - 70,000 - - - . 0.00% 0.00% 0.000%
Lucky Cement Company Limited - 40,000 - 40,000 - - - - 0.00% 0.00% 0.000%
Maple Leaf Cement Company Limited - 91,000 - 91,000 - - - - 0.00% 0.00% 0.000%
71000 182,700 - 253,700
Engineering
Aisha Steel Limited 110,000 - - 110,000 - - - - 0.00% 0.00% 0.000%
Intemnational Steels Limited - 15,000 - 15,000 - - - - 0.00% 0.00% 0.000%
110,000 15,000 - 125000
Food and Personal Care Products
Treet Corporation Limited 10,000 - - 10,000 - - - - 0.00% 0.00% 0.000%
10000 - - 10,000
Oil and Gas Exploration Companies
Oil & Gas Development Company Limited 49,500 36,000 - 85300 - - - - 0.00% 0.00% 0.000%
Pakistan Olfilds Limited 9,000 4000 - 13,000 - - - - 0.00% 0.00% 0.000%
Pakistan Petroleum Limited 3000 44,000 - 47000 - - - - 0.00% 0.00% 0.000%
61,500 84,000 - 145,500
Oil and Gas Marketing Companies
Attock Petroleum Limited 2500 - - 2500 - - - - 0.00% 0.00% 0.000%
Hi-Tech Lubricants Limited 10,000 - - 10,000 - - - . 0.00% 0.00% 0.000%
Pakistan Stae Oil Company Limited 1,000 21,900 - 2,900 - - - - 0.00% 0.00% 0.000%
Sui Northen Gas Company Limited - 45,000 - 45,000 - - - - 0.00% 0.00% 0.000%
13300 66,900 - 80,400
Power Generation and Distribution
Hubpower Company Limited - 19,000 - 15,000 4000 35 i (1) 0.16% 0.00% 0.000%
19,000 - 15,000 400 358 B (1)
Software and Computer Services
Netsol Technologies Limited - 14,000 - 14,000 - - - - 0.00% 0.00% 0.000%
14000 - 14000
Technology and Communication
Systems Limited - 14,000 - 14,000 - - - - 0.00% 0.00% 0.000%
14000 - 14000
Textile Composite
Nishat Mills Limited 16,500 30000 - 46,500 - - - - 0.00% 0.00% 0.000%
16,500 30,000 - 46,500
Automobile Assemblers
Indus Motors Company Limited - 2120 - 210 - - - - 0.00% 0.00% 0.000%
20 110
Chemical
Engro Polymer and Chemical Limited - 87,000 - 87,000 - 0.00% 0.00% 0.000%
87,000 - 87,000 11,150
Total as at 31 December 2018 098 633 65)
Totalasat 30 June 2018 5130 33359 (3.963)
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5.3

6.1

7.1

7.2

8.1

8.2
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Government securities - Market Treasury Bills

Asat0lJuly  Purchased  Sold/matured  Asat3]  Carryingvalueas Marketvalue  Unrealised  Market value as a percentage of
018 duringthe ~ duringthe  December 2018  at 31 December asat3l gain / (loss)

Issue date period period 2018 December 2018 Net assets
Total investments

------------------------ -~ (Number of securities) (Rupees in '000) (%)
Market Treasury bills - 3 months
26 April 2018 100 - 100 . . . . 0.00% 0.00%
19 July 2018 - 50 50 - . - - 0.00% 0.00%
7 June 2018 - 50 50 - . - - 0.00% 0.00%
Total as at 31 December 2018 -

Total as at 30 June 2018 9970 9,967 ()

PRELIMINARY EXPENSES AND FLOATATION COSTS 31 December 30 June
2018 2018
(Un-audited) (Audited)
Note --------------(Rupees in '000)------------
Preliminary expenses and floatation costs incurred 994 1,148
Amortisation for the period (115) (154)
Balance as at 31 December 2018 879 994

This represents the expenses incurred on the formation of the Fund. The said expenses are being amortised over a
period of five years effective from 8 November 2017, i.e. after the close of initial period of the Fund.

DEPOSITS, ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES

Deposit with NCCPL 2,750 2,750
Cash margin to NCCPL against equity transactions 7.1 5,000 5,000
Deposit with CDC 100 100
Advance tax 7.2 1,078 686
Prepayments 1 125

8,929 8,661

This carries return at the rate of 4% (30 June 2018: 3%) per annum.

The income of the Fund is exempt from tax under clause 99 of Part I of the Second Schedule of the Income Tax
Ordinance 2001 (ITO 2001).Further, the Fund is exempt under clause 47(B) of Part IV of Second Schedule of ITO
2001 from withholding of tax under section 150, 150A, 151 and 233 of ITO 2001.The Federal Board of Revenue
through a circular “C.No.1 (43) DG (WHT)/ 2008-Vol.II- 66417-R” dated 12 May 2015, made it mandatory to
obtain exemption certificates under section 159 (1) of the ITO 2001 from Commissioner Inland Revenue (CIR).
During the period, prior to receiving tax exemption certificate(s) from CIR, various withholding agents have deducted
advance tax under section 151 of ITO 2001 regarding which the management is confident that the same will be

refunded in due course.

PAYABLE TO HABIB ASSET MANAGEMENT LIMITED - MANAGEMENT COMPANY

As per regulation 61 of the amended NBFC Regulations, the Management Company of the Fund is entitled to a
remuneration of an amount not exceeding 2% of average annual net assets in case of Asset Allocation Scheme.
During the period ended 31 December 2018, the Management Company has charged its remuneration at the rate
of 2% of average annual net assets. The remuneration is paid to the Management Company on monthly basis in

arrears.

Sindh Sales Tax has been charged at 13% (30 June 2018: 13%) on the Managements Company's remuneration
during the period.
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10.

11.

12.

13.

PROVISION FOR SINDH WORKERS' WELFARE FUND

There is no change in the status of the legal proceeding on this matter which has been fully disclosed in note 13
to the annual audited financial statements for the year ended 30 June 2018

The Management Company, based on an opinion obtained by MUFAP, believes that Mutual Funds are not liable
to pay SWWF under the said law, for the reason that the Mutual Funds are not financial institutions and rather an
investment vehicle. However,the Sindh Revenue Board (SRB) has not accepted the said position of MUFAP and
as a result, MUFAP has taken up this matter with the Sindh Finance Ministry for resolution. Despite this, MUFAP
has recommended its members to record provision for SWWF on prudence basis.

Had the SWWEF not been provided for, the net assets value per unit would have been higher by Re. 0.116 (30 June
2018: Re. 0.037) per unit.

31 December 30 June
2018 2018

(Un-audited) (Audited)
ACCRUED EXPENSES AND OTHER LIABILITIES Note emmeemeeme(RUPEES i "000)-—nenmeeme
Auditors' remuneration 121 131
Settlement charges 232 60
Formation cost 115 115
Withholding tax 43 21
Brokerage payable 161 114
Others 93 -

765 441

CONTINGENCY AND COMMITMENT
There is no contingency and commitment as at 31 December 2018.
TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part I of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced
by capital gains whether realised or unrealised is distributed amongst the unit holders. Provided that for the purpose
of determining distribution of atleast 90% of accounting income, the income distributed through bonus shares ,units
or certificate as the case maybe shall not be taken into account. Furthermore, as per regulation 63 of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute 90% of the
net accounting income other than capital gains to the unit holders. The fund has incurred net loss during the period
and therefore no provision has been made in this condensed interim financial information.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value' is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous
market to which the Bank has access at that date. The fair value of a liability reflects its non-performance risk.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention
or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

According to the amendments to IFRS 7, Financial Instruments: Disclosure - Improving disclosures about financial
instruments, an entity shall classify fair value measurements using a fair value hierarchy that reflects the significance
of the inputs used in making the measurements. The fair value hierarchy has the following levels:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable
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The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including
their levels in the fair value hierarchy.

Carrying amount Fair value
Financial

liabilities

Fair value
through ~ Amortised

at Total Levell  Level2  Level3 Total
profitor ~ Cost .
oss amortized
cost
31 December 2018 Note (Rupees in '000)
Financial assets -

measured at fair value
Investment in Term Finance Certificates /

Sukuk certificates 51 34,291 - - 34,291 34,291 - - 34,291
Listed equity securities 52 633 - - 633 633 - - 633
Financial assets - not 13.1

measured at fair value
Bank balances 4 - 29,212 - 29,212
Profit and dividend receivable - 667 - 667
Receivable against sale of investment - 28,632 - 28,632

34924 58511 - 93,435
Financial liabilities - not 13.1

measured at fair value
Payable to Habib Asset Management

Limited - Management Company 8 - - 1m 1m
Payable to CDC - Trustee - - 59 59
Accrued expenses and other liabilities 10 - - m m

- 952 952
Carrying amount Fair value

Fairvalue Loansand Financial ~ Total Level 1 Level2  Level3 Total

through  receivables liabilities at

profit or amortized

loee coct

30 June 2018 Note (Rupees in '000)
Financial assets -

measured at fair value
Investment in Term Finance Certificates /

Sukuk certificates 51 66,112 - - 66,112 66,112
Listed equity securities 52 53,359 - - 53,359 53,359
Government securities - Market Treasury Bills 5.3 9,967 - - 9,967 9,967
Financial assets - not

measured at fair value
Bank balances 4 - 29,816 - 29,816
Receivable against Margin Trading System - 1,268 - 1,268
Profit and dividend receivable - 1423 - 1,423

129438 32,507 - 161,945
Financial liabilities - not

measured at fair value
Payable to Habib Asset Management

Limited - Management Company 8 - - 399 399
Payable to CDC - Trustee - - 65 65
Accrued expenses and other liabilities 10 - - 420 420

884 884
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13.1

14.

14.1

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short
term in nature or repriced periodically. Therefore, their carrying amounts are a reasonable approximation of their
fair value.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Habib Asset Management Limited being the Management Company, associated companies
of the Management Company, First Habib Income Fund, First Habib Stock Fund, First Habib Cash Fund and First
Habib Islamic Stock Fund and First Habib Islamic Income Fund being the Funds managed by common Management
Company, Central Depository Company of Pakistan Limited being the trustee of the Fund and all other concern
that fall under common management or control.

The transactions with connected persons are in the normal course of business, at contracted rates and terms determined
in accordance with market norms.

Remuneration to the Management Company and Trustee is determined in accordance with the provisions of Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003, Non- Banking Finance Companies and
Notified Entities Regulation 2008 and the Trust Deed respectively.

Half year For the period

ended 31 from 8
December November
2018 2017 to 31

(Un-audited)

Details of the transactions with connected persons are as follows: X
--------—-(Rupees in '000)-----------

Habib Asset Management Limited - Management Company

- Management company remuneration 1,406 644
- Sindh Sales Tax 183 84
Central Depository Company of Pakistan Limited - Trustee

- Remuneration to the Trustee 353 64
- Sindh Sales Tax 46 8
- Security deposit - non interest bearing 100 100

31 December 30 June
2018 2018

(Un-audited) (Audited)

Details of balances with connected persons at period end are as follows: .
-------------- (Rupees in '000)------—-

Habib Asset Management Limited - Management Company

- Management Company payable (Inclusive of Sindh Sales Tax) 193 399
- Sales Load payable 49 2
Central Depository Company of Pakistan Limited - Trustee

- Remuneration payable (Inclusive of Sindh Sales Tax) 67 65
- Security deposit - non interest bearing 100 100

Sale / redemption of units for the period ended 31 December 2018

Half year ended 31 December For the period from 8
2018 November 2017 to 31 December
(Un-audited) (Un-audited)

Units sold to: (Units) (Rupees in '000) (Units) (Rupees in '000)
Management Company
- Habib Asset Management Limited 456,383 45,264 270,351 27,035
Associated Company
- Bank AL Habib Limited - - 1,000,746 100,074
Other related party:
- Directors and executives of the Management Company 72 7 7.008 701
Units redeemed by:
Management Company
- Habib Asset Management Limited 174,799 17,240 100,058 10,000
Associated Company
- Bank AL Habib Limited 800,597 79,119 - -
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14.2 Units held by:

15.

16.

16.1

16.2
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31 December 2018 30 June 2018
(Un-audited) (Audited)
(Units) (Rupees in '000) (Units) (Rupees in
'000)
Management Company
- Habib Asset Management Limited 303,788 29,117 22,204 2,239
Associated Company
- Bank AL Habib Limited 200,149 19,184 1,000,746 1,001
Other related party
- Directors and executives of the Management Company 7,080 679 7,008 707

TOTAL EXPENSE RATIO (TER)

SECP vide directive no. SCD/PRDD/Direction/18/2016 dated 20 July 2016, requires that Collective Investment
Scheme (CIS) shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the Fund. TER
of the Fund for the period ended 31 December 2018 is 2.18% which includes 0.22% representing Government levy,
Sindh Workers' Welfare Fund and SECP fee.

GENERAL

This condensed interim financial information is un-audited and has been reviewed by the auditors. Furthermore,
the figures for the quarter ended 31 December 2018 and 31 December 2017 as reported in this condensed interim
financial information has not been subject to limited scope review by the auditors.

This condensed interim financial information was authorised for issue by the Board of Directors of the Management

Company on 26, February 2019.

Chief Executive

For Habib Asset Management Limited

(Management Company)

Chief Financial Officer

Director
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www.jamapunji.pk

Key features:

G2 Licensed Entities Verification

e» Scam meter”

/M Jamapunji games*

@ Tax credit calculator*

& Company Verification

@ Insurance & Investment Checklist
»? FAQs Answered

I ;;. Jama Punji is an Investor
ﬁ % Educabion initiative of
1 # Sacurites and Exchange
Raanes  Commission of Pakistan
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Be aware, Be alert,

Be safe

Learn about investing at
www.jamapunji.pk

4l Stock trading simulator
(based on live feed from KSE)

8 Knowledge center
B Risk profiler*
By Financial calculator

Q}’ Subscription to Alerts (event
notifications, corporate and
regulatory actions)

u Jamapunji application for
mobile device

] Online Quizzes

| {] v
Jamapunji.pk @jamapunji_pk

*Mobile apps are also available for download for android and ios devices
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